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Three days in June
Three June days in Vienna encapsulated in a microcosm many of 

the issues and challenges currently facing the global oil market. 

 The first two days saw the 6th incarnation of the triennial OPEC 

International Seminar; five-focused sessions of dynamic and in-

formative debate, with participants from all over the world, and 

from a wide variety of the industry’s stakeholders: OPEC and non-

OPEC oil ministers, the heads of national and international oil 

companies, international organizations, global banking institu-

tions and oil traders, to name just a few. And the final day of the 

three saw OPEC Member Country Oil and Energy Ministers come 

together for the 167th OPEC Ministerial Conference.

 The Seminar proved to be a major success, thanks to all those 

involved: the organizers, the speakers, the moderators, the at-

tendees and the media. In the regal surroundings of the Hofburg 

Palace, around 800 attendees gathered to hear speeches and 

discussions centered on a broad plethora of industry challenges 

and uncertainties, as well as opportunities. 

 This included the current oil market environment; up-

stream, midstream and downstream developments in vari-

ous countries and regions; the role of financial markets and 

oil market speculation; energy policies in some consum-

ing countries; the potential impact of UN climate change ne-

gotiations; manpower bottlenecks; industry costs; advanc-

es in technology; and the producer and consumer dialogue.  

In general, it was evident that the industry is still digesting and 

looking to better understand the shifts in the global oil market 

that have been observed over the past year. There were plenty of 

viewpoints on how the industry might look after this downturn, 

but there was near unanimous opinion that the industry could 

remain optimistic over its future. There was no doubt that the 

world will need more oil in the decades ahead. 

 The overall focus for all was on the one thing we all desire: 

market stability, with a healthy balance between supply and de-

mand and where both producers and consumers are satisfied. 

The issue of market stability, as well as many of the challenges 

and uncertainties deliberated on at the Seminar, was also clear-

ly on the mind of OPEC Ministers when they met for the 167th 

OPEC Ministerial Conference at the Secretariat the day after the 

Seminar ended.

 After reviewing developments since the last OPEC Ministerial 

Meeting in November 2014, the current market conditions and 

the expectations for 2016, the Conference resolved to maintain 

the 30 million barrels/day ceiling and urged Member Countries 

to adhere to it. The decision was a reaffirmation of OPEC’s col-

lective decision-making process, with all Members in agreement, 

and a reconfirmation of their commitment to a stable and bal-

anced oil market.

 There is no doubt the current market environment is challeng-

ing — it is a test for oil producers and investors everywhere. But 

we should recognize that the industry has seen a number of cy-

cles and changes in the past that have required it to adapt and 

evolve, just as it is doing now.

 From OPEC’s perspective, each challenge the Organization 

has faced in its history, whether that be on the demand- or sup-

ply-side, or in the short-, medium- or long-term time horizons, 

has had distinct differences. It means that each challenge has 

required OPEC to evolve, and where necessary, develop distinct 

responses.

 For example, in the early years, the Organization had to con-

tend with predictions that it would not last long; in the 1970s 

there was the need for Member Countries to take more control 

of their domestic petroleum industries; in the 1980s there was 

the need to react to a drop-off in demand; in the 1990s there was 

the South-East Asian economic downturn; in the first decade of 

the century we initially saw a significant increase in demand, 

followed by the financial downturn in 2008; and over the past 

few years the market has seen rising supplies from non-OPEC 

producers.

 Just as the market has evolved, OPEC has done too. None of 

us can stand still, or just look to past history when searching for 

solutions to current challenges.

 In this regard, as was in evidence at the Seminar, there is 

an increasing appreciation of the importance of continually en-

hancing and building better cooperation and dialogue among all 

industry stakeholders. The global oil market is an ever-shifting 

entity; one that requires constant monitoring and appropriate 

actions from all those involved.

 As the three days and two events in June underscored, OPEC 

has, and will continue to play an important part in helping achieve 

the market stability we all desire in the coming decades. And we 

will continue to be pragmatic and realistic in meeting the chal-

lenges, as well as the opportunities, that lie ahead.
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OPEC Membership and aims
OPEC is a permanent, intergovernmental Organization, 

established in Baghdad, on September 10–14, 1960, 

by IR Iran, Iraq, Kuwait, Saudi Arabia and Venezuela. 

Its objective — to coordinate and unify petroleum 

policies among its Member Countries, in order to 

secure a steady income to the producing countries; an 

efficient, economic and regular supply of petroleum 

to consuming nations; and a fair return on capital to 

those investing in the petroleum industry. Today, the 

Organization comprises 12 Members: Qatar joined 

in 1961; Libya (1962); United Arab Emirates (Abu 

Dhabi, 1967); Algeria (1969); Nigeria (1971); Angola 

(2007). Ecuador joined OPEC in 1973, suspended its 

Membership in 1992, and rejoined in 2007. Gabon 

joined in 1975 and left in 1995. Indonesia joined in 

1962 and suspended its Membership on December 

31, 2008. 
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167th Meeting of the OPEC Conference convenes in Vienna

Ministers point to improving market,
decide to maintain output ceiling

Pictured above: Dr Mohammed Bin Saleh Al-Sada (c), Minister of Energy and Industry, Qatar, and Alternate President of the 
OPEC Conference; Abdalla Salem El-Badri (r), OPEC Secretary General; and Ahmed Messili, (then) Algerian Governor for 
OPEC, Alternate Chairman of the OPEC Board of Governors.
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Eng Pedro Merizalde-Pavón, Minister of Hydrocarbons, Ecuador.

Dr Salah Khebri, Minister of Energy, Algeria.

Eng José Maria Botelho de Vasconcelos, Minister of Petroleum, Angola.

OPEC’s Oil and Energy Ministers have expressed opti-

mism about conditions in the international oil market 

continuing to improve in the months ahead, in line with 

a strengthening global economy.

 The 167th Meeting of the OPEC Conference, held in 

Vienna, Austria, on June 5, noted that world oil demand 

was forecast to increase in the second half of 2015, with 

growth driven by non-OECD countries. Demand was also 

expected to continue its expansion in 2016.

 Held under the Chairmanship of OPEC Alternate 

Conference President, Dr Mohammed Bin Saleh Al-Sada, 

Qatar’s Minister of Energy and Industry, the Conference 

reviewed the oil market outlook, in particular demand 

and supply projections and the outlook for the second 

half of 2015. 

Moderate growth

“The Conference noted that the global economic recovery 

has stabilized, albeit with growth at moderate levels,” a 

communiqué issued after the Meeting stated.

 It noted that, in the current year, global gross domes-

tic product (GDP) growth was projected at 3.3 per cent, 

with the figure expected to be at a slightly higher level 

of 3.5 per cent for 2016. 

 On the supply side, the Ministers heard that non-

OPEC oil supply growth in 2015 was expected to be just 

below 700,000 barrels/day, which was only around one-

third of the growth witnessed in 2014.

 The Conference observed the recent build in oil 

stocks. It highlighted the surplus of oil in both OECD and 

non-OECD countries, which, said the communiqué, had 

resulted in stock levels that lay well above the five-year 

average in terms of absolute volumes.

 Importantly, the communiqué added, this indicated 

that the market was being comfortably supplied.

 After a relatively short meeting, the Conference 

decided to maintain and adhere to the Organization’s 30 

million b/d crude oil production ceiling for the second 

half of the year.

 The Ministers made the decision after studying 

reports submitted by the Organization’s Secretary 

General, Abdalla Salem El-Badri, and the OPEC Economic 

Commission Board (ECB).

 “Member Countries, in agreeing to this decision, 

confirmed their commitment to a stable and balanced 

oil market, with prices at levels that are suitable for both 

producers and consumers,” read the communiqué. 

 However, in recording their continued concern over 
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oil industry as a whole, the Ministers observed that the 

sharp decline in oil prices witnessed at the end of last 

year and the start of this year — caused by oversupply 

and speculation — had now abated, with prices moving 

slightly higher in recent months.

Monitor developments

Despite the improvement, the Conference stressed that, 

given the current market uncertainties, the Secretariat 

should continue to closely monitor developments in the 

coming months.

 The Ministers stressed the importance of maintain-

ing dialogue with other oil-producing countries and high-

lighted the technical meeting of oil and economic experts 

from both OPEC and Non-OPEC countries that was con-

vened in Vienna on May 12. 

 The communiqué noted that this meeting had dis-

cussed, inter alia, oil market fundamentals and the global 

economy, with participants concluding that market sta-

bility remained a common objective for all producers, 

attainable through cooperative effort. Participants agreed 

to convene again before the end of the year.

 The Ministers also exchanged views on other 

issues, in particular, preparations for COP21/CMP 11 

in Paris; the status of the United Nations post-2015 

development agenda; the Organization’s ongoing 

cooperation with the International Energy Forum (IEF) 

and the International Energy Agency (IEA); the ongoing 

Eng Bijan Namdar Zangeneh, Minister of Petroleum, Islamic Republic of Iran.

Adil Abd Al-Mahdi, Minister of Oil, Iraq.

Dr Ali Saleh Al-Omair, Minister of Oil, Kuwait.
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collaboration with various international organizations 

within the G20; as well as OPEC’s ongoing energy 

dialogue with the European Union (EU), the Russian 

Federation, and others.

New appointments

In other matters, the Conference congratulated Dr Salah 

Khebri on his appointment as Algeria’s Minister of 

Energy and Asdrúbal Chávez J as the People’s Minister 

of Petroleum and Mining of Venezuela. 

 In addition, it thanked their predecessors in office,  

Dr Youcef Yousfi of Algeria and Rafael Ramirez of 

Venezuela, for their dedicated and valuable contribution 

to the work of the Organization.

 A welcome to the Meeting was also extended to Dr 

Jamila Shu’ara, Permanent Secretary of Nigeria’s Ministry 

Abdourhman Ataher Al-Ahirish, Vice Prime Minister for Corporations and Responsible for Oil, Libya.

Dr Jamila Shu’ara, Permanent Secretary of Nigeria’s Ministry of Special Duties and Inter-
Governmental Affairs, and Head of the Nigerian Deleation to the 167th Meeting of the Conference.

Dr Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar.



8

C
o

n
fe

re
n

c
e

 N
o

te
s of Special Duties and Inter-Governmental Affairs, who 

headed Nigeria’s Delegation to the Conference, as 

appointed by Nigeria’s newly inaugurated President, 

Muhammadu Buhari, Head of State and Commander-in-

Chief of the Armed Forces.

 During the course of their deliberations, the Ministers 

were also briefed by the Head of Delegation of Ecuador 

on the ongoing arbitration process brought against the 

Republic of Ecuador by the Chevron Corporation and the 

Texaco Petroleum Company. 

Support for Ecuador

The Conference expressed its support to Ecuador in the 

exercise of its sovereign rights over its natural resources, 

in accordance with international law, a right documented 

in the Algiers, Caracas and Riyadh Summit Declarations 

of OPEC Heads of State and Government. 

 Furthermore, the Conference called for amicable 

negotiations and a good faith resolution for the dispute, 

within a framework of utmost respect for the sovereignty 

of Ecuador, and without resorting to ex parte pre-judge-

ment measures that would make impartial solutions more 

difficult.

 The Conference appointed Eng Iván Orellana, 

Venezuelan Governor for OPEC, as Chairman of the 

Board of Governors until December 31, 2015, and Eng 

Mohamed Hamel, Algeria’s new Governor for OPEC, as 

Alternate Chairman for the same period.

 The Conference decided that its next Ordinary Meeting 

will convene in Vienna on December 4, 2015.

Ali I Naimi, Minister of Petroleum and Mineral Resources, Saudi Arabia.

Suhail Mohamed Al Mazrouei, 
Minister of Energy, 

United Arab Emirates.

Asdrúbal Chávez J, People’s Minister of Petroleum and Mining, Venezuela.
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Asdrúbal Chávez J has been appointed as the People’s 
Minister of Petroleum and Mining, Venezuela.

Dr Salah Khebri has been appointed as Minister of Energy, 
Algeria.

O P E C ’ s  M a n a g e m e n t  t e a m

Pictured above left (l–r): Abdullah Al-Shameri, Advisor to the Office of the Secretary General; Jose Luis Mora, Head, Finance and Human 
Resources Department; Dr Adedapo Odulaja, Head, Data Services Department; Dr Hojatollah Ghanimi Fard, Head, Petroleum Studies 
Department; Dr Omar S Abdul-Hamid, Director, Research Division.

Pictured above (l–r): Oswaldo Tapia, Head, Energy Studies Department; Asma Muttawa, General Legal Counsel; Hasan Hafidh, Head, 
Public Relations and Information Department; and Abdullah Alakhawand, Head, Administration and IT Services Department.
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Oil stakeholders urged to step up 
cooperation to ensure market stability

It is essential for all stakeholders to seek to enhance 

cooperation efforts in the interest of attaining and ensur-

ing stability in the international oil market, according 

to Dr Mohammed Bin Saleh Al-Sada, Qatar’s Minister 

of Energy and Industry and Alternate President of the 

OPEC Conference.

 In his opening address to the 167th Meeting of the 

OPEC Conference in Vienna on June 5, he pointed out 

that such an approach would “help us all to better deal 

with the change and uncertainty that cyclical events in 

our industry bring.” 

 He told delegates from the Organization’s 12 Member 

Countries: “It will also help us to facilitate and support 

the development of some of the vast project opportuni-

ties that we can expect from the industry in the years and 

decades ahead.”

 Al-Sada said that, at the Ministerial talks, the 

Organization’s Oil and Energy Ministers would discuss 

developments that had taken place over the previous six 

months, and consider the market outlook for the remain-

der of 2015.

Enhancing market stability

“As always, OPEC’s focus will be on enhancing market 

stability in the interests of all parties and in support of 

steady global economic growth,” he affirmed. 

 “However, we should remember that this is not the 

responsibility of OPEC alone. If we all wish to benefit from 

a more orderly oil market, then we should all be prepared 

to contribute to its stability. In support of this, dialogue 

and cooperation are essential.”

Alternate OPEC Conference President opens Ministerial talks …

“If we all wish to benefit from 
a more orderly oil market, then 
we should all be prepared to 
contribute to its stability. In 
support of this, dialogue and 
cooperation are essential.”

— Al-Sada
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Dr Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar, and Alternate President 
of the OPEC Conference.
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 Al-Sada said it had been encouraging to see more of this dia-

logue taking place among OPEC and non-OPEC countries in 2015. 

This included a technical meeting between OPEC and non-OPEC 

countries that took place at the OPEC Secretariat in May.

 “These developments can only be beneficial. We at OPEC are 

always willing to talk to other energy stakeholders. And we hope 

these recent advancements will continue,” he stressed.

 Al-Sada noted that OPEC also remained committed to partici-

pating in other international dialogue and cooperation efforts and 

engaging further with other stakeholders.

Much volatility witnessed

Speaking about the international oil scene since OPEC’s last 

Ministerial Conference in late November 2014, he said they had 

witnessed much volatility in the global oil industry.

 Prices fell from around $77/barrel at the time of that Meeting to 

around $45/b by mid-January, although they had recovered since.

 “It should be stressed that we do not believe that actual mar-

ket fundamentals warranted the almost 60 per cent fall in prices 

that the market witnessed between June 2014 and January 2015. 

It is evident that speculators played some role in this fall,” he 

professed.

 Al-Sada said the market had continued to see oversupply and, 

additionally, crude stocks had witnessed a significant build. United 

States commercial crude oil stocks in April 2015 were 24 per cent 

higher than at the same time in 2014, although they had fallen 

back a little in recent weeks.

 “As a result of the downward price trend, a number of projects 

have been cancelled or put on hold and investment plans have 

been revised. Rig counts have fallen dramatically, and many indus-

try workers have been laid off,” he observed.

 The current environment, stated Al-Sada, was clearly challeng-

ing and had become a test for both oil producers and hydrocarbon 

investors.

 “At OPEC, we continue to monitor the situation, and are looking 

at ways and means to address the challenges ahead. And for 2015, 

we are focused on how we see the market evolving — particularly 

over the second half of the year.”

 Al-Sada said the global economic environment was showing 

some encouraging signs, although the outlook was patchy. Global 

growth for 2015 was forecast at 3.3 per cent, the same level as in 

2014.

 World oil demand in 2015 was forecast to grow by around 1.2 

million barrels/day, higher than the figure of 1m b/d in 2014. The 

majority of this net oil demand growth would continue to be seen 

in non-OECD countries.

 In terms of oil supply, Al-Sada stated that non-OPEC countries 

would see much lower levels of production growth in 2015 than in 

previous years. In fact, expected non-OPEC supply growth this year 

was just below 700,000 b/d, which was only around one-third of 

the growth witnessed in 2014. 

 In North America, US tight oil and Canadian oil sands were 

anticipated to see lower growth following recent strong declines 

in rig counts, he added.

 “All this points to a more balanced market in the second half of 

2015 with current estimates for OPEC crude demand at 30.3m b/d 

in the third quarter and 30.7m b/d in the fourth quarter,” noted 

Al-Sada.

 “Of course, stability will be of paramount importance for the 

industry in the years ahead, given the need for investments in 

capacity expansion to make sure the world has enough supply to 

meet expected future demand,” he added. 

 The Qatari Minister also extended special welcomes Dr. Salah 

Khebri, Algeria’s Minister of Energy, and Asdrúbal Chávez J, the 

People’s Minister of Petroleum and Mining of Venezuela, who were 

attending a Meeting of the OPEC Conference for the first time as 

Heads of their country’s respective Delegations.

 “On behalf of all the Heads of Delegation and the OPEC 

Secretariat, I would also like to thank their predecessors in office 

— Rafael Ramirez of Venezuela and Dr Youcef Yousfi from Algeria. 

Both provided dedicated and loyal service to their countries, as 

well as valuable contributions to the work of the Organization. We 

wish them every success in their future endeavours.”

 In addition, Al-Sada extended a warm welcome to Dr Jamila 

Shu’ara, Permanent Secretary of Nigeria’s Ministry of Special Duties 

and Inter-Governmental Affairs, who was appointed her country’s 

Head of Delegation for the Conference.
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shortages in future — OPEC press conference

Investment in new oil production capacity is essential if 

the international oil sector is to avoid crude shortages 

in the future.

 That was the warning delivered by high-ranking offi-

cials at a press conference following the 167th Meeting of 

the OPEC Conference held in the Austrian capital, Vienna, 

on June 5.

 The briefing was held two hours earlier than sched-

uled as a result of the OPEC Ministers’ speedy delibera-

tions, the outcome of which — to maintain the existing 

production ceiling — was described as “positive”.

 Leading the press conference, OPEC Alternate 

Conference President, Dr Mohammed Bin Saleh Al-Sada, 

who is Qatar’s Minister of Energy and Industry, spoke 

of the importance of future investment in production 

capacity as one of the industry’s main challenges going 

forward.

 He said that looking forward to the next four or five 

years, one of the elements that needed to be assessed 

more critically was the degree of investment cuts that had 

been made of late in response to the decline in crude oil 

prices since the summer of 2014.

 International oil companies and other investors have 

deferred or cancelled projects as a result of the 50 per 

cent drop in crude prices. There have also been thou-

sands of lay-offs throughout the industry as firms have 

had to retrench.

 “But unlike in other industries, we in the oil industry 

have to continually invest and inject enough money to 

make up for the natural drop in oil production, which for 

OPEC is estimated at between five and six per cent each 

year, let alone catering for the increasing demand world-

wide,” observed Al-Sada. 

 He said the extent of the investment cuts needed 

to be carefully scrutinized. “We need to study it further 

and many organizations at the moment are looking and 

scrutinizing the possible size of this impact. In fact, dur-

ing our Conference we agreed to review the OPEC study 

which has started to look at the impact of investments.” 

Importance of investment

OPEC Secretary General, Abdalla Salem El-Badri, 

agreed with Al-Sada’s comments, stating that invest-

ment was a very important factor for the welfare of 

the oil industry. 

 “If we don’t have investment now, we will have a 

shortage of supply in the future. There is now doubt 

about that. But the problem right now is investing during 

a time of very high-cost supply. With a crude oil price of 

$60–70/b for investment in supply, you need a price of 

$100/b to make it profitable,” he affirmed.

 El-Badri encouraged companies and countries to 

invest in future supply, but as they saw it today, there  

had already been a huge deferral of projects worth bil-

lions of dollars. 

 “They may have only been deferred just now, but at 

the end of the day they may have to be cancelled,” he 

stated.

The media at the 167th OPEC Conference
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 Speaking on the Conference in general, Al-Sada 

stressed that it had been a positive Meeting.

 “The Ministers expressed their comfort with the global 

economic situation. They feel that the trend is generally 

positive. There is a widely agreed level of incremental GDP 

growth already showing and this trend is likely to con-

tinue, hence the augmentation of oil demand,” he said. 

 Al-Sada said that with both oil demand and supply 

being healthy, OPEC had unanimously agreed to keep 

its present ceiling of 30 million barrels/day and would 

watch the oil market situation very closely and respond 

according to any major developments. 

 He pointed out that the Ministers had also agreed to 

work hard towards keeping the Organization’s production 

at the current ceiling. But he explained that the 30m b/d 

total was an average for the whole year and from one sea-

son to another it would vary, in keeping with the dynam-

ics of supply and demand. 

 “But we all realize there is an importance attached 

to adhering to the ceiling,” he professed.

 El-Badri reiterated that there was a fresh commitment 

from all OPEC’s Ministers to adhere to the 30m b/d out-

put ceiling. 

 He disclosed that the call on OPEC oil in the third 

and fourth quarters of the year was forecast to amount 

to 30.5m b/d and 30.7m b/d, respectively. 

 “We have been enjoying prices at around $100/b for 

the last four years and we generated a very good income 

over this period,” he said. 

 From 2007 to 2015, he continued, OPEC had earned 

over $8 trillion, which was more than all the revenues 

accrued from 1960, when the Organization was formed, 

to 2006. 

 “But now the reality is that the cycle is down and we 

have to live with it. We have to accommodate the new 

reality that the market will not realize $100/b anymore. 

So we now have less value for our barrels and we have 

to take action.”

 El-Badri stated that the decision the Organization 

took at the Conference in November 2014 not to reduce 

Pictured above are Dr Mohammed Bin Saleh Al-Sada (at table centre), Minister of Energy and Industry, Qatar, and Alternate President of the OPEC Conference; 
Abdalla Salem El-Badri (at table right), OPEC Secretary General; Dr Omar S Abdul-Hamid (l), Director, Research Division. Reading the communiqué Hasan Hafidh, 
Head, Public Relations and Information Department.
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production was for the benefit of the rich and poor in the 

Organization’s Member Countries. 

 “Not all our Member Countries are rich. We have poor 

countries and we have countries with huge populations,” 

he explained.

 Concerning the price of oil, Al-Sada maintained that 

the market dynamics of supply and demand were the 

strongest factor right now in determining the price of 

crude.

 He clarified that the individual quotas of OPEC 

Member Countries had not been discussed in the 

Meeting. Adherence to the 30m b/d ceiling would come 

through coordination via the OPEC Secretariat which was 

adequate enough to disseminate information among the 

Organization’s Members. 

Strong coordination

“Member Countries interact with each other in a constant 

manner. There is follow-up on the oil dynamics and strong 

links and coordination among Member Countries virtually 

on a daily basis. This requires strong coordination and a 

good understanding, but this is dominating the atmos-

phere at OPEC nowadays,” he said. 

 Also speaking on the oil price situation, El-Badri 

made it clear that OPEC did not have a specific target 

price. It was always looking for an equitable price for both 

producers and consumers. “But we cannot pinpoint any 

price. We leave that to the market.”

 He also remarked that OPEC’s 30m b/d ceiling was an 

indicator to Member Countries that they should adhere 

to this level. “It is not giving a quota as such for every 

country. It is a very well-organized decision.”

 Talking further on OPEC’s output policy, Al-Sada said 

the Organization did not stick to a policy in isolation, 

but responded to market dynamics as and when they 

occurred. 

 He explained that OPEC’s decision not to reduce its 

output ceiling at either its November 2014 Conference or 

the most recent Meeting was backed by its desire not to 

lose oil market share to less-efficient producers. 

 “This is obvious and in line with the basics of eco-

nomics. At the same time, as we see now, demand is 

getting stronger so we are responding to the higher 

demand,” he said. 

 Asked about the extent of the risk premium associ-

ated with today’s oil market, Al-Sada reiterated that the 

fundamentals of supply and demand were dominating 

the oil scene at the moment. 

 “However, different factors have different weights on 

oil prices at different times. In my view, the geopolitical 

risk nowadays weighs a lot lighter than previously, but it 

still has its weight, and that may change. 

 “Up or down, the risk premium is never fixed. Even 

the speculation factor and the psychological factor — they 

also differ and they are dynamic.” 

 On this issue, El-Badri added that despite the many 

geopolitical situations in the world right now, the supply 

of oil continued to be steady. “So there is not really any 

risk factor in the market. That is one of the reasons why 

the crude price is down.”

 Regarding the current challenges for OPEC, Al-Sada 

said the recovery rate of the global economy was a main 

issue. Of particular note, he said, Europe, was show-

ing much better figures than previously expected a few 

months ago. “Major economies are showing growth and 

this has been reflected in oil demand,” he added. 

 El-Badri agreed that the main challenge for OPEC in 

the second half of the year was the economy. “We hope 

it will continue to grow as we see it right now. Things will 

then get better.”

 Asked about Iran’s position in OPEC if the sanctions 

on the country were lifted, the OPEC Secretary General 

said the country had the potential and the manpower 

and when the time came for it to increase production, 

OPEC would study its request and “see what we can do. 

But at the present time, it is premature to talk about the 

Iranian situation.”
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Dr Mohammed Bin Saleh Al-Sada
Minister of Energy and Industry, Qatar

Alternate President of the OPEC Conference

Asked about the decision of the OPEC Conference to 

retain the Organization’s current oil production ceiling of 

30 million barrels/day, Dr Mohammed Bin Saleh Al-Sada 

said it had been a unanimous agreement at a “very pos-

itive” Meeting. 

 He said that after reviewing the latest global eco-

nomic indicators, they had witnessed indications of a 

good recovery, which in turn reflected positively on oil 

demand. 

 Al-Sada pointed out that the Organization’s Oil and 

Energy Ministers considered that in order to stabilize 

the oil market, they needed to roll-over the 30m b/d 

ceiling. 

 “We also agreed to continuously monitor develop-

ments. All in all, the indicators point to the fact that we 

are heading towards a more stabilized oil market,” he 

affirmed.

 Concerning energy sector investments, Al-Sada said 

the Ministers had noticed that budgets for such spend-

ing had been reduced across the board. 

 This, he said, was of some concern since the mani-

festation of such a drop in oil investments, which were 

badly needed for the industry, would be noticed two or 

three years down the road. 

 “OPEC and other think tanks are therefore assessing 

the impact and at our next Conference we will be able to 

critically assess the degree of impact of a lack of invest-

ment,” he explained. 

 “We agreed that there is a need to continuously 

inject money into the sector because, in the oil industry, 

unlike many other industries, the need for investment is 

not only to increase production, but also to maintain the 

output plateau and guard it from natural decline, which 

is estimated to be around five per cent in the oil-export-

ing countries, like OPEC,” he stated. 

The following brief interviews were conducted by the OPEC Secretariat’s 
Webcast team with high-level OPEC officials who attended the 167th 

Meeting of the OPEC Conference on June 5.

OPEC Ministers express unity over 
“positive” outcome of Meeting

Dr Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar, and 
Alternate President of the OPEC Conference.
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 Asked about the current level of international oil 

prices, the Minister said the fundamentals of supply and 

demand were having the biggest effect on the price at the 

moment. Other factors were also having an influence, but 

to a lesser extent. 

 He stressed that the supplies coming from coun-

tries outside OPEC were satisfying two-thirds of global 

production. 

 “So in balancing supply and demand, there has to 

be a role between OPEC and non-OPEC countries, oth-

erwise it will not work efficiently. Investment too has to 

be injected in both OPEC and non-OPEC countries,” he 

maintained.

 Asked for his impressions about the OPEC 

International Seminar, Al-Sada said the event had 

become “very valuable” and a tradition for OPEC where 

OPEC and non-OPEC Ministers, stakeholders, CEOs, jour-

nalists and analysts could come together and exchange 

views and analyze the market and look at the dynamics 

of the market and projections for the future.

 “It gives everyone a chance to look at the bigger pic-

ture about energy in general, and not only in oil and gas. 

This is a nice tradition. We in OPEC like it, we enjoy it, and 

we have a much bigger spectrum of attendees who help 

considerably in clarifying the bigger picture for energy 

worldwide,” he concluded.

Adil Abd Al-Mahdi
Minister of Oil, Iraq

Regarding deliberations at the Conference, Adil Abd 

Al-Mahdi said conversation among the Organization’s 

Ministers had been “very smooth”.

 He said: “It was smooth and united. There were very 

good remarks and the conclusions were taken much eas-

ier than last time. Unity of all is really important.”

 Turning to his country’s domestic oil developments, 

the Minister said Iraq planned to stick to its schedules 

and plans regarding engagement with international 

oil companies, despite the prevailing lower oil price. 

 “We are sticking to those contracts. So our plans are 

steady in a way. Yes, we have reduced costs on other 

issues — not the investment side of it — but other issues 

which we can for the time being. Later on, we will return 

to them,” he affirmed.

 Al-Mahdi stressed that the security situation facing 

the country had not been much of a deterrent to foreign 

investment. This was because the oil fields were far away 

from any unstable situation, whether it was in the south, 

in the middle, in Kurdistan, or in Kirkuk. 

Adil Abd Al-Mahdi, Minister of Oil, Iraq.
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 “It is far from any real threat … that is why we feel 

secure and international oil companies feel secure,” he 

maintained. “Yes, we have some social problems, for 

example, with people wanting more rights and so on, but 

this is the case in all countries. These are social demands 

rather than security demands or dangers.”

 Asked whether Iraq would be able to maintain its 

record May crude oil production for the rest of the year, 

the Minister replied: “We have contracts and we have our 

schedule as planned … yes, we are trying to keep this.” 

 Al-Mahdi added that the country was not yet at the 

levels of production it should be according to its budget. 

“We had a big cut last year, more than one million barrels 

that we should have been able to produce, but did not. 

This year, we are approaching our goal for 2015, but we 

are still not yet at the level we planned for.”

 The Minister said he believed the oil price would con-

tinue to move up when it adjusted itself to the market 

situation. 

 “We would be happier with higher prices, of course. 

We had to cut our budget by almost 60 per cent because 

of the low prices. That is why if prices are up and pro-

duction is going up, I think we will have better news,” 

he concluded,

Dr Ali Saleh Al-Omair
Minister of Oil, Kuwait

Asked to comment on the Conference, Ali Saleh Al-Omair 

said he was happy with the outcome of the Meeting, 

stating that it had been relaxed and smooth and had 

highlighted the unity and solidarity of OPEC and all its 

Members.

 “All Members were very supportive of the decision 

that we made to keep the 30m b/d,” he said.

 Looking at Kuwait’s domestic oil operations, the 

Minister, in referring to the country’s refinery opera-

tion plans, stated that refined 

products were gaining in price, 

even though the oil price was 

lower than before. 

 He informed that Kuwait 

was focusing on the opera-

tions of two main refinery pro-

jects. The Clean Fuels Project 

should be executed by the 

end of 2017, while a second 

scheme to make environmen-

tally friendly products should 

also be online soon.

 “And hopefully, by that, 

we can double the amount of 

barrels that we can refine and 

take advantage of all the prod-

ucts that come out of the refin-

eries,” said Al-Omair, adding 

that some products, such as 

Dr Ali Saleh Al-Omair, Minister of Oil, Kuwait.
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gasoline, would be produced for internal use, but much 

would be exported.

 The country had also been investing in the upstream, 

said the Minister, in trying to get more oil out of reservoirs 

by using enhanced oil recovery and other techniques. 

 “The strategy of KPC (Kuwait Petroleum Corporation) 

is to reach (a capacity of) 4m b/d by 2020 and for that 

we have to keep up all efforts and invest in better ways 

to meet the amount of production we are after.”

 In addition, he said, KPC had been expanding over-

seas, investigating upstream and downstream projects 

in other countries. 

 “We are trying to increase our capacity worldwide 

and to increase the capacity of refineries. We now have 

a project in Vietnam and this should be a good project. 

We are trying also to see other investments that we can 

have worldwide,” he affirmed.

Asdrubal Chavez J
People’s Minister of Petroleum and Mining, Venezuela

In attending his first OPEC Conference as Head of 

Delegation since becoming Petroleum Minister of 

Venezuela, Asdrúbal Chávez J, stated that he supported 

the Conference’s decision to maintain production at 30m 

b/d, adding: “We were able to make the best decision 

for all countries, and our best interest is related to this 

total decision on the market…we thought it was the best 

decision that the Organization could make.”

 In thanking OPEC for receiving his delegation to the 

Conference, he pointed out: “It is important to show that 

we are thankful of the position of OPEC related to the sol-

idarity and unity of the Organization.”

 The Minister said the balancing of the market in the 

last months was important to recognize, although stabi-

lization remained an issue. 

 “It allows all consumers to get everything related 

to planning and for producers the same,” said Chávez, 

through an interpreter.

 Discussing Venezuela’s domestic oil developments, 

he said the country had been making important invest-

ments in the Orinoco Oil Belt region, a southern strip 

of the eastern Orinoco River Basin overlying one of the 

world’s biggest deposits of petroleum. 

 “We have 12 important companies working on the 

Oil Belt,” he stated. “It is a heavyweight that is going to 

contribute to the development of the country and we are 

looking forward to developing other projects in the area,” 

he remarked.

 Venezuela was planning to increase its level of invest-

ment in the Orinoco Belt, said Chávez. “That is our first 

mission.”

 He also stated that Venezuela had been very active in 

talks with both OPEC and non-OPEC producers. He said 

he was looking forward to increased levels of coopera-

tion between OPEC and non-OPEC countries. 

 “We think that as producers we have to be very careful 

Asdrubal Chavez J, People’s Minister of Petroleum and Mining, Venezuela.

http://en.wikipedia.org/wiki/Orinoco_River
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in the market situation and have to be very aware of the 

situation the market can show in the next few months,” 

he concluded.

Abdalla Salem El-Badri
Secretary General, OPEC

Asked about the decision the Ministers had made, 

Abdalla Salem El-Badri said it was a very well prepared 

Meeting. 

 “The Secretariat was well prepared with their 

reports for the Ministers and everything was very clear. 

So there was nothing to argue about. We see better 

economic growth both in 2015 and 2016, demand is 

also increasing, and higher than in 2014, not much, 

but still higher, and non-OPEC supplies are decreas-

ing,” he stated.

 He said the Ministers had again asked non-OPEC oil 

producers to cooperate with the Organization. On May 

12, OPEC and non-OPEC experts had met in Vienna, and 

another meeting would be convened at the end of the 

year. 

 “We have to keep the dialogue open. We have to keep 

talking. We are talking to the EU, we are talking to Russia, 

we are talking to China and now we have established a 

committee with India. So we are talking to everyone.”

 El-Badri said that the Organization’s reports were 

showing that a lot of oil projects were being deferred, 

not cancelled, but deferred. 

 “And, of course, if they keep deferring them for a long 

period, then I think we will have a supply problem in the 

future,” he stated. 

 Asked about the challenges for the rest of the year, 

El-Badri said that if there were no extraordinary problems, 

things should look good and run smoothly. 

 Asked about the OPEC Seminar, he said the first 

thing he wanted to say was a very warm appreciation 

to his staff. “Really, all of them participated in this very 

excellent and successful Seminar. They really did a very 

good job.” 

 He pointed out that the Seminar was very well pre-

pared and “I am very happy, I am very proud”, adding that 

people from all corners of the world came to the Seminar 

and discussed and delivered statements, speeches, and 

met with others. 

 “It was an extraordinary two-day meeting,” he 

added.

Abdalla Salem El-Badri, Secretary General, OPEC.
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Pledges to tackle Nigeria’s
“enormous challenges”

Chief Justice of Nigeria, Mahmud Mohammed, swears in Muhammadu Buhari (l) as Nigeria’s President at Eagle Square in Abuja.
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“Our journey has not 
been easy, but thanks to 
the determination of our 
people and strong support 
from friends abroad, 
we have today a truly 
democratically elected 
government in place.”

Nigeria’s new Head of State, Muhammadu Buhari, has 

pledged to honour his oath and serve as President to 

all Nigerians, stressing at his inauguration ceremony at 

the end of May that he “belonged to everybody” in the 

country.

 The event, held at Eagle Square, in Abuja, was 

attended by 20 Heads of State from Africa and around 

the world, as well as representatives from scores of other 

countries, including the US, the United Kingdom, France, 

China, Qatar and South Korea.

 Buhari, who is also Commander-in-Chief of Nigeria’s 

Armed Forces, was previously President of the country 

from 1983 to 1985. In the election in March this year, 

he defeated President Goodluck Jonathan by over two 

million votes. Jonathan had ruled Africa’s most populous 

country since May 2010.

 Buhari said he wanted to thank Jonathan for his dis-

play of statesmanship in “setting a precedent for us that 

has now made our people proud to be Nigerians wherever 

they are.” 

 He continued: “With the support and cooperation he 

has given to the transition process, he has made it pos-

sible for us to show the world that despite the perceived 

tension in the land we can be a united people capable 

of doing what is right for our nation. 

 “Together we cooperated to surprise the world that 

had come to expect only the worst from Nigeria. I hope 

this act of graciously accepting defeat by the outgoing 

President will become the standard of political conduct 

in the country.”

Triumph for Nigeria

Victory for Buhari, who is 72, marks the first time in 

Nigeria’s history that an opposition party has democrat-

ically taken control of the country from the ruling party.

 In his inaugural speech following his swearing in, 

Buhari said his election marked a triumph for Nigeria 

and was an occasion to celebrate the country’s freedom 

and to cherish its democracy. 

 “Nigerians have shown their commitment to democ-

racy and are determined to entrench its culture. Our jour-

ney has not been easy, but thanks to the determination 

of our people and strong support from friends abroad, 

we have today a truly democratically elected government 

in place,” he said at the ceremony.

 Buhari thanked the millions of supporters who 

believed in him, saluting their resolve. He said that in hav-

ing just sworn on the Holy Book, he intended to honour 

his oath and serve as President to all Nigerians. “I belong 

to everybody and I belong to nobody,” he pointed out.

 Buhari said Nigeria’s neighbours in the Sub-region 

should rest assured that the country would be ready to 

play any leadership role that Africa expected of it.

 “I also wish to assure the wider international commu-

nity of our readiness to cooperate and 

help to combat threats of cross-border 

terrorism, sea piracy, refugees and 

boat people, financial crime, cyber-

crime, climate change, the spread of 

communicable diseases and other 

challenges of the 21st century,” he 

said.

 Buhari said that, domestically, 

Nigeria faced enormous challenges, 

stating that insecurity, pervasive cor-

ruption, and fuel and power shortages 

were the immediate concerns. 

 “We are going to tackle them head 

on. Nigerians will not regret that they have entrusted 

national responsibility to us. We must not succumb to 

hopelessness and defeatism. We can fix our problems,” 

he maintained.

 Buhari observed that, in recent times, Nigerian lead-

ers appeared to have misread the country’s mission. 

Nigeria’s founding fathers, he said, and their colleagues 

had worked to establish a certain standard of governance. 

 “They might have differed in their methods or tactics 
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Nigeria’s outgoing President, Goodluck Jonathan (l), congratulates incoming 
President, Muhammadu Buhari, after the handover at Eagle Square in Abuja.
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and progressive country.” 

 Furthermore, he continued, Nigerians must remind 

themselves that they were heirs to great civilizations and 

the blood of “those great ancestors” flowed in their veins. 

 “What is now required is to build on these legacies 

— to modernize and uplift Nigeria. Daunting as the task 

may be, it is by no means insurmountable. There is now 

a national consensus that our chosen route to national 

development is democracy. 

 “To achieve our objectives, we must consciously work 

the democratic system. The Federal Executive under my 

watch will not seek to encroach on the duties and func-

tions of the legislative and judicial arms of government. 

The law enforcing authorities will be charged to operate 

within the constitution. 

 “We shall rebuild and reform the public service to 

become more effective and more serviceable. We shall 

charge them to apply themselves with integrity to stabi-

lize the system.”

 Buhari said the country’s legislative arm must also 

keep to its brief of making laws, carrying out over-sight 

functions and doing so expeditiously. 

 “The judicial system needs reform to cleanse itself 

from its immediate past. The country now expects the 

judiciary to act with dispatch on all cases, especially on 

corruption, serious financial crimes, or abuse of office. 

 “It is only when the three arms act constitutionally 

that the government will be enabled to serve the country 

optimally and avoid the confusion 

all too often bedeviling governance 

today,” he professed.

 Buhari pointed out that rela-

tions between Abuja and the vari-

ous Nigerian States had to be clar-

ified “if we are to serve the country 

better.” 

 He said that, constitution-

ally, there were limits to the pow-

ers of each of the three tiers of government. “But 

that should not mean the federal government should 

fold its arms and close its eyes to what is going 

on in the states and local governments,” he said. 

 Buhari stressed that, as far as the constitution 

allowed him, he would try to ensure that there was 

responsible and accountable governance at all levels of 

government in the country. 

 But he said that no matter how well organized the 

governments of the federation were, they could not 

succeed without the support, understanding and coop-

eration of the labour unions, the organized private sec-

tor, the press and the civil society organizations. 

 “I appeal to employers and workers alike to unite in 

raising productivity so that everybody will have the oppor-

tunity to share in increased prosperity. 

 “The Nigerian press is the most vibrant in Africa. 

My appeal to the media today — and this includes the 

social media — is to exercise its considerable powers 

with responsibility and patriotism.”

 Buhari said his appeal for unity was predicated on 

the “seriousness of the legacy we are getting into.” 

 He continued: “With depleted foreign reserves, fall-

ing oil prices, leakages and debts the Nigerian economy 

is in deep trouble and will require careful management 

to bring it round and to tackle the immediate challenges 

confronting us.” 

 These challenges, he said, included Boko Haram, the 

Niger Delta situation, the power shortages and unemploy-

ment, especially among young people. 

 “For the longer term, we have to improve the stand-

ards of our education. We have to look at the whole field 

of medicare. We have to upgrade our dilapidated physi-

cal infrastructure.”

 Buhari said the activities of Boko Haram were not the 

only security issue affecting the country. 

 “The spate of kidnappings, armed robberies, herds-

men/farmers clashes, cattle rustlings all help to add to 

the general air of insecurity in our land. We are going to 

erect and maintain an efficient, disciplined people — 

friendly and well — compensated by security forces within 

an overall security architecture,” he maintained.

 Buhari noted that the amnesty programme in the 

Niger Delta was due to end in December this year, but 

the government intended to invest heavily in the projects 

and programmes currently in place there. 

Rehabilitation programmes

“I call on the leadership and people in these areas to 

cooperate with the State and federal government in the 

rehabilitation programmes which will be streamlined 

and made more effective. As ever, I am ready to listen to 

grievances of my fellow Nigerians. I extend my hand of 

fellowship to them so that we can bring peace and build 

prosperity for our people,” he stated.

 Buhari asserted that no single cause could be identi-

fied to explain Nigeria’s poor economic performance over 

the years other than the domestic power situation. It was 

“I appeal to employers 
and workers alike to unite 

in raising productivity so 
that everybody will have 

the opportunity to share in 
increased prosperity.”
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“a national shame” that an economy of 180 million gen-

erated only 4,000 megawatts and distributed even less. 

 “Continuous tinkering with the structures of power 

supply and distribution and close on $20 billion 

expended since 1999, have only brought darkness, frus-

tration, misery and resignation among Nigerians. We 

will not allow this to go on. Careful studies are under-

way during this transition to identify the quickest, saf-

est and most cost-effective way to bring light and relief 

to Nigerians,” he revealed.

 Buhari said that unemployment, notably youth unem-

ployment, featured strongly in his party’s manifesto.

 “We intend to attack the problem frontally through 

the revival of agriculture, solid minerals mining, as well as 

credits to small and medium-size businesses to kick-start 

these enterprises. We shall quickly examine the best way 

to revive major industries and accelerate the revival and 

development of our railways, roads and general infra-

structure,” he contended.

 Buhari told the gathering that he could not recall 

when Nigeria enjoyed so much goodwill abroad as it did 

today. 

 “The messages I received from East and West, from 

powerful and small countries are indicative of the inter-

national expectations on us. At home, the newly elected 

government is basking in a reservoir of goodwill and high 

expectations.

 “Nigeria therefore has a window of opportunity to 

fulfil its longstanding potential of pulling itself together 

and realizing its mission as a great nation.”

Victory parade ... Muhammadu Buhari, inspecting his first guard of honour as Nigeria’s democratically elected President at Eagle Square, Abuja.
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A new dawn —
 and he means business

The return of Muhammadu Buhari …

Pictured above: Nigeria’s Head of State, Muhammadu Buhari (l), listens intently to APC party Chairman, John Oyegun, during the National 
Working Committee Meeting of the All Progressives Congress (APC) party in Abuja in early July.

According to the old adage, a third time is meant to be lucky. Well, not in the case of Muhammadu 
Buhari — for him it has to be rewritten to “fourth time … for good fortune”, because that is the number 

of attempts it has taken for him to assume Nigeria’s Presidency for the second time. Now, he has the 

rare opportunity to start putting things right in the ailing West African OPEC Member Country. 

Dr Omar Farouk Ibrahim, former Head of the Public Relations and Information Department, at the OPEC 

Secretariat in Vienna, and now Group General Manager, OPEC Matters, with the NNPC, takes a look 

at the serious-minded new Nigerian Head of State, lauding his dogged determination and heartfelt 

assurances that, under his watch, Nigeria will become a nation transformed for the good of all.
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“I belong to everybody and I 
belong to nobody.” — Buhari

After three unsuccessful attempts at the Presidency of Nigeria in a 

democratic setting, Muhammadu Buhari, a retired Military General 

and former Military Head of State of Nigeria, made it to the coveted 

office when Nigerians, in their millions, decided on March 28, 2015, 

that it was time for change. That is a change from governments run 

by the People’s Democratic Party (PDP) since the return of democ-

racy in May 1999.

 Buhari is not new to running the affairs of Nigeria. He had been 

Head of State in a military regime for 19 months from January 1, 

1984, to July 29, 1985, a period most Nigerians would only com-

pare with the short-lived Murtala-Obasanjo regime of 1975–76, 

in terms of the dramatic change it brought to the psyche of the 

nation. 

 For the first time since the Murtala regime, Nigerians of all 

classes — the rich and the poor, the aristocrats as well as the com-

moners, the salaried employees and the self-employed — became 

ever conscious of the fact that there was a government that brooked 

no nonsense from anyone.

 No one, not even the revered traditional rulers or very wealthy 

businessmen and industrialists, nor the powerful senior govern-

ment officials, were spared sanctions when they broke the law. 

 During his 19 months at the helm of affairs in Nigeria, Buhari 

left a record of total intolerance to corruption and indiscipline, send-

ing scores of hitherto untouchable corrupt top government officials 

and businessmen to jail for economic sabotage. 

 He strove in many ways to rekindle the spirit of patriotism 

among Nigerians. Many remember his famous maiden broadcast to 

the nation where he said: “This generation of Nigerians and indeed 

the future generation have no other country than Nigeria. We shall 

stay and salvage it together.”

 Buhari was toppled in a palace coup on August 27, 1985, but 

the military continued to rule Nigeria for another 14 years — until 

May 29, 1999, when General Abdussalami Abubakar handed over 

power to retired General Olusegun Obasanjo as the first democrat-

ically-elected President of Nigeria. 

 Towards the end of Obasanjo’s first term in office (the 

constitution allows incumbents to seek re-election for a second 

term), General Buhari (rtd) indicated interest in contesting for the 

office of President. He did so on the platform of the All Nigerian 

People’s Party (ANPP), but lost to incumbent President Obasanjo 

of the PDP. 

 Undeterred, he reappeared on the political scene at the end of 

Obasanjo’s tenure in 2007 and contested on the same party plat-

form against Umaru Musa Yar Adua of the PDP. Again, he was not 

successful. 

 Buhari re-presented himself in 2011, this time as flag bearer 

of the Congress for Progressive Change (CPC) against incumbent 

President Goodluck Ebele Jonathan. And once again, he did not 

make it. 

 After the 2011 elections, Buhari, in an emotionally-laden 

address to the nation, informed them that he would not, on his 

own, present himself to the Nigerian electorate for the office of 

President anymore. 

 But that was not to be. Unlike with his past attempts, where 

he showed personal keen interest for the position, now it was the 

country’s people that literally dragged him back into the race. 

 Many well-meaning Nigerians, disturbed about developments 

in the country, especially on security issues and the national econ-

omy, felt that the slide must be halted and efforts made to reverse 

the situation as quickly as possible. 

 These people put tremendous pressure on Buhari to reconsider 

his position to quit partisan politics. He eventually agreed, and the 

rest is now history.

Cleaning the Augean stable

In his inaugural address to Nigerians on May 29, the new President 

Muhammadu Buhari acknowledged the enormity of the chal-

lenges confronting Nigeria and by implication the tasks before his 

government. 

 He identified insecurity, pervasive corruption, unending and 

seemingly impossible fuel and power shortages as challenges that 
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t required immediate attention and he promised to tackle them head 

on, assuring Nigerians that they would not regret entrusting national 

responsibility to his government. 

 He called on the people not to succumb to hopelessness and 

defeatism as he was convinced that together they could fix the 

problems. 

 While assuring Nigerians that the executive arm of government, 

under his watch, would not seek to encroach on the duties and func-

tions of the legislative and judicial arms of government, he called 

on the legislature to keep to its brief of making laws, carrying out 

oversight functions and doing so expeditiously.

 He charged the judiciary to reform 

and cleanse itself from the immedi-

ate past. Buhari noted that it was only 

when these three arms of government 

acted constitutionally that the govern-

ment would be able to serve the country 

optimally.

 On the relationship between the 

three tiers of government — Federal, 

State and Local — Buhari acknowledged 

the constitutional limits to power of each 

of the tiers, noting that within these lim-

its he would try to ensure there was responsible and accountable 

governance at all levels of government in the country.

 Argued Buhari: “… for I will not have kept my own trust with the 

Nigerian people if I allow others abuse theirs under my watch.” 

 On the state of some national institutions, he told Nigerians 

that the law enforcement authorities would be charged to operate 

within the constitution, while the public service would be rebuilt 

and reformed to become more effective and serviceable. 

 Buhari acknowledged the critical role other non-governmen-

tal actors could play in the quest for the actualization of the great 

Nigerian potential and called for the support, cooperation and 

understanding of labour unions, the organized private sector, the 

press and civil society groups. 

 He called on employers and employees to unite 

in raising productivity so that everybody would have 

the opportunity to share in increased prosperity. He 

pledged to work diligently, honestly and conscien-

tiously for the good of Nigeria, without any fear or 

favour, stating: “I belong to everybody and I belong 

to nobody.”

Buhari and the oil industry:

One domestic industry that attracted a lot of attention 

in the course of the electoral campaigns was the petro-

leum industry. For a nation that relies heavily on petro-

leum revenues — some 90 per cent of foreign exchange 

earnings come from petroleum — this is not surprising. 

 Candidate Buhari had promised Nigerians that he 

was going to beam his searchlight onto the Nigerian 

National Petroleum Corporation (NNPC), the state-

owned national oil company. This pledge was reiterated 

after he won the elections.

 Part of the reason for Buhari’s pledge is that there 

is a general perception across the country and even 

outside that the NNPC, which is saddled with the responsibility of 

managing Nigeria’s petroleum resources on behalf of the govern-

ment, is very corrupt. 

 While this perception predates the civilian era, it became more 

widespread and strongly held following a major controversy that 

erupted in late 2013 and which culminated in the suspension of 

the then Governor of Nigeria’s Central Bank, Sanusi Lamido Sanusi, 

now Emir of Kano, in February 2014, over his allegation that some 

$49.8 billion was not remitted to the Bank by the NNPC. 

 It is interesting to note that allegations of diversion or misappro-

priation of funds against the NNPC have been a recurring decimal 

in the history of the Corporation, under both military and civilian 

regimes. 

 It is also interesting to consider that all the past allegations that 

were investigated were found to be not exactly true. That is not to 

say that the Corporation, or indeed the industry, operates without 

a blemish. There are certainly breaches of the rules by the various 

players, both high and low. 

“This generation of 
Nigerians and indeed 
the future generation 

have no other country 
than Nigeria. We shall 

stay and salvage it 
together.’’

Muhammadu Buhari answering questions from the media.
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 The difference this time around is in the 

quantum of funds that are said to be miss-

ing. Perhaps, with a Buhari administration, 

the investigation will get to the bottom of 

the rot and expose all those who have been 

behind the mismanagement of the nation’s 

oil revenues.

 Buhari has resolved to clean the Augean 

stable — not just of the NNPC, but the Nigerian 

economy as a whole. He has started with 

the dissolution of the NNPC Board and it is 

expected that more drastic measures will be 

taken to set the Corporation on the path to 

becoming more like other national oil com-

panies that operate profitably.

 And given his antecedents, Nigerians 

are confident that things will change for the 

better.

The economy: oil and OPEC

On the oil industry and OPEC, Buhari’s  

position is best reflected in his message 

to delegates at the 6th OPEC International Seminar and 167th 

Meeting of the OPEC Conference, which took place in Vienna on 

June 3–5, 2015.

 In remarks delivered on his behalf, by Nigeria’s Head of 

Delegation to the OPEC Conference, Dr Jamila Shu’ara, Permanent 

Secretary of Nigeria’s Ministry of Special Duties and Inter-

Governmental Affairs, Buhari assured delegates of Nigeria’s 

renewed commitment to the pursuit of the Organization’s aims and 

objectives, saying that Nigeria would play a more proactive role in 

the affairs of the OPEC Secretariat and the Organization.

 Dr Shu’ara reminded her audience that Buhari was very familiar 

with OPEC, having served as Federal Commissioner for Petroleum 

and Natural Resources and Head of Nigeria’s Delegation to the OPEC 

Conference from 1975 to 1979. 

 She affirmed: “I am to assure OPEC Heads of Delegation of a 

new dawn in Nigeria and the capacities of a new President who 

understands and appreciates the prospects and challenges of our 

Organization like no other former Nigerian Head of State, having 

been Minister of Petroleum and Head of Nigeria’s Delegation to 

OPEC before.”

 She assured delegates of Nigeria’s commitment to working with 

other OPEC Member Countries to stabilize the oil industry in the col-

lective interest of all Member Countries and the global economy as 

a whole.

 Concerning the Niger Delta, Buhari said in his message that his 

administration was committed to bringing about lasting peace and 

stability in the region and across the country and by so doing mak-

ing the operational environment safe and attractive once again. 

 And on creating an enabling environment for oil industry inves-

tors to do business, the President said his administration would 

take a critical look at the Petroleum Industry Bill (PIB), which was 

submitted to the National Assembly for pas-

sage into law, with a view to effecting nec-

essary changes that would facilitate its early 

passage. 

 He offered a pledge to industry players 

that his government would work assidu-

ously to ensure the speedy passage of the 

Bill and even speedier implementation of 

the related programmes.

 Buhari noted that key to creating an 

enabling business environment was tack-

ling corruption, especially in the extractive industry, stating that 

he would strive to bring back transparency and accountability in 

public life, particularly in the petroleum sector, the mainstay of the 

nation’s economy. 

 While acknowledging that the challenges were daunting, he 

also stressed that they were by no means insurmountable.

 Buhari’s official inauguration in Abuja at the end of May was 

attended by 20 Heads of State from Africa and around the world, as 

well as representatives from scores of other countries, including the 

US, the United Kingdom, France, China, Qatar and South Korea.

“… for I will not have 
kept my own trust with 
the Nigerian people if 
I allow others abuse 
theirs under my 
watch.”

Muhammadu Buhari on the compaign trail in Maiduguri, Borno State, ahead of the elections.
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Petroleum: An engine

Sponsors
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record 800 participants attended the 6th OPEC 

International Seminar in Vienna on June 3–4 at which 

high-level speakers addressed the main issues sur-

rounding today’s international energy markets and 

spoke of the principle challenges facing the industry 

going forward.

 And for the fourth successive time, the historic 

Hofburg Palace in the Austrian capital, which has housed 

some of the most powerful people in European and 

Austrian history, was chosen as the setting for the pre-

mier international event, which has grown to become 

one of the most important and influential global energy 

gatherings.

 Drawn from all parts of the globe, a cross-section of 

some of the energy sector’s most influential figures, per-

sonalities and stakeholders, assembled in the Hofburg’s 

grandiose Conference Centre for the Seminar, which was 

held under the theme ‘Petroleum: An Engine for Global 

Development’.

 Over a very busy two days, participants were treated 

to some 30 presentations covering all aspects of the 

energy industry, including global energy outlooks; oil 

market stability; production capacity and investment; 

technology and the environment; and prospects for the 

world economy.

 In attendance were, OPEC Oil and Energy Ministers, 

non-OPEC oil and energy ministers, heads of major oil 

companies, international organizations and energy insti-

tutions, captains of industry, as well as renowned aca-

demics and analysts.

 In addition, many members of the international 

media, who find the OPEC Seminar an invaluable source 

of information on today’s petroleum industry develop-

ments, were on hand to conduct numerous interviews, 

as well as listen to current modes of thinking.

Significant industry gathering

The OPEC Seminar is today recognized as one of the 

most significant industry gatherings on the global 

energy calendar. This is primarily due to the calibre of 

participants and the high level of discussion that takes 

place on all the leading issues affecting the global 

energy sector.

A
Picture above are 
Dr Mohammed Bin 
Saleh Al-Sada (c), 
Minister of Energy and 
Industry, Qatar, and 
Alternate President of 
the OPEC Conference; 
Ali I Naimi (r), Saudi 
Arabia’s Minister of 
Petroleum and Mineral 
Resources; and Abdalla 
Salem El-Badri, OPEC 
Secretary General.
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 Bringing together strategic players that have a bear-

ing on the present and future direction of the interna-

tional petroleum industry, it has not only developed a 

wide outreach across the energy sector, but also encom-

passes important related areas, such as the global 

economy, international finance, sustainable develop-

ment, technological processes, energy poverty and the 

environment. 

 And with so many challenging developments taking 

place in the global energy sector today, there was plenty 

for the attendees to talk about. Discussions over what 

turned out to be a very busy two days were intense, top-

ical and extremely relevant.

 “It is the fourth time we have held the Seminar in 

this splendid historic building. It has certainly proven to 

be the perfect setting for our high-level deliberations,” 

commented Dr Mohammed Bin Saleh Al-Sada, Alternate 

President of the OPEC Conference, in his opening remarks 

to the assembled delegates.

 Al-Sada, Qatar’s Minister of Energy and Industry, 

highlighted the importance of the gathering, explaining 

that it allowed participants to examine in detail the main 

issues affecting the oil industry. 

 “It also provides an important yardstick as to where 

we stand today in a global context,” he affirmed.

 He informed the audience that over the next two days 

they would hear presentations and debates on the main 

facets of the global energy scene. 

 “Through the lively discussions that are sure to fol-

low, we will undoubtedly learn from one another by 

exchanging valuable viewpoints,” he stated.

 “And who could be more qualified to discuss these 

issues than the men and women who have left their indel-

ible mark on the industry and who continue to capably 

lead it today. 

 “This includes our own OPEC Ministers and ministers 

from other oil-producing countries, heads of intergovern-

mental organizations, chief executives of national and 

international oil companies, industry analysts, academ-

ics and the media. The wisdom and insights from these 

leaders will undoubtedly enrich our discussions,” he 

added.

 Al-Sada also pointed out that OPEC recognized the 

importance of developing new talent in the industry, 

which is suffering a manpower shortage in a variety of 

skill sets, particularly experienced engineers. 

 “For this reason, we invited students to attend the 

Seminar. Through the high-level discussions, they will 

learn more about global energy markets and the role of 

oil in the world economy. We welcome these individuals 

who will likely carry the industry’s torch into the future,” 

he said (see full opening address on page page 34).

 The 12 students that attended (see story on page 

124) were invited from OPEC Member Countries, as well 

as from the host country, Austria.

 Al-Sada stressed that 2015 actually marked a special 

milestone in OPEC’s close and highly valued ties with the 

Federal Republic of Austria and the City of Vienna.

 “It is our golden anniversary … the Organization 

feels privileged to have been able to call this outstand-

ing international city home for the past half century,” he 

disclosed.

 The 6th International Seminar followed the very suc-

cessful 3rd and 4th and 5th editions of the high-level OPEC 

gathering that were held at the Hofburg in 2006, 2009 

and 2012, respectively.

Sessions

The latest Seminar comprised five sessions. 

Session I on ‘Global energy outlooks’ looked at pres-

ent and recent trends and energy outlooks; analyzed 

the challenges and opportunities facing the energy 

industry; and reviewed key global and regional energy 

developments.

Red carpet treatment ... the 
Hofburg, Austria’s famous 
historic palace was chosen for 
the fourth time as the venue 
for the OPEC International 
Seminar.
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Minister of Petroleum and Mineral Resources. Speakers 

comprised Abdalla Salem El-Badri, OPEC Secretary 

General; Maria van de Hoeven, Executive Director of the 

International Energy Agency (IEA); Rex Tillerson, Chairman 

and Chief Executive Officer of ExxonMobil; and Bob 

Dudley, Group Chief Executive Officer of BP.

Session II on ‘Oil market stability’ saw participants dis-

cuss the importance of cooperation in stabilizing the 

world oil market; debating the role of interaction between 

the physical and financial markets; and addressing the 

strengthening of consumer-producer dialogue.

 Eng Bijan Namdar Zangeneh, the Islamic Republic of 

Iran’s Minister of Petroleum, chaired the Session, while 

Adil Abd Al-Mahdi, Iraq’s Minister of Oil, made a key-

note address. Other speakers included Asdrubal Chavez 

J, Venezuela’s Minister of Popular Power of Petroleum 

and Mining; Dharmendra Pradhan, India’s Minister of 

Petroleum and Natural Gas; Dr Aldo Flores-Quiroga, 

Secretary General of the International Energy Forum (IEF); 

and Dr Urban Rusnák, Secretary General of the Energy 

Charter Secretariat.

Session III on ‘Production capacity and investment’ had 

as its objectives assessing how capacity expansion and 

investments are managed; discussing trends in demand 

as a determinant of oil upstream investment; and review-

ing prospects for enhancing collaboration between 

national and international oil companies.

 Chaired by Eng Jose Maria Botelho de Vasconcelos, 

Angola’s Minister of Petroleum, other speakers com-

prised Alexander V Novak, the Russian Federation’s 

Minister of Energy; Fu Chengyu, Chairman of Sinopec; 

Claudio Descalzi, Chief Executive Officer of Eni; John S 

Watson, Chairman and Chief Executive Officer of Chevron; 

and Patrick Pouyanne, Chief Executive Officer of Total. 

Moving on to the second day of the Seminar, in Session IV,  

entitled ‘Technology and the environment’, delegates 

gave an overview of technology advancements support-

ing the oil industry; elaborated upon the role of multilat-

eralism and developments in addressing climate change; 

and evaluated emerging technologies in the transporta-

tion sector.

 Suhail Mohamed Al Mazrouei, United Arab Emirates 

Minister of Energy, chaired the Session, while a key-

note address was given by Eng Pedro Merizalde-Pavon, 

Ecuador’s Minister of Hydrocarbons. Other speakers 

included Dr Ali Saleh Al-Omair, Kuwait’s Minister of 

Oil; Ryan Lance, Chairman and Chief Executive Officer 

of ConocoPhillips; Ben van Beurden, Chief Executive 

Officer of Royal Dutch Shell; and Markus Mitteregger, 

Chief Executive Officer of Austria’s Rohoel-Aufsuchungs 

Aktiengesellschaft. 

Session V was held in the form of a panel discussion and 

covered ‘Prospects for the world economy’. It identifed 

the challenges to the world economy and its impact on 

the oil market; analyzed the evolving paradigm in recon-

ciling economic growth and regulations; and reviewed 

world efforts on energy poverty eradication.

 Chaired by Dr Mohammed bin Saleh Al-Sada, Qatar’s 

Minister of Energy and Industry, the Session’s panelists 

included Faris Hasan of the OPEC Fund for International 

Development (OFID); Dr Seyed Mohammad Hossein 

Adeli, Secretary General of the Gas Exporting Countries 

Forum (GECF); Dr Thomas Helbling, Chief of the World 

Economic Studies Division at the International Monetary 

Fund (IMF); and Dr Paulo de Sa Practice, Manager of 

Energy and Extractives Global Practice at the World 

Bank.

At the end of the first day of deliberations, a Gala Dinner 

was held for delegates at Vienna City Hall. This also fea-

tured the presentation of the OPEC Awards, one dedi-

cated to honouring excellence in Research and the other 

in Journalism (see page 118).
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 Also on the first day of the Seminar, 40 fortunate par-

ticipants had the opportunity to visit Rohöl-Aufsuchungs 

Aktiengesellschaft (RAG), Austria’s oldest oil and gas 

company, which has operating fields dating back 70 

years. This followed an invitation from the firm’s Chief 

Executive Officer, Markus Mitteregger, who also gave a 

presentation to the Seminar.

 The trip entailed a site visit to the company’s historic 

oil production installations in Zistersdorf, Austria, which 

is close to Vienna.

 During the tour, visitors witnessed first-hand how the 

firm has managed to enable oil and the environment to 

‘live’ together.

Meanwhile, the Director of OPEC’s Research Division, Dr 

Omar S Abdul-Hamid, in closing remarks to the Seminar, 

spoke of the “very engaging and fruitful meetings and 

presentations we have had over the last two days.”

 He continued: “We have had the unique opportunity 

to hear from many of the leading figures in the oil and 

gas industry, not only from OPEC’s Member Countries, 

but also from other producing and consuming nations, 

international oil companies, as well as from international 

organizations and academia.”

 These distinguished speakers, he said, had provided 

valuable insights into the energy industry and prospects 

for the future through the five sessions.

 “The high-quality information, dialogue and discus-

sions we have had together in the last two days underpin 

OPEC’s goals of supporting stability in the international 

oil markets through dialogue, communication and coop-

eration with our many stakeholders. 

 “Let us all continue to work together to ensure that we 

achieve the energy security that we all value so much,” 

he said (see full closing remarks on page 96).

 The moderators at the Seminar were John Defterios 

and Eithne Treanor, who also carried out the task at the 

4th and 5th Seminars in 2009 and 2012. In 2015, they 

were assisted by Sean Evers and Dyala Sabbagh.

Above: Moderators John Defterios (r) and Eithne Treanor; and below, the moderators of 
Session V, Sean Evers (r) and Dyala Sabbagh.
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OPEC Conference Alternate 

President, Dr Mohammed Bin 

Saleh Al-Sada, Qatar’s Minister 

of Energy and Industry, made the 

opening address to the 6th OPEC 

International Seminar at Hofburg 

Palace, Vienna, Austria on June 

3. In his remarks, he spoke of the 

importance of the Seminar for 

bringing together energy sector 

stakeholders to discuss some 

of the main issues affecting the 

global energy industry. He also 

highlighted 50 years of relations 

with host city Vienna and stressed 

the Organization’s “unwavering” 

commitment to bringing about 

lasting oil market stability.

OPEC Conference Alternate President opens Seminar …

OPEC’s commitment to 
market order and stability 
“unwavering”

Dr Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar, and Alternate President 
of the OPEC Conference.
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Welcome to Vienna’s Hofburg Palace for the 6th OPEC 

International Seminar, held under the theme ‘Petroleum: 

An Engine for Global Development’. It is the fourth time 

we have held the Seminar in this splendid historic build-

ing. It has certainly proven to be the perfect setting for 

our high-level deliberations. 

 The OPEC Seminar allows us to examine in some 

detail the main issues affecting the oil industry. It also 

provides an important yardstick as to where we stand 

today in a global context.

 This year actually marks a special milestone in OPEC’s 

close and highly valued ties with the Federal Republic 

of Austria and the City of Vienna … it is our golden anni-

versary! The Organization feels privileged to have been 

able to call this outstanding international city home for 

the past half century. 

 As you all aware, the last nine months or so have 

been particularly challenging for the oil industry. Crude 

oil prices lost half their value as crude oversupply and 

speculation combined to upset the relative stability seen 

in oil markets over the previous years. 

 It has proved to be an especially difficult time for 

some of the industry’s main stakeholders, resulting in 

huge revenue and job losses and threatening investment 

in future production capacity. 

 However, looking at the oil market today, there are a 

number of reasons to feel more optimistic about the gen-

eral situation going forward. The global economic recov-

ery is showing encouraging signs, oil demand is improv-

ing. Indeed, going by current trends, there should be a 

more balanced market in the second half of the year.

 Of course, we are not out of the woods yet and we 

are still faced with a lot of uncertainty. That is why we 

must remain vigilant and keep our attention firmly fixed 

on the future. We know full well that the oil industry will 

continue to face new challenges and these will require 

new solutions. 

Many years of experience

Fortunately, we now have the benefit of many years of 

experience to assist us in our endeavours. Our indus-

try is today supported by highly trained personnel who 

are making the optimum use of the latest technology 

available to develop both conventional and non-conven-

tional sources of petroleum.

 It is clear to us in OPEC that the extraordinary 

advances already witnessed in the 21st century require 

the collaboration of all the main parties associated with 

the global petroleum sector if we are to move forward in 

an efficient and orderly fashion.

 OPEC’s commitment to market order and stability is 

unwavering. It has a long tradition of supporting collec-

tive dialogue among producers and between the produc-

ers and consumers. 

 We have always realized that all the main players 

need to work together to solve the challenges facing the 

industry. We also need to be aware of and ready for the 

obstacles that are sure to arise in the future. 

 This Seminar is part of our ongoing effort to promote 

dialogue and cooperation with the industry’s stakehold-

ers from around the world.

 Over the next two days you will hear presentations 

and debates on the main facets of the global energy 

scene. These will include oil market stability, produc-

tion capacity and investment, technology and the envi-

ronment, and prospects for the world economy. Through 

the lively discussions that are sure to follow, we will 

undoubtedly learn from one another by exchanging val-

uable viewpoints.

 And who could be more qualified to discuss these 

issues than the men and women who have left their indel-

ible mark on the industry and who continue to capably 

lead it today. 

 This includes our own OPEC Ministers and 

Ministers from other oil-producing countries, heads 

of intergovernmental organizations, chief executives 

of national and international oil companies, industry 

analysts, academics and the media. The wisdom and 

insights from these leaders will undoubtedly enrich 

our discussions.

 OPEC also recognizes the importance of developing 

new talent. For this reason, it has invited students to 

attend the Seminar. Through the high-level discussions, 

they will learn more about global energy markets and the 

role of oil in the world economy. We welcome these indi-

viduals who will likely carry the industry’s torch into the 

future.
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Session I

Global energy outlooks

Objectives:
•	 Present	the	recent	trends	and	energy	outlooks
•	 Analyze	the	challenges	and	opportunities	facing	the	energy	industry
•	 Review	key	global	and	regional	energy	developments

Chairperson:
Ali I Naimi, Minister of Petroleum and Mineral Resources, Saudi Arabia

Speakers:
Abdalla S El-Badri, Secretary General, OPEC
Maria van der Hoeven, Executive Director, IEA
Rex Tillerson, CEO and Chairman of the Board, Exxon Mobil Corporation
Bob Dudley, Group Chief Executive, BP
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Ali I Naimi
Minister of Petroleum and Mineral Resources, Saudi 

Arabia

In introductory comments to the opening session, 

its Chairman, Ali I Naimi, Saudi Arabia’s Minister of 

Petroleum and Mineral Resources, told assembled dele-

gates that in terms of the long-term energy outlook, the 

future looked very positive. 

 He pointed out that the global economy was grow-

ing, urbanization was increasing, the middle class was 

expanding and the world’s population was getting larger. 

 “Energy and access to energy remain vital to all of 

this,” he stressed. “We are currently meeting global 

demand and I do not see this changing.”

 Naimi maintained that renewables would play an 

increasingly important role going forward “and we all 

welcome this.” 

 He contended that all forms of energy would be 

required in the years ahead “if we are to meet future 

energy needs. That said, oil retains its role at the heart 

of today’s and tomorrow’s energy system.”

 Naimi continued: “Our shared challenge going for-

ward will be to reduce and minimize the harmful emis-

sions from fossil fuels. 

 “Of course, talking about some of the world’s greatest 

issues, such as eradicating poverty, sustainable devel-

opment, improving education and raising standards of 

living, also requires access to energy. 

 “I hope we can take the steps necessary to help the 

developing world in this respect. With that I look forward 

to hearing from our esteemed panelists on how they see 

the future global energy outlook,” he said.

 Later, in summing up the session, Naimi said that 

one of the nagging issues they were faced with was, “yes, 

we see trends and we see that we will continue to lower 

emissions from fossil fuels … but technology and devel-

opment are constantly on the move and improving.

 “I don’t know if there is a black swan out there some-

where concerning our predictions of what 2040 is going 

to be like. Yes, we are going to have nine billion people 

by 2040 or 2050 — we are going to have people moving 

from one status to another, we will try to eradicate pov-

erty — all of that — but we do not know what is going to 

happen to the different sources of energy.”

 However, Naimi said he was an optimist. “I believe 

solar energy is going to advance as we are seeing. There 

are many areas working on solar energy. And if we are 

ever successful in harnessing that energy, I can assure 

you that Saudi Arabia will have it. 

 The Kingdom would “have a distinct relative advan-

tage — acreage and the sun every day. So instead of 

exporting fossil fuels, by 2040 or even before that, we 

may be exporting lots of gigawatts of electricity. How does 

that sound?” he concluded.

Abdalla S El-Badri
Secretary General, OPEC

The session’s first speaker was OPEC Secretary General, 

Abdalla Salem El-Badri, who in reviewing the outlook for 

Chairperson: Ali I Naimi, Minister of Petroleum and Mineral Resources, Saudi Arabia.

“Our shared 
challenge going 
forward will be 
to reduce and 
minimize the harmful 
emissions from fossil 
fuels.”     — Naimi
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was one point they could all agree on — that the world 

would need more energy in the decades ahead.

 “As the global population expands and economies 

grow, and as countries seek to provide the energy poor 

with access to modern energy services, the global need 

for energy will grow,” he maintained. 

 In OPEC’s most recent World Oil Outlook (WOO), said 

El-Badri, energy demand was set to increase by around 

50 per cent between 2015 and 2040.

 “I think that most of us here today also understand 

that the world has enough energy resources to meet these 

expected future energy needs. The key questions about 

our energy future relate to deliverability and sustainabil-

ity,” he affirmed

 In this regard, said El-Badri, it was important to take 

on board all of the economic, social and environmental 

perspectives that fed into it.

 “The basic challenge is two-fold: firstly, to supply 

enough energy to meet demand and help provide access 

to modern energy services for all. And secondly, this 

needs to be done in a sustainable way, balancing the 

needs of people in relation to their social welfare, the 

economy and the environment,” he asserted.

 The OPEC Secretary General said it was clear that all 

forms of energy would be needed in the years ahead. 

 “But it is crucial that we appreciate just what each 

energy source can provide in the future.”

 He said renewables — from wind, solar, small hydro 

and geothermal — certainly held promise, but globally 

their share of the energy mix would still be just four per 

cent by 2040, given their low initial base.

 In addition, the share of biomass, nuclear and large 

hydro was expected to remain at steady levels through-

out the period 2015–40, at around nine per cent, six per 

cent and 2.5 per cent, respectively.

 “This means that fossil fuels will continue to play a 

dominant role in meeting energy demand, although their 

overall share will fall from around 82 per cent to 78 per 

cent during this period. By the 2030s, the share of oil, 

coal and gas are anticipated to be at similar levels — at 

around 25–27 per cent,” he said.

 El-Badri said others would obviously have different 

views on how they saw the future global energy mix. “This 

is natural. But I think it is important to emphasize four 

key words: practical, realistic, logical and equitable.

 “Over the past two centuries or more, much of our 

economic growth has been fuelled by the exploitation 

of fossil fuels. This has certainly brought real benefits. 

 “It has helped improve living standards by providing 

such things as light, power and mobility. It has enabled 

the development of industries and the creation of jobs. 

And it has helped increase life expectancies. In short, 

the industrialized world has been built with fossil fuels.

 “However, we should not forget that this has not been 

the story for everyone. When we start up our cars, switch 

on a light, turn on our mobile phones, we need to recog-

nize that these everyday things are still unknown to bil-

lions of people across the world who continue to suffer 

from energy poverty,” he observed.

 Today, noted El-Badri, around 2.7 billion people or 

more still relied on biomass for their basic needs, and 

1.3bn had no access to electricity. 

 “These are people that need their voices heard. They 

need access to reliable, safe and secure modern energy 

services to live and prosper. We all want to improve our 

lives,” he affirmed.

 “Of course, the economics of wanting more, coupled 

with growing populations and rising energy demand, has 

created challenges that were not foreseen at the time 

when Thomas Edison was developing the light bulb, or 

when Henry Ford was mass-producing the car.

 “I am talking here about the environment and climate 

change. This is a concern for us all,” he declared.

 El-Badri said current climate change negotiations to 

develop an agreement in Paris at the end of the year and 

raise the level of ambitions for the pre-2020 period were 

extremely important. 

 “But we need to make sure the interests and concerns 

of all of us are taken into account. With this in mind, I will 

again repeat the four words: practical, realistic, logical 

and equitable.

 “Yes, we need to continue to develop renewables. But 

they cannot be seen as a replacement for fossil fuels in 

the coming decades.

Abdalla S El-Badri, Secretary 
General, OPEC.

http://www.opec.org/opec_web/en/publications/340.htm
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 “Yes, we need to continue to use energy more effi-

ciently. But we need to remember that some people still 

have no access to modern energy services.

 “Yes, there are environmental concerns regarding fos-

sil fuels. But there are ways that these can be met and 

overcome.”

 El-Badri said this included pushing for the develop-

ment and use of cleaner fossil fuel technologies, such as 

carbon capture and storage. 

 “At OPEC, we recognize the importance of continually 

looking to advance the environmental credentials of oil, 

both in production and use.”

 He stated that, overall, they needed to keep in mind 

that the three pillars of sustainable development — eco-

nomic, environmental and social — meant different things 

to different people. 

 “What I hope to have underscored is the importance 

of having a clear understanding of our energy future — 

whether this is five, ten or even 20 years ahead. As you 

know, there is a fine balance between stability and insta-

bility in energy markets.”

 El-Badri said that, looking ahead, from the perspec-

tive of oil, the Organization saw demand growing to 111 

million barrels/day by 2040, an increase of around 18m 

b/d. 

 “This expansion will require huge investments. It 

means we need to have clarity in terms of demand and, 

in turn, supply. This requires an understanding of the 

impact of the energy and environmental policies that are 

already in place, and those that are proposed,” he said.

 Producers and investors would obviously want to see 

some signs of certainty. “No one wants to waste huge 

amounts of capital on unused plants and equipment. 

But if these signs are not forthcoming, we could find that 

there is not enough new capacity and infrastructure in 

place to meet rising demand levels.”

 And for oil producers, continued El-Badri, it was 

important to recognize that they could not stand still. 

They needed to think about an affordable, balanced and 

sustainable future.

 “Yes, oil is part of this future, but diversity is essen-

tial. They need to look for alternative sources of income. 

And they need to develop other sources of energy, par-

ticularly when many have distinct advantages in terms of 

solar and wind.”

 The OPEC Secretary General said that, clearly, there 

were also a number of other uncertainties and challenges 

facing the industry. 

 “We are all obviously aware of the current market 

situation. It is essential that stability returns to the mar-

ket, to allow for the necessary investments to be made 

to meet future energy demand. This is something OPEC 

always strives for, and it is in the interests of all parties.”

 In addition, he said, there were other factors to con-

sider: the uncertain prospects for the global economy; 

ongoing concerns about excessive speculation and the 

role of financial markets; the impact of geopolitics; 

potential manpower shortages in the years ahead; and 

advances in technology and their impacts on exploration 

and production.

 “And many new factors may be just around the corner. 

There are always unknowns,” he warned. “As an indus-

try, there are many challenges and uncertainties we can 

face together.”

 El-Badri said OPEC appreciated the continued dia-

logue it saw between producers and consumers. It was 

essential to have a producer-consumer environment that 

was conducive to reaching constructive end-results.

 “We also welcome recent OPEC and non-OPEC dis-

cussions. I have read many reports that suggest OPEC is 

targeting specific non-OPEC countries or producers with 

its decisions. This is not true. We welcome all energies. 

We welcome all producers,” he clarified.

 “In the current market environment, I think we can 

all appreciate that the challenge of maintaining the sup-

ply-demand balance and reaching price stability requires 

the cooperation of major non-OPEC producers. We should 

remember what cooperation between OPEC and non-

OPEC producers achieved back in the 1998-99 crisis.”

 Said El-Badri: “While none of us can plot the exact 

path of our energy future, I think we can all agree that 

our shared objective must be a stable and sustainable 

energy future for all.”

 Feeding into this, he said, were issues related to 

social welfare, economics and the environment; the views 

of developed and developing countries; those who had 

access to modern energy services and those who did not; 

and “the need for all of us to be practical, realistic, logi-

cal and equitable when thinking and planning our global 

energy future.”

Maria van der Hoeven
Executive Director, IEA

In the second presentation of the session, Maria van 

der Hoeven, Executive Director of the Paris-based 

International Energy Agency (IEA), stated that the OPEC 

“It is essential that 
stability returns to 
the market, to allow 
for the necessary 
investments to be 
made to meet future 
energy demand.”

    — El-Badri
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at a crucial and very critical moment 

in world history. 

 “We are living in a fast-changing 

world and we know that (the climate 

change meeting) COP21 is ahead of 

us. History teaches us one thing — 

that oil prices are very volatile. 

 “We don’t have a crystal ball. And 

nothing lasts forever. For decades we 

saw oil as just being a resource and 

the oil industry was the way of getting 

it out of the ground. And the oil mar-

ket simply entailed how to move oil from those countries 

that had it to those who needed it.”

 Ms van der Hoeven said the distinction between 

users and producers was clear. Energy security was 

focused squarely on ensuring that supply was both 

secure and resilient to disruptions. 

 “Times have not changed. Over 40 years after the 

founding of the IEA, energy security remains the primary 

concern of countries around the globe.” 

 She said that although energy security as a con-

cept had expanded beyond its initial narrow scope, oil 

remained critically important and the number one energy 

source at a global level. 

 “This is especially true in today’s global economy 

where trade and transportation is vital to economic sta-

bility and growth,” she maintained.

 Ms van der Hoeven pointed out that threats to supply 

also remained. And while the market was currently well 

supplied, political insecurity could potentially disrupt 

projected supply.

 Looking at future supply, according to the IEA’s 

Medium-Term Oil Market Report 2015, nearly 90 per cent 

of OPEC’s capacity growth over the coming five years 

would come from Iraq, a country that faced numerous 

political and security challenges. 

 “And while Iraq’s production has been impressive, 

given the political conditions the country is operating 

under, significant risks remain,” she said.

 Ms van der Hoeven said that outside OPEC, and 

according to the IEA World Energy Outlook, there were 

only very few parts of the world that showed significant 

growth in supply — the United States, Canada and Brazil. 

 “So, ensuring adequate investment, particularly 

considering current market conditions, will be crucial 

for meeting demand in the coming decades. Indeed, 

nearly 80 per cent of investment in the oil and gas 

sector will be solely for keeping production at current 

levels, just to compensate for declining output. So 

despite current prices, this is no time to be compla-

cent,” she affirmed.

 “We know that the world’s population will grow 

to nine billion by around 2040. We know that world 

energy demand will grow, so in many ways this is a 

new world.”

 On the one hand, she said, the oil industry was 

no longer simply about extraction. It had evolved into 

a knowledge industry, focused on technology and 

enhanced oil recovery, working in deep water and in shale 

and other unconventional supplies. 

 “This focus on technology has unlocked oil that was 

long since deemed off-limits. This is a technology that 

can and will be replicated elsewhere,” she maintained.

 On the other hand, said the IEA head, there was a 

massive and growing number of people who were seek-

ing energy for better standards of living, modern appli-

ances and amenities and access to transportation.

 “Today still 1.2bn people are living without access 

to electricity. More than half of them are in sub-Saha-

ran Africa. This means that two out of three people 

in this region are without access to electricity,” she 

observed.

 Ms van der Hoeven stressed that there was great 

promise being realized about renewable energy. However, 

there was absolutely no scenario under which oil and gas 

did not play a significant role. 

 “Even in established economies, political develop-

ments remind us of the importance of maintaining sup-

ply security for oil and gas,” she stated.

 Instability in Eastern Europe had compelled the 

European Union (EU) to take concrete measures to col-

lectively increase its energy security.

 Ms van der Hoeven pointed out that gas would 

Maria van der Hoeven, Executive Director, IEA.

“It is clear it 
is a time of 

challenge and of 
transition — and 
challenges bring 

opportunities.”
 — van der Hoeven
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continue to play a critical role across the EU. One-third 

of that gas currently came from Russia, and would also 

do so in the future. 

 “However, even gas is not immune to structural 

changes. All of these developments are taking place 

against the background of the wider critical issue of cli-

mate change,” she said.

 “That is an issue in which the energy sector is a major 

contributor. Again, there is no scenario under which the 

challenges of climate change can be tackled without 

major changes in the energy sector. If the world is to meet 

its global climate goals, fossil fuels still account for 60 

per cent of primary energy demand in 2040.

 “With that in mind, it is critical that our voices are 

heard at COP21 later this year in Paris. A low-carbon 

energy economy is coming, make no mistake about that, 

while there will always be those that argue that low-car-

bon energy is not yet ready for prime time. 

 “Today’s market does not seem to agree. There 

are today more cases where renewables are becoming 

cost-effective as we have seen in many countries,” she 

said.

 Ms van der Hoeven stated that to remain competitive 

with renewables, oil and gas costs for power generation 

would have to remain close to or below today’s levels for 

the coming 25 years. Given historical trends, this seemed 

unlikely.

 The oil and gas industry, she continued, was also 

facing a world of decreasing consumption subsidies. Of 

the $550bn spent on fossil fuel consumption subsidies 

in 2013, ten countries accounted for almost three-quar-

ters of the total — and five of those were in the Middle 

East and North Africa (MENA) region. 

 “More than one-third of electricity in the Middle East 

is generated using subsidized oil. In the absence of these 

subsidies, almost all renewable energy technologies will 

be competitive with oil-fired power plants,” maintained 

the IEA head.

 “In 2014, we saw significant initiatives to tackle 

subsidies in Jordan, Morocco and Egypt. Outside of the 

Middle East, we have seen moves to remove subsidies 

in Indonesia, starting with gasoline, and in India.

 “It is clear it is a time of challenge and of transition 

— and challenges bring opportunities.” 

 Ms van der Hoeven said that, in Asia, outside of 

OECD countries, 1.5bn new passenger cars could be on 

the roads by 2040. 

 “Consider also the number of mobile phones that will 

be bought and charged across Asia,” she concluded.

Rex Tillerson
Chief Executive Officer and Chairman of the Board, 

Exxon Mobil Corporation

Rex Tillerson, Chief Executive Officer and Chairman of 

the Board of the Exxon Mobil Corporation, gave the third 

presentation of the session, in which he provided his 

company’s view of the global energy outlook.

 He started by saying that no industry and no sector of 

the global economy worked on time horizons as lengthy 

or as far-reaching as the energy industry. 

 “So for those of us in this room, understanding the 

forces shaping the future is not a luxury — it is a neces-

sity,” he claimed.

 He said that in times of dramatic shifts in the com-

modity cycle, which they all knew with certainty would 

occur from time to time, it was crucial that traditional, 

reliable suppliers of energy not lose sight of their roles 

and responsibility in meeting the world’s needs. 

 “It is also crucial not to lose sight of the impor-

tant roles of other suppliers — whether they be govern-

ment-owned entities, or private-sector participants,” he 

maintained. “Thus, it is valuable to hear during this open-

ing session the analyses of such distinguished speakers, 

representing such different perspectives,” he added.

 Tillerson stated that, from the outset, what was 

most noteworthy about the global energy outlook was 

that whether projections came from government, indus-

try, or non-governmental organizations (NGOs), there 

was a remarkable consensus among the most credible 

forecasts.

 “This morning, I will briefly discuss this consensus 

on the major trends, referencing ExxonMobil’s own pro-

jections … I will explore why the intersection of our anal-

yses should transform our views of our mission … and I 

will close by outlining the policies the world will need to 

meet our shared aspirations to expand and use energy 

in ways that are safe, secure, and responsible,” he told 

delegates.

 ExxonMobil’s Outlook for Energy, said Tillerson, saw 

energy demand being shaped by three major forces: 

economic advancement; population growth; and energy 

efficiency.

 Taken together, the company saw economic output 

doubling by 2040. The world population would grow, add-

ing about 2bn additional consumers of energy. During 

that period of absolute population growth, 3bn people 

around the world would move up economically to achieve 

middle-class status. 
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ing energy efficiency, we project global energy demand 

will grow by about 35 per cent when measured over the 

period 2010 to 2040, slightly less than the OPEC projec-

tion,” he affirmed.

 Tillerson said these “high-level” numbers were, in 

many ways, the most instructive data points for the indus-

try’s engagement with the public and policymakers.

 “These large-scale trends remind us all that energy 

demand is directly related to economic growth and oppor-

tunity. They help emphasize the critical importance of 

society finding ways to increase energy efficiency and 

reduce emissions. And they are a reminder that there 

is a humanitarian dimension and a moral imperative 

to expanding energy supplies for the sake of future 

generations.

 “In fact, our mission to expand supplies safely, 

securely, and responsibly is even more pressing when we 

consider the facts of energy poverty today,” he asserted.

 According to the latest figures, noted Tillerson, 

about one in seven human beings still had no access to 

electricity. And about two out of five people relied on bio-

mass such as wood, charcoal, or animal waste for basic 

cooking and heating needs.

 The costs of energy poverty were steep, he contin-

ued, especially in terms of lives lost. The World Health 

Organization estimated that, in 2012 alone, about four 

million people around the world died from household air 

pollution, living in their homes.

 “In the light of this extraordinary need for modern 

energy sources and technologies, it is clear that new 

supplies will be required — not just to sustain progress 

in developed economies, but to fuel the advancement 

of hundreds of millions of people living in developing 

economies,” he contended.

 The ExxobMobil head stressed that this humanitar-

ian dimension to the company’s work should influence 

the energy industry’s outreach and communication.

 “Leaders of businesses and governments of large 

oil-producing countries, like those represented at this 

Seminar, understand the relationship between our 

industry and the economic advancement that it brings.”

 Unfortunately, said Tillerson, in many consuming 

countries this relationship was sometimes forgotten, 

to the detriment of policy discussions on energy and 

environmental challenges. 

 “It is therefore a shared responsibility for all of us 

in the energy industry to confidently engage the public 

and policymakers about the benefits that our industry 

can bring. 

 “Our industry has a two-pronged challenge — to 

produce the energy necessary to sustain economic 

and social progress, while taking responsible steps to 

reduce the environmental impact of our operations,” he 

affirmed.

 Tillerson pointed out that energy was essential for 

modern life and, for this reason, the oil and natural gas 

industry would be instrumental in meeting a fundamen-

tal and universal human need. 

 “This also means that our investments and innova-

tions will be vital in the decades ahead, especially as the 

world seeks to manage the risks of climate change,” he 

professed.

 ExxonMobil, he said, believed that the world needed 

to pursue all energy sources, wherever they were econom-

ically competitive.

 The world, he continued, would need wind, solar and 

other renewables. “We will need increased use of nuclear 

power. And, importantly, we will need coal, oil, and nat-

ural gas.”

“There are a lot of comments today in the current price environment 

about uncertainty and I hear a lot of people commenting that we need certainty. 

My experience after 40 years with ExxonMobil is that we have seen a lot of cycles 

in this commodity and the business we are in and we live with a lot of uncertainty. 

That is what we do — we manage uncertainty and we are rewarded for how well we 

manage it — geological uncertainty, technological uncertainty, cost uncertainty, and 

geopolitical uncertainty. If you can’t live with uncertainty in this business then you 

need to get out and go find another profession. Managing uncertainty is what all of 

us in this room live with. 

 The difficulties in the commodity pricing cycle is that the long-range nature of our 

business is that we are always chasing — chasing the price against the cost of supply. 

In much of what I think is happening today — and I think in many ways facilitated by 

OPEC’s policies — we are in an exercise of classic price discovery. We are trying to dis-

cover where the marginal cost barrels around the world are. That is very important for 

all of us to know. At what price do we explore, do we develop, or are we able to pro-

duce and to deliver to consumers. The difficulty in this as always is that we are chas-

ing a moving target because as prices come down, people quickly adjust to what they 

are doing. They change their behavior and they change the way they are doing their 

operations. And they change how they deal with this new world. I think it is important 

to address all three areas that the OPEC Secretary General, Abdalla Salem El-Badri 

highlighted in his presentation to the Seminar — economic and social development 

and environmental protection. Those are the long-term constants of this business. 

They are always in front of us and they always have to be acknowledged.”

Rex Tillerson — Q&A session
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 Tillerson said that like the analyses of the 

International Energy Agency (IEA) and other authorities, 

ExxonMobil projected that carbon-based fuels would 

continue to meet about three-quarters of global energy 

needs through 2040.

 Oil would continue to be the number one source of 

energy in the decades ahead because of its flexibility, 

reliability, and availability.

 And while renewables would continue to grow at the 

fastest rates, the most consequential change the com-

pany saw in global demand for energy was demand for 

natural gas, which was set to rise by 65 per cent from 

2010 to 2040. 

 “This will be the largest volume growth of any energy 

source. Around the year 2025, we expect natural gas to 

overtake coal as the second most significant contributor 

to meeting global energy needs,” noted Tillerson.

 He said the good news was that over the past decades 

the oil and gas industry had pioneered a host of new tech-

nologies and techniques which had enabled the industry 

to unlock new conventional and unconventional sources 

of energy — from oil sands; ultra-deep-water; shale and 

tight rock; the arctic and sub-arctic.

 “Our innovations have brought new supplies to 

the market, increased energy diversity and, thereby, 

improved energy security and stability around the world,” 

he maintained.

 “But in order for the various important suppliers of 

energy to continue to fulfill their respective roles in meet-

ing global energy demand, we will need policies that rec-

ognize the need for sustained investment, innovation, 

and cooperation. 

 “It will also be up to our industry to continue to pio-

neer the technologies that offer the best hope to expand 

supplies, while achieving our shared goals for increasing 

efficiency, reducing emissions and mitigating the risks 

associated with greenhouse gases,” noted Tillerson.

 In looking at policies for the future, he said both gov-

ernment and industry would have a role to play in this 

cooperative effort.

 “Industry must continue to operate with safety and 

integrity. By fulfilling this fundamental responsibility, the 

public and policymakers see what we can do and they are 

more receptive to our engagement and efforts,” he said.

 Governments also had a special role to play, stressed 

Tillerson. Only governments could provide access to 

resources.

 “Our advanced technologies and techniques have 

been proven in some of the most delicate ecosystems 

and harshest conditions around the world. With access 

and appropriate oversight, our industry can invest, 

expand supplies and simultaneously contribute to eco-

nomic growth and environmental stewardship.”

 He said governments also worked best when they 

maintained a level playing field, opening the doors for 

competition and refraining from picking winners and 

losers. 

 “This is particularly important in the energy sector 

where arbitrary mandates or subsidies distort incen-

tives and promote inefficiencies, which can adversely 

influence the evolution of promising technologies. With 

a future dependent on innovation, the world will be 

best served by efficient, market-led solutions,” stated 

Tillerson.

 “Governments around the world must also put in 

place sound tax, legal and regulatory frameworks. With 

such policies enacted and maintained, governments 

can enable investment, innovation and cooperation,” 

he added.

 Looking to the challenges of the future, the 

ExxonMobil head said they would need both oil-con-

sumer and oil-producer nations to recognize that the 

industry’s high-technology solutions and capital-inten-

sive projects required significant human and financial 

resources to succeed.

 “When our industry can invest and innovate over the 

long term, we are best able to leverage the respective 

strengths of national and international energy compa-

nies to minimize risk and maximize value,” he observed.

 “By supporting increased trade and allowing the free 

flow of goods and services, governments can help indus-

try bring our capabilities to bear to find increasingly inno-

vative and efficient ways to bring energy to market.

 “Our Outlook for Energy provides an insight into 

a future of far-reaching change — a future with many 

Rex Tillerson, Chief Executive 
Officer and Chairman of 
the Board, Exxon Mobil 

Corporation.
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dous growth in global energy demand reflects a dynamic, 

more-hopeful, more-interconnected world.

 “With an appreciation of the universal need for 

energy and the value of innovation and cooperation, we 

can put in place policies that enable us to build the tech-

nologies and ventures that can transform the future for 

the betterment of all,” he concluded.

Bob Dudley
Group Chief Executive, BP

The fourth and final presentation of the session was 

conducted by Bob Dudley, Group Chief Executive of 

BP. In his assessment of global energy outlooks, he 

maintained that forecasting was a notoriously risky 

business.

 “Even some of the best minds on our planet get it 

wrong sometimes,” he told delegates. “But despite the 

hazards, many of us still produce outlooks of some kind 

on the future of energy.” 

 He pointed out that BP saw a value in forecasting. “It 

provides us with a coherent framework in which to order 

our thoughts and investments and about the factors likely 

to affect the future. We are one of the longest investment 

wave-length industries on the planet.

 “The forecasts enable us to think about the most 

likely outcomes of the uncertainties that might change 

them in our outlooks. While the details may differ — the 

big picture is very similar. 

 “We each have a different telescope, but we are look-

ing at the same horizon. We certainly continue to see 

growth in demand for energy.”

 Dudley said BP thought this was at about 1.5 per 

cent annually over the next two decades, with oil stead-

ily growing at 0.8 per cent a year as it remained the main 

transport fuel.

 “We see the three fossil fuels of oil, gas and coal 

converging so that they will have roughly a 27 per cent 

market share by 2035. But nothing is certain. Few pre-

dicted the shale revolution, and few predicted the rapid 

oil price declines of 2014 and 2015. Today we need to 

respond to lower prices at the same time as investing to 

meet future demand,” he affirmed.

 Dudley said there was one element he thought could 

be added to the challenges and opportunities and that 

was the role of partnerships.

 “When times are tough and challenges are complex, 

partnerships become increasingly important to solve 

complex problems. It is easy to say, but harder to deliver, 

but new partnerships are taking place in three new 

areas — with governments; with the supply chains; and 

amongst ourselves — the operators, the national oil com-

panies (NOCs) and the international oil companies (IOCs). 

 “Everywhere we work as IOCs we do so as the guest 

of national governments. Those relationships are funda-

mental,” he stressed. 

 Dudley said the energy industry was built on many 

things, such as resource capability and technology, but 

the bedrock was trust. 

 “And where trust exists, often built up over many 

years, even decades, so too does the potential to enter 

into new kinds of agreements to invest with confidence,” 

he maintained.

 Dudley observed that governments naturally wanted 

as much as possible of the value of their countries’ natu-

ral resources to accrue to their citizens. They also wanted 

to create jobs, build skills and improve the quality of life 

for the pubic, which included access to affordable energy.

 “IOCs need sufficient investment — to invest their 

scarce resources in projects — which means finding a 

point of balance that can benefit all. And that balance 

may need to be reset as investments grow and circum-

stances changes,” he maintained. 

 “And that is what we have seen for example in the 

innovative technical services contracts we have in Iraq. 

We have renewed that contract in the last year with many 

more wells and advanced digital oil field technology. In 

over five years, we have signed over $3bn in contracts 

with Iraqi companies which helps support 20,000 new 

jobs.”

 Dudley said that, in Angola, BP’s relationships had 

enabled investments to grow and create more opportu-

nities for local people and firms.

 He stated that the second area of new partnership 

was between operators and the supply chains. The new 

climate would test every company’s ability to compete, 

whether as an operator or contractor, an NOC or an IOC. 

 “Higher prices have led to cost inflation in the last 

few years and now we need to reverse that trend while 

maintaining safety and reliability. 

 “This will be tough and it will require some very new 

thinking. But I believe it will lead the industry of IOCs and 

NOCs to become leaner and fitter in the future. They will 

be able to use capital more efficiently,” he stated. 

 Dudley pointed out that every project was a new 

challenge that needed a unique solution. This had led 

“I think we are 
in a different 

age now. No one 
organization can 

be an expert in all 
the diverse areas 

of technology.”
  — Dudley
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to some great technology. But in fact there was often a 

real case for using more solutions off the shelf. 

 “We started down this road some time ago at BP. 

ExxonMobil has done this for many years and we have 

now dramatically reduced the number of versions of hard-

ware we use.

 “We now have the same sub-sea control parts on the 

sea beds in the Gulf of Mexico and Azerbaijan; the same 

well-heads in the west Nile Delta of Egypt and Trinidad. 

This approach goes hand-in-hand with that of using fewer 

suppliers and building deeper and longer partnerships. 

Again, it is about trust.

 “This is a lesson we are learning from our down-

stream businesses, where we are often in the role of the 

supplier.” 

 For example, said Dudley, BP was working with auto-

makers to provide advanced lubricants for more efficient 

mileage of vehicles for the growth of fleets. 

 “These are complex global relationships. They are 

often negotiated with care and trust and we need to 

make sure we build similar win-win partnerships in the 

upstream of our business,” he contended.

 Dudley said similar openness was needed in research 

and development. “Generally our default mode in the 

industry has sometimes been proprietary with in-house 

research centres and our own prized inventions.

 “I think we are in a different age now. No one organ-

ization can be an expert in all the diverse areas of tech-

nology. We are learning from nanotechnology to robotic 

digital systems, big data. Our in-house research and R&D 

is now just one part of a wider global ecosystem that 

includes academia, partner companies, start-ups … and 

many others.”

 The BP head said the third and final area of new part-

nerships was that of relationships between the operators. 

 “In this sector, we have always shared risk and reward 

through equity partnerships, but we need to be more cre-

ative to keep pushing back the frontiers in this $60/b 

crude price world,” he said. 

 Dudley stated that, earlier in the year, BP had cre-

ated a new kind of alliance to advance the development 

of discoveries it had made in the deep horizons below 

the Gulf of Mexico.

 “… a new generation of tools is needed to develop 

these high-temperature, high-pressure resources. That 

is why we are combining our technical capabilities with 

those of Chevron and Conoco …”.

 Another example of such projects, he said, involved 

Iraq. “We are increasing our production at the Rumaila 

field which is one of the world’s largest and most his-

torical oil fields — it produces about 1.5 per cent of the 

world’s oil.

 “Not only do we have a very constructive agreement 

with the government there, but there is also a different 

kind of partnership. It is one between an IOC and two 

national oil companies working together as the Rumaila 

operating organization. 

 “The Iraqi National Oil Company and the South Oil 

Company provide a workforce of 6,500 highly motivated 

Iraqi nationals with years of wisdom from this field,” he 

said.

 Dudley said BP was also working with the Chinese 

national oil company, Petrochina, which provided drill-

ing, manufacturing and engineering resources. 

 “BP provides the leadership, the reservoir experi-

ence, drawing on its experience of managing giant res-

ervoirs around the world. Production is up more than a 

third since 2010, helping the Iraqi oil industry get back 

towards the peaks of the late 1970s,” he affirmed. 

 In concluding his presentation, Dudley said the main 

message he would like to add to the many great com-

ments and outlooks from the panel was that relationships 

needed to be based on trust, rather than transactions. 

 “We are not sure of many challenges as an industry. 

You cannot buy the answers on Ebay — the solutions lie 

in long-term relationships that see you through the bad 

times, as well as the good. 

 “As businesses, we have to go further. I think we have 

to be bolder in working with governments, contractors 

and partners and find the best way to harness everyone’s 

specialism and skills. 

 “I think that in this way we can ensure, as OPEC puts 

it, that there is an efficient, economic and regular sup-

ply of petroleum to consumers — and that is what we all 

want,” he added.

Bob Dudley, Group Chief 
Executive, BP.
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Session II

Oil market stability

Objectives:
•	 Discuss	the	importance	of	cooperation	in	stabilizing	the	world	oil	market
•	 Debate	on	the	role	of	interaction	between	physical	and	financial	markets
•	 Address	the	strengthening	of	consumer-producer	dialogue

Chairperson:
Eng Bijan Namdar Zangeneh, Minister of Petroleum, IR Iran

Keynote speaker:
Adil Abd Al-Mahdi, Minister of Oil, Iraq
Speakers:
Asdrúbal Chávez J, People’s Minister of Petroleum and Mining, Venezuela
Dharmendra Pradhan, Minister of Petroleum and Natural Gas, India
Dr Aldo Flores-Quiroga, Secretary General, IEF
Dr Urban Rusnák, Secretary General, Energy Charter Secretariat
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Eng Bijan Namdar Zangeneh
Minister of Petroleum, IR Iran

The second session was opened by its Chairman, Eng 

Bijan Namdar Zangeneh, Minister of Petroleum of the 

Islamic republic of Iran, who told delegates that he 

believed the OPEC International Seminar was an appro-

priate venue for dialogue to address mutual concerns for 

producers and consumers. 

 “Certainly, our efforts towards reaching common 

ground and our commitment to cooperation and con-

structive engagement could pave the way for further 

understanding of the global energy scene and oil market 

stability,” he maintained.

 Looking at some of the other main issues involved, 

the Minister stressed that consumer energy needs had 

always been at the top of OPEC’s agenda and any disrup-

tion in or shortage of global oil supplies had been com-

pensated by the Organization. 

 At the same time, he stated, stability in the oil mar-

ket under all circumstances was also considered a prior-

ity of OPEC. “The question is, do economical prices help 

market stability? I say that current prices not only fail to 

motivate investors in many OPEC Member Countries, they 

also discourage investment in high-cost areas.

 “Market disruption and crude oil price volatility 

are not to the advantage of OPEC Member Countries. 

At the same time, in the mid- to long-term, they are 

contrary to consuming countries’ interests as well,” 

he professed.

 Zangeneh said that from the standpoint of energy 

security and investments, OPEC needed an equitable 

price. “This is a price that will not be harmful to global 

economic growth and will allow investments to con-

tinue with enough supply in line with growth in demand 

and allow for the development of production capacity 

in Member Countries, ensuring continuity of supply and 

stability. A fair price should be formed considering mar-

ket conditions and alternative fuels,” he affirmed.

Marginal producers

The Minister said that although new suppliers had made 

the oil markets more competitive, many of those play-

ers were marginal producers and their presence was 

impacted by price fluctuations which, in turn, could be a 

factor of market instability. 

 “Managing the oil supply under a fair price could 

ensure OPEC Member Countries’ interests, enabling them 

to expand their production capacity, proportionate to 

their reserves,” he explained.

 “Since the 2008 financial crisis, in both the physi-

cal and financial markets, we have witnessed revisions 

in some of the laws and regulations governing financial 

markets. Although a certain level of transparency has 

been introduced, the financial markets are still suffering 

from speculation.”

 Zangeneh said another question was related to the 

benchmark United States and United Kingdom crudes, 

WTI and Brent, and whether they could play a role as a 

global benchmark in the long run. 

 For instance, he observed, a substantial increase in 

Chairperson: Eng Bijan Namdar Zangeneh, Minister of Petroleum, IR Iran.

“Managing the oil 
supply under a fair 
price could ensure 
OPEC Member 
Countries’ interests, 
enabling them 
to expand their 
production capacity, 
proportionate to their 
reserves.” 
 — Zangeneh
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which could, in turn, influence the value of other crude 

types.

 The Minister pointed out that controlling drastic 

fluctuations in oil prices required coordination of efforts 

between OPEC Member States, as well as cooperation 

between non-OPEC and OPEC producers. 

Adil Abd Al-Mahdi
Iraqi Oil Minister

In a keynote speech to the second 

session, Iraqi Oil Minister, Adil Abd 

Al-Mahdi, began his presentation by 

posing the questions: “What is mar-

ket stability or instability and how can 

we define it? What is a stable mar-

ket and what makes it unstable? Is 

supply alone responsible for market 

stability? What is the contribution of 

the demand/supply balance to mar-

ket instability?”

 He continued: “The price of oil — is it a single param-

eter that has the largest impact on market instability? If 

not, what are the factors affecting the price of oil? How 

can we protect the market from instability that causes 

rapid price swings? How far do wars and geopolitical 

problems affect the major suppliers? What is the role of 

too much oil production with 

thin margins — tar sands, 

tight oil in ultra-deep water? 

Financial market responses 

to ripples in the oil supply 

and demand imbalances — 

do they cause waves in the 

market? 

 “All these are questions 

that defy us and challenge 

the major goal both produc-

ers and consumers are look-

ing to achieve,” maintained 

Al-Mahdi. 

 He stated that ways to achieve their goal had always 

been based on how market participants read the situa-

tion and took decisions accordingly. 

 The Minister maintained that each market partic-

ipant might be right on any given decision, based on 

his/her own readings, but there would still be room for 

accommodating the views of other participants, realizing 

that even when the goal was the same, conflicting meas-

ures from different participants could result in an unex-

pected shift from the planned path to achieve stability. 

 “Although we are all sharing the same interests and 

saving no effort to stabilize the world oil market, we are 

still witnessing traumatic ups and downs in oil prices,” 

he observed. “We see sudden shortages in supply when 

demand is high and oversupply in the markets when 

demand is lower than expected.

 “Just recently, we lived again in an era of notable 

decline from the earlier hikes in global benchmark prices. 

This has been significantly harmful for all participants in 

the oil industry. 

 “Therefore, it is vital to highlight the importance of 

timely energy gatherings, discussions, sharing views and 

cooperating for the sake of unifying measures to take 

place against the backdrop of uncertainty in the global 

marketplace,” he contended. 

 Al-Mahdi pointed to the fragile geopolitical situation 

and “all the challenging times” oil markets were passing 

through. A factor that might affect stability in a global oil 

market was the role of interaction between physical mar-

ket prices and the market’s financial positions. 

 “The question raised is whether traditional specula-

tors or commodity index traders can accurately predict 

market prices, based on a notable rise in their partici-

pation in the crude oil futures markets? Hence, the wit-

nessed increase and eventual fast decline in crude oil 

prices has been linked to speculators,” he said.

 However, evidence in the market may suggest that oil 

price changes led to net positions and the net position 

changes of speculators and commodity swap dealers with 

little or no feedback in the reverse direction, he said. 

 “But at the same time, this should not necessarily be 

“OPEC, the IEA and other 
stakeholders can deepen their 

cooperation to bring better 
stability to the oil markets.” 

    — Al-Mahdi

Adil Abd Al-Mahdi, Iraqi Oil Minister.
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interpreted as price changes causing position changes. 

Rather, we believe it is more likely that both prices and 

positions react to the same common factors, such as 

global demand and supply.

 “Consequently, balancing oil market fundaments in 

favour of eliminating uncertainty and maintaining sta-

bility is a solid target that cannot be achieved without 

strengthening consumer-producer dialogue, cooperation 

and supporting shared interests and efforts, in order to 

evaluate the facts and degree of effective measures. 

 “We believe that long-term and solid business rela-

tionships between producers and consumers will lead to 

a decrease in volatility and unrest,” said Al-Mahdi.

 These relationships, he stated, should exceed the 

limit of purchase and sale agreements to the attraction 

of more investment in oil resources, exploration and 

development projects and creating jobs and joint-ven-

ture agreements with interests to be shared among the 

stakeholders.

 “I would like to highlight the fact that with cooper-

ation between consuming and producing countries and 

other entities, economic growth will be within the tar-

get limits and hence the global oil market will be based 

more on firm fundamentals, rather than swinging with 

uncertainties.”

 Al-Mahdi stressed that OPEC, as one of the biggest 

producers, with non-OPEC producers and the IEA, the 

largest energy-consuming organization, as well as other 

entities and organizations, should work together. 

Seeking an equitable price

“OPEC, the IEA and other stakeholders can deepen their 

cooperation to bring better stability to the oil markets. 

Both OPEC and the IEA can intervene to defend the sta-

bility of the market, the supply and demand models 

and adjust the well-enumerated price, so that we have 

an equitable one, for both producers and consumers.”

 The Minister said an equitable price was one that 

should not be forced to fall under a certain limit and, 

consequently, destabilize the national income of the 

producing countries and prevent them from securing the 

necessary funds for sustainable development. 

 “An equitable price is one that must secure invest-

ments for oil companies and encourage them with new 

infrastructure and technologies and long-term projects.

 “An equitable price should not be high in the 

sense that it would lead to economies’ high costs and 

stagnation.” 

 Al-Mahdi said equitable prices for both producers 

and consumers would encourage investments, renewa-

ble energy and the development of technologies to make 

energy more friendly to the environment. It would also 

make oil a promoter of the world’s development, espe-

cially in the developing countries.

Asdrúbal Chávez J
People’s Minister of Petroleum and Mining, 

Venezuela

Venezuela’s newly appointed People’s Minister of 

Petroleum and Mining, Asdrúbal Chávez J, was the sec-

ond speaker to feature in the second session. 

 Speaking in Spanish, he said the erratic behavior dis-

played by the oil market in the last months needed to be 

subjected to analysis. 

 He stated that since OPEC’s last Ministerial 

Conference in November 2014, crude oil prices had 

shown a common trend — a high volatility. 

 “Prices today are moving in a band oscillating 

between $60 and $70/b in terms of the OPEC Reference 

Basket. All this is in the context of a slow recovery of the 

world economy that has not met the expected growth 

rates. We find ourselves 

now in a time of uncertainty 

and price volatility,” he 

affirmed.

 The Minister said this 

situation hindered planning 

in the short, medium and 

long term, which was of vital 

importance for the develop-

ment of both consuming and 

producing countries. 

 “ T h i s  c o n j u n c t u r e 

demands from us to reaf-

f irm the values of our 

Organization — its unity of 

principles and objectives and political will at the highest 

level,” he maintained.

 Chávez said that in order to effectively tackle this 

“very complex and dynamic issue”, it was necessary to 

mention in the first place the situation of the market and 

the factors affecting it, then consider relevant aspects of 

the current times and, finally, define “what we are identi-

fying and what are the tasks we must conduct for achiev-

ing the objective of a more stable oil market.” 

“The fall in oil prices 
experienced since September 
2014 has already begun to have 
an impact on the production of 
shale oil.”     — Chávez



50

O
PE

C 
bu

lle
ti

n 
6/

15
O

P
E

C
 S

e
m

in
a

r  He questioned what was behind the dramatic oil 

price fall in 2014–15. “On the one hand, we know there 

is currently an oversupply of between 2m b/d and 2.5m 

b/d, caused mainly by the production of shale oil in the 

US, which adds up to what I previously mentioned — a 

low growth rate of the world economy. I consider this as 

a starting point to understand the situation.”

 Chávez stated that the production of shale oil was 

at around 5m b/d. Such production was replacing the 

import of light crude oils mainly from African producers — 

Algeria, Nigeria and Angola — but also from Saudi Arabia 

and other countries in the Gulf.

 “In this regard, producers have been forced to start 

seeking new markets to maintain their production levels 

of light crude oils,” he explained. 

 “However, it is important to point out that the posi-

tion of the US shale oil boom did not happen overnight. 

This situation has not hap-

pened by chance. It has been 

a process that has required 

time. 

 “As this (shale oil) tech-

nology was advancing, OPEC 

and non-OPEC countries did 

not have an early warning 

that could have allowed us 

to implement strategies capa-

ble of countering the negative 

effects of shale oil. 

 “As a consequence, we 

opted to stay in the comfort 

level of prices above $100/b, which favoured the devel-

opment of this non-conventional oil production. 

 “Let us bear in mind that fracking technology has a 

range of economic viability of between $40 and 70/b, 

besides the convenience for the US to produce oil on its 

own territory. 

 “The scenario we find ourselves in poses a great chal-

lenge because of the huge environmental impact brought 

about by the extraction methods of these crudes and 

especially on the water resources. 

 “This does not seem to raise any concerns among the 

governments promoting it, or the companies involved.” 

 Chávez asserted that it was the responsibility of the 

conventional crude oil-producing countries to develop 

price mechanisms that took into account these eco-

nomic and geopolitical factors, which promoted technol-

ogies that threatened the availability of the fundamental 

resource for human existence — water.

 “The fall in oil prices experienced since September 

2014 has already begun to have an impact on the pro-

duction of shale oil,” he observed. 

 “However, we still have work to do, in order to posi-

tion our oil in the markets. The challenge for the future 

lies in fully grasping the fundamental elements of the 

market. And based on that, being able to anticipate the 

events that may destabilize it.”

 The Minister said there was another factor that had 

impacted the stability of prices. “With this I mean the 

banks and speculators, promoted by certain actors of 

the world’s energy agenda. 

 “We are talking about economic interests, even the 

process of political destabilization. The current circum-

stances of the oil market are structured on a principle 

financialization of both producers and consumers. 

 “Such principles have pretended to transform crude 

oil into an exclusive financial asset. But petroleum is a 

strategic asset and of vital importance for our people and 

for international economic dynamics,” he contended.

 “The theme of the financialization process allows us 

as the majority of actors in the oil market to discover the 

price, but this is a process that lacks transparency. 

 “This causes a failure in the mechanism of defining 

prices and makes easier an unfair allocation of petro-

leum. Transforming petroleum into a marketable finan-

cial asset is to systematically ignore the strategic and 

depletable nature of the resource. 

 “By losing the capacity to define prices it has allowed 

an unfair distribution. We, as producers, must find a way 

so that the fundaments of the oil market are once again 

the ones that sustain prices and not the big speculative 

capitals. 

 “We understand the dimensions of the challenge, 

even more when it has been pretended to impose a 

“We do not see any way 
to stabilize the market 

without the consensus and 
active cooperation of all oil-

exporting countries.”  
  — Chávez

Asdrúbal Chávez J, People’s Minister of Petroleum and Mining, Venezuela.
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pre-dating model of the environment that seeks to expo-

nentially increase productivity and profitability to the 

detriment of the sustainability of human beings,” said 

Chávez.

Work at technical level

“There is a transcendental point we must indicate. We 

must highlight the work at a technical level that OPEC 

and non-OPEC countries have been carrying out together. 

We do not see any way to stabilize the market without 

the consensus and active cooperation of all oil-export-

ing countries.” 

 The Minister highlighted the need to establish a per-

manent technical working group of OPEC and non-OPEC 

countries, in order to provide recommendations that 

could be considered for an effective decision-making 

process by the producing countries.

 “I must also mention another aspect that has had a 

strong impact on the stability of the oil market. That is the 

constant threat by the big oil-consuming nations against 

producing countries. 

 “We know well the devastating consequences of the 

wars against brother countries, such as Libya, Iraq, Syria, 

among others, as well as the economic sanctions against 

other producers, such as Iran, Russia and, more recently, 

my own country, Venezuela. 

 “In the view of not a few examples, the outcome has 

always been the same. Any attack or interference against 

an oil country is a direct attack against the stability of the 

market as a whole. 

 “Just three months ago, the US government declared 

Venezuela a threat to its national security. This was 

bluntly rejected by the entire world,” he concluded.

Shri Dharmendra Pradhan
Minister for Petroleum and Natural Gas, India

The third speaker to address the session was Shri 

Dharmendra Pradhan, India’s Minister for Petroleum and 

Natural Gas, who said the theme of the session was very 

relevant. The issue of oil market stability had become a 

household name in global energy discussions.

 He stated that after three years of relative oil price 

stability, with the price of crude averaging around  

$100/barrel, oil prices had declined sharply. 

 “There are various explanations given for the fall in oil 

price. Some see this as a result of a sudden increase in 

global supply of oil due to the US shale revolution; some 

attribute geopolitical reasons to this and some argue that 

this was inevitable since oil prices were artificially high 

in the past several years,” he affirmed.

 However, stated the Minister, there was no denying 

the fact that the world energy map had changed and the 

global energy mix had also changed. 

 “New prominent supply sources have emerged in 

various continents on the map, whereas major demand 

centres and buyers are all concentrated in Asia. Similarly, 

there have been attempts by all the buyers to go for a bet-

ter mix in the energy basket by including gas, coal, and 

renewables etc.”

 Said Pradhan: “I must confess that the recent fall in 

oil prices has come as timely relief for the Indian econ-

omy and consumers. 

 The price decline had resulted in lower levels of infla-

tion and “we stand to benefit from higher disposable 

income, which results in higher consumption, a decrease 

in the cost of production of final goods, particularly for 

energy-intensive industries, and an improved external 

trade balance.”

 The Minister revealed that, today, India was the 

fourth-largest petroleum consumer in the world, in spite 

of having very low consumption per capita. 

 According to the IEA’s World Energy Outlook 2014, 

India’s oil demand growth between 2013 and 2040 

would be the highest in the world — with a compound 

annual growth rate of 3.5 per cent. 

 “Just to give an example of the magnitude of this 

growth, India’s projected growth rate is almost double 

the next highest growth rate. Even during the last dec-

ade, our oil growth was two times higher than the world 

average.” 

 Pradhan pointed out that most of this huge 

Shri Dharmendra Pradhan, Minister for Petroleum and Natural Gas, India.
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leum imports, as a percentage of India’s gross imports, 

stood at 30.3 per cent. 

 “In India, hydrocarbons are likely to remain the most 

important source of energy for decades to come, despite 

consuming other forms of energy like coal, renewable 

energy etc.” 

 The Minister disclosed that India had set a target to 

generate 175,000 megawatts of electricity from renew-

able energy by 2022. This would comprise 100,000 MW 

of solar power, 60,000 MW of wind power, 10,000 MW 

of energy from biomass and 5,000 MW from small hydro-

electric projects. Currently, India’s clean energy capacity 

amounted to 33,000 MW.

 He noted that the new government in India was led 

by Prime Minister, Shri Narendra Modi, who had been 

elected with a mandate to pursue a pro-growth, pro-de-

velopment, pro-poor agenda. 

 He had 15 years of experience in running an oil and 

gas economy since he was chief minister of an oil and 

gas-rich province of India. One of the main commitments 

of the government was to provide affordable and relia-

ble energy to all segments of the economy and society, 

including the most common 

man of India.

 “We understand that 

energy is the most important 

catalyst for achieving sus-

tained growth. In the mod-

ern world, access to energy 

should be a fundamental 

right of each human being. 

 “This is particularly true 

for a rapidly developing econ-

omy like India where aspi-

rations of a growing mid-

dle-class combine with the 

urgency to provide basic services to the large mass of poor. 

 “We are committed to providing energy in a time-

bound manner to a large proportion of our population, 

who still do not have access to energy,” he affirmed.

 Pradhan stressed that energy supply was a vital ingre-

dient in the process of developing the economics of the 

developing nations of the world. Security of supply must, 

in turn, be matched by security of demand.

 “The mission of the Organization of the Petroleum 

Exporting Countries (OPEC) is to coordinate and unify the 

petroleum policies of its Member Countries and ensure 

the stabilization of oil markets, in order to secure an 

efficient, economic and regular supply of petroleum to 

consumers. 

 “In its commitment to ensure sufficient supply to 

meet consumers’ needs, OPEC generally takes the lead 

in international market supply decisions and cooperation 

with non-OPEC producers,” he observed.

 The Minister pointed out that OPEC and India shared 

a very long and special relationship. 

 “About 85 per cent of our crude imports and 94 

per cent of our natural gas imports come from OPEC 

Countries. In return, India provides timely payments and 

duly honours both short-term and long-term contracts. 

 “However, I will fail in my duty if I do not reflect upon 

the sentiment of the people of India regarding OPEC. I am 

sharing this impression so that OPEC can address it for a 

better relationship with India, as well as other consuming 

nations in Asia.”

 Firstly, he said, there was a strong feeling that Asian 

counties like India should receive an Asian dividend, 

rather than paying an Asian premium in making bulk pur-

chases of crude. 

 “I will not hesitate to say that the Asian premium was 

historically never justified and more so not justifiable in 

the changed-market scenario where Asian countries are 

the major buyers. 

 “Any measure that erodes the advantage of geogra-

phy for Asian countries and promotes a policy of subsi-

dizing oil traffic to distant destinations is not, and cannot 

be, in the interests of sustainable development. 

 “This calls for urgent rectification. I urge OPEC 

Members to understand this genuine concern,” said 

Pradhan.

 Secondly, he continued, there was also a need to 

revisit policies related to demand of the letter of credit 

from regular and bulk buyers and the need to consider 

extending the credit time for crude imports.

 Thirdly, OPEC Members needed to factor into reality 

that countries like India had developed cost-effective, 

modern and complex refining capacity. 

 The average Nelson Complexity Index factor of Indian 

public sector refineries was ten and for the private refin-

ery about 14, which were higher than the European aver-

age of 6.5 and the US average of 9.5.

 “There is big strength for India in this sector. Hence, 

it is in everyone’s interest to refine crude in India in the 

most cost-effective manner. If we receive crude at a fair 

price without paying the Asian premium, our gross refin-

ing margins will improve and it will result in competitively 

priced petroleum products,” he maintained.

“Prices must be high enough 
to ensure a fair return for 

producers and other investors in 
the sector, as well as to attract 
sufficient investment in future 

production capacity.”  
 — Pradhan
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 Fourthly, said Pradhan, consumption of petroleum 

products in India was price-sensitive as there was a gen-

uine issue of affordability for a sizable population in the 

country. 

 “Hence, while deciding the pricing aspect of crude 

oil, it should be factored in that demand for crude for 

domestic consumption in India will negatively respond 

to any price rise of crude,” he contended.

 Fifthly, the Indian government believed in the pol-

icy of maintaining a proper balance between creation of 

wealth and providing welfare to the people. 

Oil prices need to be reasonable

“We believe that oil prices should be at reasonable levels 

that are acceptable to both producers and consumers,” 

said the Minister. “Prices must be high enough to ensure 

a fair return for producers and other investors in the sec-

tor, as well as to attract sufficient investment in future 

production capacity. But, if prices are too high, they will 

drive people away from oil to other fuels.”

 He said the new government in India believed in an 

integrated approach to energy security. 

 “While our crude purchases are going to grow sub-

stantially, we want to graduate from a traditional buyer/

seller relationship to a long-term energy partnership.”

 He explained that Indian public sector companies 

alone had overseas presence in 24 countries involving 

E&P activities with investment amounting to over $30bn. 

 “Our private sector companies also have a presence 

on all continents of the world. Indian public and private 

companies are aggressive in their participation in E&P 

bids anywhere across the globe. As I have earlier men-

tioned, we are second to none in refining capacity and 

technology.”

 Pradhan said Indian companies, both public and pri-

vate, had been leaders in providing various services in 

global cutting-edge technology spread across all streams 

of the hydrocarbons industry. 

 “All these firms are already implementing high-value 

projects like building platforms, sub-sea systems, float-

ing systems, oil and gas terminals, pipeline construction 

etc. in various parts of the world and can also offer most 

of the services in a cost-effective manner with high-end 

solutions,” he stated.

 Similarly, said Pradhan, India wanted foreign invest-

ment and participation in the country’s hydrocarbons 

sector. 

 “We are bringing in a transparent and investor-friendly 

regime. The government has also identified the hydro-

carbons sector as one of the 25 priority areas for the 

promotion of manufacturing under the ‘Made in India’ 

campaign. 

 “I am inviting all countries to come forward to invest 

in the investment-friendly environment in India in all 

streams of the oil and gas sector.” 

 The Minister noted that India was also developing 

a strategic petroleum reserve, new liquefied natural gas 

(LNG) terminals, and refining and petrochemical com-

plexes, where foreign investment or partnerships would 

be most welcome. 

 “We are committed to reforms and other bold meas-

ures for ease of doing business for the domestic as well 

as foreign entrepreneur in all sectors. India is presently 

ranked among the world’s fastest-growing economies 

and it will remain so for years to come,” he professed.

 According to IEA estimates, India would need invest-

ments worth nearly $600bn during 2011–30 across 

various segments of its hydrocarbons chain, in order to 

increase its energy supply and improve the infrastructure 

to enable this. 

 “This provides ample opportunities for companies 

across the hydrocarbons value chain,” he asserted.

 Pradhan said he saw four areas — sourcing more 

crude under fair terms and user-friendly policies; invest-

ment from and in India in E&P activities; investment 

from and in India in downstream activities; and service 

contracts for Indian companies — as a comprehensive 

and integrated package for developing the international 

energy partnership.

 “Under the present context, there is a need for greater 

dialogue and cooperation between buyer and seller 

nations to ensure sustainable development. 

 “Global partnerships between buyer and seller 

nations would ensure stability, security and sustainabil-

ity through mutual interdependence. We share common 

goals — it is time that we worked together more closely,” 

he concluded.

Dr Aldo Flores-Quiroga
Secretary General, IEF

Dr Aldo Flores-Quiroga, Secretary General of the 

International Energy Forum (IEF), was the session’s 

fourth speaker. He began his presentation by saying that 

oil price volatility was perhaps the most discussed sub-

ject in the producer-consumer dialogue.
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bilizing the oil market, we very soon run into discussions 

about the role of markets and states,” he affirmed.

 Flores-Quiroga said he wanted to focus his address 

on trends and questions about a subject that was chal-

lenging and to which there were no ready-made answers. 

 “And this is why the producer-consumer dialogue 

exists in the first place,” he stated.

 He explained that there had been three episodes of 

high oil price volatility in the last 35 years — the price 

decline of 1986, the price increase of 1990 and then the 

fall and increase in prices from 2008.

 “Arguably, we are now talking about the extent to 

which the volatility that we have seen in the last six to 

eight months will also go in history as one of the larg-

est volatilities that we have 

seen,” he said.

 “Where do they come 

from? Well we had a supply 

glut in the 1980s, we had the 

Gulf War in the 1990s and the 

global economic recession in 

2008, which is still with us, 

bringing challenges we have 

to solve and what appears 

now to be another supply glut 

and we are still in the context 

of a global recession.”

 Right now, claimed Flores-

Quiroga, it was not so straight 

forward to reach a conclusion of what had been the main 

driver at the moment. 

 “My first question is — how much is too much vol-

atility? And what should be the approach or trigger for 

policymakers and for ministers and those participants 

in the energy dialogue to address volatility? 

 He noted that over 60 per cent of the oil price var-

iations recorded over the last 35 years were in a fairly 

narrow range of minus five and plus five per cent of the 

price. 

 “As far as I can tell, basically no minister in the 

energy dialogue in the last 15 years, and even before 

the dialogue existed, tends to complain about this level 

of variation. 

 “So minus five and plus five per cent is not the 

volatility that people are talking about. Then there is 

another range which is more worrisome that is some-

where between minus 15 and plus 15 per cent. It 

appears judging by the statements and the behaviour 

of the ministers that this is a tolerable level of volatil-

ity, up to a point.”

 Flores-Quiroga said this was not the type of volatility 

that necessarily made the news or invited calls for a new 

dialogue. 

 “Then we get to the more difficult cases, such as 

1986, 1990 and 2008, which are more extreme events 

and call for the attention by policymakers. 

 “We do not have answers that are satisfactory to 

everyone and this is partly because an acceptable 

level of volatility varies according to the interests of the 

stakeholder.” 

 For example, continued the IEF head, governments 

cared about the distributive effects of price adjustments, 

and they cared about the micro economic stabilization 

difficulties that price movements generated.

 “Companies, of course, care about long-term invest-

ment and they care about affordable supplies. Then we 

have the players in the financial markets who work on 

hedging. All of these factors matter,” he affirmed.

 “It is therefore not clear given all the actors that are 

participating in the oil market to determine what should 

be the actual level of volatility that is tolerable. 

 “Then the question is when should international 

cooperation take place, and how? And then the next 

question is if we want to do something about volatility, 

what are the instruments we can use?”

 On the supply side, Flores-Quiroga said OPEC sets 

production quotas as the IEA had strategic reserves. 

 “We also see on the physical market on the demand 

side, we hear strong calls for greater certainty about pol-

icy and more transparency. We want regulations that gen-

erate more transparency. 

 “Whether you are talking about the physical or the 

financial markets, or supply and demand regulation, we 

need more dialogue and more data. If we are persuaded 

“Whether you are talking about 
the physical or the financial 

markets, or supply and demand 
regulation, we need more 
dialogue and more data.” 

 — Flores-Quiroga

Dr Aldo Flores-Quiroga, Secretary General, IEF.
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that the financialization of oil markets is here to stay, then 

we should be much more concerned about our expecta-

tions — expectations about fundamentals, the funda-

mentals of supply and demand. 

 “It is those expectations that have a very large influ-

ence on the short-term movements and we can only 

understand them through more and better dialogue and 

better information access. 

 “So what does the IEF do in respect of this? Well the 

IEF was created to sustain and structure ministerial meet-

ings that take place every two years and at where some 

of these subjects are discussed. 

 “We have also been working in a very fruitful collab-

oration with the IEA and OPEC to better understand inter-

action between the physical and financial oil markets and 

on energy outlooks. 

 “And with our JODI partners, we work to increase mar-

ket transparency. So dialogue and data are at the core 

of these efforts which can only be sustained because of 

the ongoing support of the ministers that participate in 

this producer-consumer dialogue,” he stated.

Oil demand estimates

“Let me just remind you of something that is very fun-

damental for short-term volatility. This is a comparison 

of last year’s estimate for demand for both the IEA and 

OPEC. 

 “These estimates are done with the best available 

information and from different perspectives. What we 

see is that in a short-term perspective, this was more or 

less coincidental for the first half of the year.

 “When more information began to accumulate, we 

started to see some divergence, especially with respect 

to data from non-OECD countries. 

 “These trends that we see respond to the speed 

and quality of the data we receive and process. So the 

next step that follows is that we make a strong effort to 

increase transparency even further. 

 “JODI has been an important step, but we need more 

information on stocks that have played such an important 

role. They are actually the fundamental link between the 

physical and financial markets. So we have to be work-

ing in that regard. 

 “We also have to ensure that this conversation is not 

politicized — that it remains technical — and that we can 

talk about oil markets as markets and not in the context 

of political interests.”

 Flores-Quiroga stressed that geopolitics obviously 

affected this, “but we have to make sure that it is a con-

structive conversation that does support energy security 

for all.”

Dr Uban Rusnák
Secretary General, Energy Charter Secretariat

The final presentation of the session belonged to Dr 

Uban Rusnák, Secretary General of the Energy Charter 

Secretariat, who stated from the outset that for far too 

long the world had been living in an era of heightened 

volatility and noticeable uncertainty when it came to the 

(stability of) international oil markets. 

 “Substantial price fluctuation has been the order of 

the day for all too long, jolting (investor) confidence (in 

the market) and creating a perception of unease between 

energy-consuming and producing countries,” he told 

delegates.

 “Although such perceptions tend to be reinforced by 

outdated stereotypes of energy security, in reality global 

energy markets have been evolving rapidly in recent 

years. This has created structural changes and shifting 

patterns in international energy relations.

 “To begin with, we should be cautious when lumping 

countries into consumer or producer solidarity blocks. 

Given the fluidity in the global oil market, the dividing 

line between producer and consumer, which may have 

been clear in the past, is now much more blurred. It is far 

more difficult today to label a country as purely producer 

or consumer.”

 Rusnák pointed out that some countries which were 

once major energy importers were now ramping up pro-

duction, whilst others that were major exporters were 

now in a period of strong demand growth for both oil 

and gas.

 “We are all too familiar with the shale revolution 

in the United States and how this has impacted US oil 

imports. Revamped production growth in the US has 

spurred debate about lifting restrictions on the export 

of US oil production, whilst many industry sources sug-

gest that US LNG deliveries to Europe could be a reality 

in the foreseeable future.”

 Rusnák said some countries, such as Egypt and 

Indonesia, once notable producers and exporters of 

hydrocarbons in their regions, had succumbed to accel-

erating demand growth and had joined the ranks of the 

consumers. 

 “Some of us will also recall that China, now one of 
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once not only self-sufficient in oil production, but also 

exported crude to neighbouring countries,” he observed.

 Rusnák noted that Saudi Arabia, by some accounts, 

may become a net importer of oil by 2030 but could yet 

become a global power in solar and wind energy.

 “Although oil will remain a primary engine for global 

growth and development for at least the next decade or 

two, we should not be squeamish in imagining a world 

where the US becomes the leading oil producer, while the 

Saudi Kingdom imports oil and champions the export of 

renewable forms of energy. 

 “Today, we are living through both an evolution as 

well as a revolution in the global energy markets,” he 

professed.

 “We also need to accept the fact that international 

energy relations are moving towards far greater market 

convergence than has ever been the case in the past. The 

world is increasingly interdependent and the energy sys-

tems have become more and more global and intercon-

nected through physical infrastructure and markets.”

 Rusnák maintained that the notion of energy inde-

pendence, while not having faded (entirely), increasingly 

seemed to be the mantra of yesteryear.

 “Most enlightened practitioners now tend to endorse 

a much boarder definition of energy security than has 

been the case in the past, underscored by respective sup-

ply and demand side inter-

ests, but also by transit secu-

rity and reduction of energy 

poverty.” 

 Rusnák said that despite 

numerous prevailing mar-

ket challenges (geopolitical, 

security, economic), multi-

lateralism and international 

cooperation appeared to be 

the way forward for global oil 

trade (and for global energy 

relations more broadly).

 “Yet we are still not quite 

there in our efforts to insti-

tutionalize energy multilateralism or agree upon global 

forms of energy governance. 

 “Inter-state energy security organizations that have 

emerged since the 1960s still tend to promote the inter-

ests of their respective — supply and demand side — con-

stituencies, rather than focus on the market as a whole. 

 “Indeed, given the high stakes involved within the 

framework of stakeholder interest in global oil, the pros-

pect of collective forms of energy security, or global 

governance for the oil market, may be somewhat out of 

reach. 

Market convergence

“Thus, despite the hitherto unforeseen levels of market 

convergence between producers and consumers, global 

energy governance remains relatively fragile.”

 Rusnák said such a state of affairs did little to help 

stabilize the global oil market, or inject greater trust into 

the existing institutions of dialogue connecting ener-

gy-producing and consuming countries.

 “All of us gathered here today understand the impor-

tance of having a more stable, less volatile global oil mar-

ket. We also understand the importance of the cementing 

of enduring trust between the world’s major energy-con-

suming and producing countries. 

 “Although I feel that one single regime of rules unit-

ing the world’s major energy powers under a common 

institutional framework is somewhat unlikely, I also feel 

that a minimal set of standards setting out a ‘code of eth-

ics’ for international energy cooperation is an absolute 

must,” he contended.

 “And here I firmly believe that my organization, 

the Energy Charter, can play an important role, particu-

larly by setting out certain, key fundamental principles 

upon which international energy cooperation is being 

founded.”

 Rusnák said putting the principles of energy cooper-

ation into active practice at an inter-state level had been 

the business of the Energy Charter for the last quarter of a 

century and it was “something in which we are currently 

engaged in an invigorated manner.”

 He said that whilst these were somewhat testing 

times for the international energy markets, they were 

likewise very exciting times for the Energy Charter 

process.

 “Just two weeks ago, on May 20–21 in the Hague, 

capital of the Netherlands, 72 countries representing 

just about all continents of the world participated in a 

ministerial conference organized in order to adopt the 

International Energy Charter (IEC) political declaration 

(a non-legally binding instrument). 

 “Countries adopting the IEC included major consum-

ing, producing and energy-transiting countries alike.”

 Rusnák said the countries involved included large 

hydrocarbons producers in Africa, the Middle East and 

“The world is increasingly 
interdependent and the energy 

systems have become more 
and more global and 

interconnected through physical 
infrastructure and markets.”

 — Rusnák
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the former Soviet Union, as well as the global economy’s 

‘hungriest’ oil consumers, including the US and China.

 “Both developing as well as developed states came 

to The Hague: the Energy Charter family is open to all-

comers. In fact, while our foundation document of 1991 

created an energy security institution with predominantly 

Euro-Asian geographical reach, the fact that 25 totally 

new countries from the Americas, Africa and the Far East 

came to The Hague, is a clear sign that the Energy Charter 

is starting to reach global relevance,” he maintained.

 Rusnák explained that national delegations gathered 

in The Hague because they saw the (International) Energy 

Charter as a highly practical inter-governmental frame-

work through which national energy security objectives 

could be achieved. 

 “Furthermore, most such countries are of the view 

that national objectives will be more likely achieved if a 

robust form of international (energy-related) cooperation 

thrives between them.” 

 He said the elements of cooperation (in view of the IEC 

adopting countries) particularly applied to the areas of:

•	 Recognizing that energy investments are of equal 

importance for both security of supply and demand.

•	 Balanced trade and secure energy transit.

•	 Energy efficiency and cutting-edge renewable energy 

technologies.

•	 The promotion of access to modern energy forms as 

a means of poverty reduction.

Strengthening relations

Rusnák said all of the above constituted a wide and 

well-balanced definition of energy security

 “Strengthening all of these components of inter-

national energy relations is at the very heart of the IEC. 

The document ultimately brings countries together in 

order to tackle the prevailing global energy challenges 

by uniting efforts to create reliable, more predictable 

conditions for channeling investments into the global 

energy sector.

 “This, in itself, is no small contribution to the stabili-

zation of global (oil) energy markets, taking into account 

that we expect the global investment bill for energy 

through to 2035 to total over $48 trillion.”

 Rusnák stated that it was the enduring wish of all of 

the countries that came to The Hague (to endorse the IEC) 

to attract further countries around the world to “join our 

brand of international energy cooperation.”

 He continued: “That said, signature of the IEC does 

not necessarily represent a step towards accession to the 

(legally binding) Energy Charter Treaty (ECT).

 “I would like to be most clear whilst addressing 

this highly distinguished audience that the ECT is a 

powerful instrument of international law which places 

legal (and financial) obligations upon the countries 

that sign and ratify this sectoral investment (protec-

tion) treaty.

 “The IEC, on the other hand, represents a political 

commitment on behalf of adopting countries: a commit-

ment to the principles contained in the text of this doc-

ument on international energy cooperation.

 “Therefore, it is a less strict, more flexible document 

which is emerging as a global benchmark promoting all 

aspects of energy security and cooperation amongst a 

very broad-based alliance representing countries of dif-

ferent political, cultural and legal backgrounds. 

 “By adopting the IEC, all of these countries have 

demonstrated the fact that they share the common value 

that ‘nothing will happen’ unless we work together in 

order to promote, protect and ultimately stimulate invest-

ments in the global energy economy. 

 “Only then can markets function to the maximum 

benefit of society and a healthy energy trade can evolve 

at the global level,” he affirmed.

 The adoption of the IEC, said Rusnák, remained open 

to newcomers and should be a particularly valid proposi-

tion for all those with an interest in joining an inter-gov-

ernmental platform designed to shape the evolving global 

energy architecture of the early 21st century.

 “I now take this opportunity to wish all Seminar 

participants an enjoyable and productive meeting. 

Use the occasion to enhance your opportunities for 

energy cooperation at the widest international level,” 

he concluded.

Dr Uban Rusnák, Secretary General, Energy Charter Secretariat.



58

O
PE

C 
bu

lle
ti

n 
6/

15
O

P
E

C
 S

e
m

in
a

r

Session III

Production capacity and investment

Objectives:
•	 Assess	how	capacity	expansion	and	investments	are	managed
•	 Discuss	trends	in	demand	as	a	determinant	of	oil	upstream	investment
•	 Review	prospects	for	enhancing	collaboration	between	NOCs	and	IOCs

Chairperson:
Eng José Maria Botelho de Vasconcelos, Minister of Petroleum, Angola

Speakers:
Abdouhrman Ataher Al-Ahirish, Vice Prime Minister for Corporations and Responsible for Oil, Libya
Alexander V Novak, Minister of Energy, Russian Federation
Fu Chengyu, Former Chairman, Sinopec
Claudio Descalzi, CEO, Eni
John S Watson, Chairman of the Board and CEO, Chevron Corporation
Patrick Pouyanné, CEO, Total



59

O
PE

C 
bu

lle
ti

n 
6/

15

Eng José Maria Botelho de Vasconcelos
Minister of Petroleum, Angola

The Chairman for the third session was Eng José Maria 

Botelho de Vasconcelos, Angola’s Minister of Petroleum, 

who told delegates in his introductory comments that sta-

bility of markets depended on both production capacity 

and investment, which were inexorably linked.

 “Discussions on this topic are even more current with 

the current low oil prices we are facing today where the 

feeling exists that some investors will be driven away by 

the current market situation,” he said.

 “Simply put, without investment production capacity 

falls. If production capacity falls, there is a potential oil 

shortage looming in the future which will build instabil-

ity into the market,” he warned.

 The Minister said that with factors affecting the mar-

ket including geopolitical issues, manpower and regula-

tory trends, the final question remained, how much oil 

did the world need? 

Long-term perspective

“Production capacity must be viewed with a long-

term perspective considering how much oil we will 

require in five, ten or 15 years’ time. That manage-

ment of capacity expansion and investments must be 

made very deliberately with careful consideration,” he  

maintained.

 “We will also talk about trends in demand as a 

determinant of upstream oil investment and review the 

prospects of announcing collaboration between national 

and international oil companies. 

 “With the oil market involved with everyone in the 

world, IOCs and NOCs are using their strengths to work 

together, but there is still room for improvement,” he 

added.

Alexander V Novak
Minister of Energy, Russian Federation

The session’s first presentation was made by Alexander 

V Novak, the Russian Federation’s Minister of Energy. 

Speaking in his native language, he said he believed 

that today the global petroleum market was nearing the 

end of another cycle. 

 An investment boom was followed by an oversupply 

and the price declined. Margins for the producers were 

reduced and investment went down dramatically, which 

in its turn brought the market to equilibrium. 

 “Earlier today, we discussed oil projections and 

everybody was quite upbeat. All the global experts 

believe that demand for oil and refined products will grow 

in the long run because of the expanding population and 

living standards, especially in the Asia Pacific Region and 

Africa,” he affirmed.

 Novak pointed out that petrochemicals were also on 

the rise, while the number of motor vehicles was also 

increasing. “In this context, it should enhance the effi-

ciency of capital expenditure and improve the fiscal con-

ditions of governments,” he stated. 

Chairperson: Eng José Maria Botelho de Vasconcelos, Minister of Petroleum, Angola.

“Simply put, 
without investment 
production capacity 
falls. If production 
capacity falls, there 
is a potential oil 
shortage looming in 
the future ...”

    — de Vasconcelos
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by ten per cent and in 2040 by another 16 per cent. 

 “All the assessments and projections today say that 

the high-tech oil segment will increase its share by 2020 

and is going to be ahead of conventional developments 

and production.”

 He stated that the overall volume of high-tech oil 

would rise from 23 to 26 per cent by 2040, with 65m b/d 

of oil developed, which represented two-thirds of current 

overall production. 

 Two-thirds of overall oil production in the future 

would be the share of high-tech oil, he forecast.

 “This will influence the cycle, in that the relationship 

between oil supply and the price will grow because we 

will see an increase in tight oil supply,” he said.

 Novak said volatility and equilibrium in oil supply 

would rise. Cyclicity would speed up, but the cycles would 

become shorter. 

 “We can see a number of global factors and driv-

ers affecting the market, such as geopolitics, economic 

growth, the advent of new technologies and changes in 

policies of different countries. As a result, foreign invest-

ments may flow into countries that are going through 

change,” he maintained.

 “In the Middle East, we can see uncertainty in Iraq, 

Iran and Libya. That can also result in a supply crisis. The 

role of technology plays a very 

important part in all this — 

the knowledge revolution we 

are now witnessing. All these 

factors and drivers impact 

global oil market dynamics,” 

he professed.

 Novak pointed out that 

OPEC’s role was and would 

continue to be considerable, 

being a regulator with spare 

capacity. 

 “But I must note that there 

is no direct relationship to 

dependence on OPEC’s capacities. The importance of 

countries that are not OPEC Members is growing and the 

significance of countries that are not OPEC Members and 

do not export crude will become even more significant. 

 “I am referring here to the US. In the past, OPEC’s 

decisions to cut or increase production quotas had a 

direct impact on the supply and demand equilibrium and 

the market price today,” he noted.

 Novak maintained that such decisions by OPEC 

should be viewed considering the opinions of non-OPEC 

countries and producers of oil that did not export the oil 

overseas. 

 “They can have their say in this supply and demand 

equilibrium and they can enhance their share in global 

production. 

Spare capacity uncertainty

“We are also seeing uncertainty about spare capacity. 

Only Saudi Arabia presently has a good deal of spare 

capacity of around 2.2m b/d. Iran, Iraq and Libya can 

potentially swiftly increase their production capability, 

although geopolitical factors will come into play in their 

case because investment will depend on politics in sat-

isfying growing demand,” he declared.

 The Russian Minister said relevant and correspond-

ing investments would be needed today in an oversup-

plied market because of major investments made when 

the oil price kept rising. 

 The number of rigs had reached a very large number 

with new offshore projects in Russia and other countries 

witnessed. 

 “We can see that the reduction in the price has 

resulted in a cut in investments. The cut is around 

$100bn but the number of investments that can be 

delayed runs to the tune of $1 trillion. Major compa-

nies have cut their budgets from nine to 30 per cent 

versus what they previously planned for 2015,” he  

revealed.

 Novak said this was primarily in oil sands, deep-sea 

and ultra-deep sea production and arctic offshore pro-

duction, which had become less feasible. 

 “Those projects would account for a rise in produc-

tion of about a half of the forecast rise. 

 “So the deficit in supply may come to the fore in 

several years’ time. We are witnessing very interesting 

developments, despite the drop in investments, pro-

ductivity and cost-effectiveness. All these parameters 

go down. We are seeing greater efficiency and inten-

siveness of technology and intensity in the oil sector,” 

he stated.

 Oil service companies had reduced and cut their 

costs and margins, as well as adapting to more prudent 

pricing policies. 

 “The pace of the technology process will be defined 

by the green energy profitability and competitiveness 

versus the oil and gas sector. It will be supportive of all 

types of energy,” maintained Novak. 

“The pace of the technology 
process will be defined by 

the green energy profitability 
and competitiveness versus 

the oil and gas sector.” 
   — Novak
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 “It is of interest that over the past five years globally 

we saw a termination of incremental growth of investment 

in renewables and that is another factor adding up to the 

competition in global markets,” he added.

 The Minister said the Russian Federation today was 

the number one global oil producer. “We are exporter 

number two. We are the biggest gas producer and we are 

the third-biggest coal producer. 

 “Our share in the global energy markets is quite con-

siderable and the oil industry in Russia is market-driven 

and market-oriented. We have moved the attraction of 

investment and the development of industry to the track 

of market-based procedures. 

 “In our country, the oil sector receives no subsidies. 

Our long-term strategy aim is primarily at maintaining 

our current production level in the long run — at about  

10.5m b/d. 

 “Stable and reliable supplies of oil and refined prod-

ucts would help assuage possible shocks in the global oil 

industry, as well as strengthen global energy security,” 

he affirmed.

 Novak explained that to attain this goal, the country 

had taken a number of steps to reduce the dependence 

of the Russian oil industry in a global context. 

 “First of all, we have provided the incentives to 

increase the share in oil production. We have insensitized 

offshore and tight oil developments and the development 

of new deposits. All these matters are to offset the drop in 

production at our traditional deposits in western Siberia 

and the Volga region.

 “It all takes into account a shift in focus to primary 

energy in the Asia Pacific region and these measures are 

yielding results thanks to the tiered taxation we have now 

been able to provide.”

 The Minister said that in terms of the cost of produc-

tion, Russian reserves were among the cheapest in the 

world and “we have a very high economic solvency and 

resilience.” 

Adapting to changing circumstances

The Russian oil development plan provided for the devel-

opment of a transportation system and “we would move 

our pipelines eastwards to provide greater reliability to 

our partners in the Asia Pacific region.”

 Novak noted that in the current crisis the Russian 

petroleum industry had been able to adapt itself quite 

swiftly to the changing circumstances. 

 In the first quarter, results showed that drilling had 

increased, as well as the development of the country’s 

oil. 

 “What we need is to maintain our current production 

level. At the same time, we believe that the price we are 

witnessing today is quite comfortable for the global oil 

industry and markets. 

 “It is common knowledge that our budget for 2015–

16 provides for a $50/b oil price and over a three-year 

period we project the price at between $60–70/b.

 “Today we see virtually no decline in investments. 

Some of the projects may be postponed, due to their high 

costs, but the investment plans for 2015 are still valid. 

 “We have an additional incentive to substitute over-

seas equipment for Russian-

manufactured goods which 

is one of our priorities. 

 “We have provided for a 

new fiscal taxation system 

which is quite flexible and 

we plan to introduce pilot 

projects, basing taxation on 

the financial results. 

 “We believe this will be 

another incentive to invest in 

the field in the oil sector.”

 Novak pointed out that, 

today, the Russian oil indus-

try had all the necessary technology at hand to solve pro-

duction tasks. 

 “Now we are applying broadly multi-stage fracking 

where we are boring multi-hole wells and we have con-

siderable expertise in offshore arctic exploration. We can 

provide a number of reliable supplies in a wide range of 

pricing policies. We are quite competitive and attractive 

for national investors,” he said.

 “As of today, the share of national foreign investment 

“The Russian oil industry has 
a goal together with other oil 
market participants, which 
is to stabilize the industry’s 
development and maintain 
conditions for long-term 
investment in the oil sector.”
 — Novak

Alexander V Novak, Minister of Energy, Russian Federation.
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26 per cent and if you assess the share in production, 

judging by the foreign investment in their capital, it is 

24 per cent out of total petroleum and gas condensate 

production.” 

 Novak stressed that the Russian Federation was open 

to international investors. That was the country’s public 

governmental policy. 

 “And we have the necessary legal environment at 

hand and companies can keep executing their opera-

tions. They are showing further interest,” he said.

 Giving more figures, Novak said the Russian 

Federation provided 11 per cent of global trade in liquid 

hydrocarbons, including 12 per cent of global exports of 

oil and nine per cent of oil product exports. 

 “We are and we will continue to be a reliable supplier 

of oil and oil products to the international markets. 

 “The Russian oil industry has a goal together with 

other oil market participants, which is to stabilize the 

industry’s development and maintain conditions for long-

term investment in the oil sector,” he concluded.

Fu Chengyu
Former Chairman, Sinopec

Fu Chengyu, former Chairman of the China Petroleum 

and Chemical Corporation (Sinopec), gave the sec-

ond presentation, in which he observed that when one 

talked about production capacity and investment, “we 

naturally look into the fundaments of long-term demand 

and supply.” 

 He pointed out that China had become one of the 

major driving forces for global economic growth and a 

major energy consumer as well.

 “Its future demand for energy and oil in particular 

will significantly impact the world’s oil production and 

supply,” he maintained.

 Speaking about China’s current and future energy 

demand and supply, he said the first aspect to look at 

was China’s new economic model and its decelerating 

oil demand growth.

 In the past 35 years, he informed, China had recorded 

high economic growth. Its GDP growth had averaged 9.8 

per cent from fiscal 2007–08 to 2012. 

 However, the growth rate had dropped to 7.7 per cent 

and 7.4 per cent in 2013 and 2014, respectively, and was 

forecast to decline further to seven per cent this year.

 “China is now entering a new phase — a new model 

— with the annual growth rate declining from double-dig-

its in the past to around seven per cent, with the indus-

trialization process nearing completion.”

 Fu noted that the growth model was transform-

ing from investment and trade-driven to domestic, 

consumption-driven. 

 “It is a major contributor, shifting from the secondary 

sector to the tertiary sector,” he explained.

 In 2000, elaborated Fu, China accounted for 6.3 per 

cent of total world oil consumption. This number climbed 

to 12.1 per cent in 2013. 

China world’s largest oil importer

“In April this year, China overtook the US as the world’s 

largest oil importer. Nevertheless, China’s oil consump-

tion growth has slowed down in recent years — from 

annual growth of 6.8 per cent in 2000–10 to 3.6 per 

cent in 2010–14 and this trend is expected to continue.” 

 Fu said there were mainly two reasons for this. First, 

the country’s economic transformation would result in 

China’s new energy consumption being characterized 

by medium to low growth. 

 In 2014, China’s primary energy consumption stood 

at 4.26bn tons of coal equivalent (tce) and this was fore-

cast to grow by 2.7 per cent annually to 5bn tce in the 

year 2020 and by 1.6 per cent annually to 5.4bn tce in 

2025.

 Secondly, to address environmental pollution and 

climate change concerns, the Chinese government had 

implemented more stringent regulations concerning 

energy conservation and environmental protection. 

 “Hence, enabling clean and renewable energy to 

replace some of our oil consumption,” he stated. 

 Fu said the weight of oil in China’s primary energy 

consumption mix had dropped from 22.2 per cent in 

2000 to 18.4 per cent in 2014.

 The second aspect, he said, was to do with emerg-

ing trends in China’s energy demand in the new model 

phase. 

 “We anticipate the following emerging changes in 

China’s energy demand and supply and its new economic 

growth pattern and ever-stricter environmental regula-

tions,” he said. 

 Trend number 1: China’s energy consumption mix 

would continue to optimize. Coal accounted for 66 per 

cent of China’s primary energy consumption in 2014, but 

it would fall to 58.7 per cent in 2020 and drop further to 

53 per cent in 2025.
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 The weight of oil would be flat, whereas that of natural 

gas would increase to 9.4 per cent in 2020 and 11.3 per 

cent in 2025 from last year’s 5.7 per cent. Non-fossil fuel 

sources such as hydro, wind and nuclear would account 

for 15 per cent in 2020 and 18.3 per cent in 2025, com-

pared with 11.2 per cent in 2014.

 Trend number 2: China’s demand for natural gas 

would grow faster. As clean energy, natural gas also had 

huge potential in China. Along with the improved infra-

structure, diversified sources and environmental regu-

lations in place, China’s demand for natural gas would 

grow constantly from 118.5bn cubic metres in 2014 to 

320bn cu m in 2020 and 530bn cu m in 2030. 

 This translated to an annual growth rate of 6.8 per 

cent from 2014 to 2030, or ten per cent up to 2020 and 

five per cent from 2020 to 2030, far exceeding the pro-

jected global average in the same period.

 Trend number 3: Renewables would develop rapidly 

in China. China’s commitment to combatting global cli-

mate change and environmental issues would lead to the 

increasing promotion of non-fossil fuels. 

 Fu noted that China was already a significant user of 

renewables. In 2014, non-fossil fuel energy consumption 

reached 480m tce, accounting for 11.2 per cent of total 

primary energy consumption.

 By the end of 2014, China’s total installed renewa-

bles for power generation capacity was 430 gigawatts, 

over 30 per cent of the country’s total. Of this figure, hydro 

accounted for 302 GW, up by 7.9 per cent. Wind’s share 

stood at 95.81 GW, up by 25.6 per cent. And solar was 

at 26.52 GW, up by 67 per cent. 

 “It is forecast that by 2020, China’s consumption of 

non-fossil fuels energy will reach 750m tce, representing 

15 per cent of total primary energy consumption. 

 “By then, total wind installation will be 250 GW, 

up by 17.3 per cent annually. And total solar PV instal-

lation will be 140 GW, up by 31.6 per cent annually,”  

forecast Fu.

 Trend number 4: China’s policy support would boost 

the electric cars market and substitute fuel consumption 

to some extent. 

 China manufactured some 14,600 electric cars in 

2013, which only accounted for 0.1 per cent of total pas-

senger car sales in that year. The government issued a 

series of incentives in 2014. As a result, electric car sales 

reached 50,000 last year. 

 It is projected that by 2020, China’s electric car pro-

duction will reach 2.5 million units, replacing 4.06m 

tonnes of gasoline and diesel consumption, roughly 

1.3 per cent of the country’s total gasoline and diesel 

demand. China’s battery electric vehicles were projected 

to reach 24m in 2030.

 In addition, continued Fu, there were two more ele-

ments that would change China’s energy demand and 

supply landscape. These were energy efficiency and the 

role of technology. 

 He said China’s energy efficiency was quite low and 

there was huge potential to promote efficiency by 30–50 

per cent in the next ten to 15 years.

 “Technology will also play a critical role. R&D efforts 

and investment will not only enable China to promote 

energy efficiency and better deal with environmental 

issues, but also help oil com-

panies to lower production 

costs and become a better 

fit in the low-price environ-

ment,” he stated.

 “The facts and trends 

mentioned above will impact 

China’s and also global oil 

and gas demand and sup-

ply and should be taken 

into account when we talk 

about production capacity 

investment. 

 “Future oil and gas coop-

eration and competition will 

be technology and market-oriented, instead of resourc-

es-oriented,” he maintained. 

 “NOCs and IOCs will combine their markets, as well 

as their technology advantages, which will be more 

resilient. Enhanced cooperation among NOCs will also 

complement their need for markets in all resources,” he  

affirmed.

 Fu concluded that oil companies may form alliances 

with service companies to jointly weather the storm.

“Future oil and gas cooperation 
and competition will be 
technology and market-
oriented, instead of resources-
oriented.”           — Chengyu

Fu Chengyu, Former Chairman, 
Sinopec.
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The session’s third offering came from Claudio Descalzi, 

Chief Executive Officer of Italy’s Eni, who began his pres-

entation by saying that they could not talk about invest-

ment in production capacity without starting from a brief 

analysis of the oil price scenario, particularly in a period 

characterized by drastic changes and uncertainties. 

 “With the drop in the oil price, we face a different set 

of dynamics from the past because any production cut 

made in order to sustain the oil price can immediately be 

compensated by new additional spare capacity coming 

from shale oil,” he observed. 

 “Considering this fundamental element, we expect to 

have the oil price moving in a W-shaped trend between 

a floor and ceiling in a Brent 

range that will be lower than 

in the past five years,” he 

maintained.

 Descalzi said this trend 

was mainly linked to the spe-

cific characteristics of shale 

oil production which had a 

short-time market cycle that 

allowed for quick switch on/

switch off decisions, depend-

ing on the market conditions.

 “So considering this more 

variable and weaker price 

environment, how can we support our growth? This ques-

tion is extremely relevant, especially if we consider a long 

period of high prices. The industry had difficulties keep-

ing cash neutrality and increasing production.”

 The Eni head pointed out that, in recent years, the oil 

and gas sector had gone through a phase of large invest-

ment, but the production capacity increase was not in line 

with the spending growth rate. 

 Total exploration and production expenditure in 2014 

was close to $700bn, which was around 250 per cent 

more than ten years ago, while global production during 

that period had increased by only 15 per cent.

 “If we focus on the majors we will see a production 

decline of around ten per cent, despite an increase in 

their investment of more than 200 per cent.”

 Descalzi said it was interesting to remark that over the 

past ten years the industry had invested in the US about 

25 per cent of its total expenditure, obtaining around 75 

per cent of the liquid production growth. 

 “This is equivalent to 5m b/d, 3.8m b/d of which is 

due to the contribution from shale oil. Additionally, we 

should note that this rise in investment has not resulted 

in large spare production capacity, which remains close 

to 3m b/d, equivalent to about three per cent of world 

demand. 

 “So what brought us to this result? I believe the cur-

rent situation is mainly due to a long period in which 

major oil companies partially reoriented their investment 

strategies, increasing the technical complexity of their 

developments and outsourcing the management and 

execution of most of their projects.”

 Descalzi explained that the industry moved its spend-

ing to highly capital intensive projects, pursuing devel-

opments with growing technological complexity, such as 

big LNG developments, tar sands, arctic, and ultra-deep. 

 “The break-even on these types of projects can be 

about $90/b. As a result, we had a negative impact on 

time-to-market and cost, with an average project delay of 

around six to nine months and an overspend of around 

30 per cent. 

 “These results have also been accompanied by wors-

ening net cash generation. In fact, while ten years ago 

the return on capital employed in the oil and gas sector 

ranged between 15 and 20 per cent, today, it has more 

than halved,” he observed.

 Coming to the present situation, said Descalzi, when 

the oil price drop occurred it was evident that the industry 

would have to solve some issues to consolidate higher 

performance levels. 

 In 2015, the oil companies’ reaction was to plan a 

capital expenditure reduction of more than $100bn by 

postponing or cancelling more complex and capital-in-

tensive projects. 

 “The consequences of this investment cut will not 

“The industry needs to reshape 
its operating contractual 

model to make it more flexible, 
simpler and effective with the 

aim to be competitive 
and more responsive to the 

volatile market.”
 — Descalzi

Claudio Descalzi, Chief Executive Officer, Eni.
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emerge immediately, but will become more material in 

the near future. The risk behind this is that the reduction 

in investment will not allow the industry to counterbal-

ance the natural depletion of oil production of 5–6m b/d 

each year with a direct impact on long-term growth and 

supply sustainability,” he warned.

 On the demand side, said Descalzi, the low energy 

prices would support economic growth. A steady increase 

in demand of around 1m b/d was expected, which would 

raise the global figure to more than 100m b/d in the next 

decade. 

 “In practical terms, we are running the risk of a mate-

rial gap in production within the next ten years. So the 

question is, how can this situation be improved?”

 He maintained that the industry needed to recover 

profitability in the new low-price scenario. The solution 

was not a simple cut in capital expenditure, but a deeper 

revision of the operating model.

 “On the one hand, companies need to address their 

cost structure by selecting the right investment oppor-

tunities and focusing on less complex assets and brown 

field enhancements, managing directly the development 

projects with a strict control over every stage of the pro-

cess, focusing more on production optimization and 

operational synergies,” he suggested.

 “Investing in technology, which plays a key role in 

supporting profitable growth, is important. In our expe-

rience, we are seeing all the economic advantages of 

new technology in drilling, production optimization and 

enhanced oil recovery. In particular, technology will allow 

us to reduce costs mainly related to energy consumption 

and carbon issues,” he affirmed.

 “And finally, sharing this leaner approach with 

national oil companies — producing countries should 

reconsider their models, revising oil contracts in order 

to be in line with current conditions, reducing risk and 

cost and finally attracting more investments.” 

 Descalzi noted that, in recent years, upstream con-

tractors’ conditions had been more stringent in many 

countries as a result of the rise in crude oil prices. This 

was while the industry faced higher costs all along the 

supply chain, resulting in a substantial reduction in the 

return on capital employed by the major oil investors.

 Producing countries, he continued, should create 

competitive contractual offers to make conventional 

opportunities economically attractive, giving investors 

the chance to capture part of the price upside with flexi-

ble conditions, in order to be efficient in an increasingly 

volatile market.

 To summarize, said Descalzi, considering the uncer-

tainties of the new variables’ scenario, all players and 

contractors needed to align their objectives to optimiz-

ing investments in production capacity and returns.

 “The industry needs to reshape its operating contrac-

tual model to make it more flexible, simpler and effective 

with the aim to be competitive and more responsive to 

the volatile market,” he concluded.

John S Watson
Chairman of the Board and Chief Executive Officer, 

Chevron Corporation

John S Watson, Chairman of the Board and Chief 

Executive Officer of the Chevron Corporation, was the 

session’s fourth speaker. 

He said at the beginning 

of his presentation that oil 

markets had entered what 

some would call “a brave 

new era.”

 He said: “For several 

decades OPEC has been a 

driving force behind the oil 

markets, essentially man-

aging its spare capacity to 

meet its Members’ revenue 

objectives. 

 “Over the last few dec-

ades, we have seen signif-

icant changes in the amount of spare capacity that is 

available. OPEC Members will, of course, remember the 

15m b/d of spare capacity they had not very long ago.

 “As OPEC managed that spare capacity over time, we 

have seen it dwindle. In fact, if we look at spare capacity 

“Expectations are that oil 
demand will grow, that all 
energy sources will grow, 
perhaps by 35–40 per cent 
over the next 20 years.”
  — Watson

John S Watson, Chairman of the Board and Chief Executive Officer, Chevron Corporation.
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said.

 Watson maintained that the distinction today was 

that OPEC was choosing to produce and not manage the 

market. 

Brave new market

“Hence, it is a brave new market going forward. In this 

context, much of the discussion has been around the US 

shale oil that is being produced. It has been a remarkable 

revolution in the US. We are producing close to 5m b/d 

that no one expected several years ago.

 “And shale oil will be 

a balancing mechanism to 

some degree over the next 

few years. But my concern is 

somewhat different going for-

ward,” he affirmed.

 Watson pointed out that 

demand for energy was grow-

ing remarkably. The world 

consumed about 280m bar-

rels of oil equivalent and that 

demand was only growing. 

 “As a reference point, that 

is more than 25 times what 

Saudi Arabia produces. And 

growth will continue. Expectations are that oil demand 

will grow — that all energy sources will grow — perhaps 

by 35–40 per cent over the next 20 years. 

 “We are seeing billions of people enter the middle 

class and it is expected that their number will double to 

some 5bn people in that same time period.

 “And we expect that the middle class will want all the 

same things that we enjoy here in Europe and in the US 

and elsewhere. They will want light, heat and mobility, 

modern communications, transportation — all the basic 

necessities and conveniences that the modern world 

offers.

 “And so they will need more energy. And we will con-

sume more energy. Oil demand will grow during this time 

period. Estimates vary, but perhaps one million b/d of 

growth a year. 

 “And, of course, there is a decline curve behind oil 

production. So there is a constant need for reinvestment. 

Expectations are that all energy investment will be in the 

order of some $40 trillion over the next several decades 

— between now and 2035–40. 

 “The important issue will be to be sure that we draw 

on those significant investments so that those who don’t 

have the modern conveniences to sustain the quality of 

life they have, will have affordable and accessible energy 

at their disposal,” he stated.

 Watson said he thought the greatest challenge for 

OPEC Member Countries and for other host governments 

that wished to develop their resources was to find the 

right balance. 

 “It is a different balance than some years ago. 

When there was excess capacity and OPEC national 

expenditures were in excess, there were plenty of funds 

to meet the social obligations, as well as to reinvest 

in the business. It is not clear what that balance will  

be today.

 “I think it will take great cooperation amongst the 

producing nations with companies like mine and national 

oil companies and other investors in this business to be 

sure that we draw the right level of investment to pro-

duce the resources to meet the needs of the people on 

this planet,” he stated.

 “The key issues that we will face in order to draw cap-

ital will be fiscal terms, environmental objectives, social 

stability and the balance between the needs individual 

nations have for the revenues they are drawing from the 

oil business, balanced against the need for reinvestment 

to be sure that the world is adequately supplied. 

 “I look forward to continued cooperation. My com-

pany produces oil and gas in approximately 25 countries 

around the world and is ready to make those investments 

with the companies represented here today and others. 

We look forward to continuing our dialogue with OPEC 

Member Countries,” he concluded.

Patrick Pouyanné
Chief Executive Officer, Total

Presentation number five in this busy session came from 

Patrick Pouyanné, Chief Executive Officer of France’s 

Total, who said it was a pleasure to be at the OPEC 

International Seminar, which had become a very valuable 

platform for industry players, offering room for dialogue 

and exchanges of views.

 “A real pleasure indeed, even if this year we are 

faced with challenging times, full of uncertainties,” her 

affirmed. 

 But Pouyanné pointed out that uncertainty was the 

rule of the game in the energy industry. “I have been in 

“... all energy investment 
will be in the order of 

some $40 trillion over the next 
several decades — 

between now and 2035–40.”
  — Watson
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this business for 18 years — much less than some of my 

peers, but enough to have some experience — and I have 

seen dramatic changes.

 “When I joined the industry in 1997, the price 

dropped to less than $10/b and the whole industry was 

only concentrated on cost-cutting, even if we managed 

to launch the deep offshore adventure by that time — we 

sanctioned Girassol in Angola on Block 17 at $5/b.

 “… then I saw the price rocketing to $100/b in 2007 

— and then I discovered the word shale!”

 Said the Total head: “Who would have put a penny 

only some years back on the fact that the US would 

become at the end of 2014 the first oil producer in the 

world ahead of Saudi Arabia and Russia?”

Difficulties into opportunities

In the same way, he continued: “Which experts warned us 

in September last year about the risk of seeing oil prices 

below $50/b some months later? Of course, today many 

of them are delivering sharp explanations to explain the 

past — it is easier!

 “Of course, it makes our life more complicated, but 

at the same time we may turn these difficulties into real 

opportunities, as we have to adapt and adjust our organ-

izations and our ways of doing business. 

 “If we all of us are so passionate about our industry, it 

is indeed because we manipulate very heavy investments 

representing billions of dollars, but without having any 

certainty on the price of our products.”

 Pouyanné maintained that the industrial answer to 

this specific situation was to bet primarily on “what we 

control, ie cost control, capital allocation, operational 

reliability and technology. It is also portfolio manage-

ment and this is one of the main advantages that major 

companies like Total offer to their investors: dilute the 

risks and the uncertainties into a large portfolio of assets 

offering various profitability and risk profiles.”

 He continued: “And as we are in an industry with long 

investment cycles, the right strategy of a major company 

like Total is to stay the course and to keep in mind the 

vision of our markets. These are the reasons why I would 

like: 

 “First, to share with you our view of the energy mix 20 

years from now and the consequences for oil production 

capacities and investments; 

 “Second, to explain how we react at Total to the vol-

atility of the current environment; 

 “And last, but not least, to look at the relationships 

between NOCs and IOCs and see how they can be 

enhanced, in order to better cope with the situation.”

 Pouyanné stated that in the coming decades, the oil 

and gas industry and its stakeholders had to face two 

challenges: 

 “To satisfy the increasing demand of the population 

of the globe for an always cleaner, safer and more afforda-

ble energy; 

 “At the same time, to contribute to the fight against 

climate change and demonstrate that we are part of the 

solution. 

 “Whatever the strong development of renewables 

(and you all know that Total is indeed very committed to 

the solar industry), we think that we will need all kind of 

energies and we should not oppose one to the other,” 

he affirmed.

 The Total head said that 

at the horizon of 2040–50, 

fossil energies would still 

represent the majority share 

of the total energy mix: even 

in the 450 ppm scenario of 

the EIA, they represented 60 

per cent.

 “ A m o ng  t h e  foss i l 

fuels, we think that gas will 

increase its share, mainly at 

the expense of coal, because 

gas is the best from a cli-

mate standpoint, emitting 

twice less CO2 than coal in electrical power generation.

 “But oil will remain important as well. May I remind 

you that even in a moderate assumption of a three 

per cent decline rate per year, if you consider an aver-

age 0.6 per cent annual growth of the oil market, the 

industry will have to start around 50m b/d of new 

Patrick Pouyanné, Chief Executive Officer, Total.

“Whatever the strong 
development of renewables ... 
we think that we will need all 
kind of energies and we should 
not oppose one to the other.” 
 — Pouyanné
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sate for the natural decline of today’s producing fields,”  

he stated.

 Those 50m b/d of new production would require a 

lot of investment and a lot of R&D efforts to define new 

technologies.

 “These efforts constitute the fundamental support for 

higher long-term oil prices because the required invest-

ments will be sanctioned only if margins are important 

enough to justify them and these margins are depending 

on three parameters at least: prices, costs and taxes,” he 

maintained. 

 “This is why we need to adjust to the current price 

environment and particularly 

to get our costs back under 

control.”

 Pouyanné told delegates 

there was no doubt that “we 

have to react, but not over-re-

act in order to preserve our 

mid-term strategy.

 “When you are faced with 

a volatile environment, the 

right industrial answer is to 

lower your break-even point 

to be resilient and to make 

sure that you remain profita-

ble whatever the price situa-

tion. And this is our permanent objective.”

 He said that, at Total, they had organized the com-

pany’s reaction around four key words: safety, delivery, 

cost and cash.

 “Safety, and these days I should add security, is our 

number one priority. It is a prerequisite — it conditions 

our license to operate.

 “Delivery, because we are investing a lot — an 

average of $25bn a year over the period 2012–16 and 

these projects have to be delivered on time and within 

budget. It is also a question of reliability and operational 

excellence.”

 “But with you today, I would like to focus more on 

costs for a while.”

 Pouyanné revealed that, in 2014, Total’s return on 

capital employed with a barrel at $100 came back at the 

same level — 10–11 per cent — it was years before when 

oil was at around $20/b.

 “Why? Because year-after-year our profitability was 

eroded by costs’ inflation. As you all know, capital costs, 

as well as operating costs, were increasing at very high 

rates during the last ten years, as a result of an over-

stretched service industry because of an incredible 

increase of projects, due to the high oil price.”

 He stressed that this was simply not sustainable. 

“And I do not want here to only blame the contractors. 

We, the oil and gas operators, the NOCs and IOCs — we 

have our share of responsibility: we need to go back to 

our engineers, to simplify our projects, to make them 

more effective in terms of design, to focus on what is 

‘good enough’, of course without compromising on 

safety.”

Corporate programme on costs

Pouyanné explained that this was why at the beginning of 

2014 Total launched a corporate programme to get costs 

back under control.

 “The sharp decline of prices since September did 

nothing but to re-emphasize the importance of such a 

programme. Strong costs’ reduction both on capital costs 

and operating costs is not only necessary to weather the 

current situation, it will also reinforce the ability of the 

industry to seize opportunities when the environment 

improves,” he asserted.

 “Of course, we are not the only ones in this game: 

service companies have to reduce their prices as demand 

is less bullish (and be sure that we will be patient before 

sanctioning new projects if we consider that the costs are 

too high), producing countries have to revisit not only 

their taxation framework — some have started already 

— but also their local content policy which is sometimes 

simply too expensive.”

 Pouyanné said the question of costs’ reduction was 

something that the industry had to address together — 

the IOCs, the NOCs and the contractors.

 He pointed out that the challenges the key actors 

were facing today — NOCs or IOCs — imposed tremen-

dous investments and R&D efforts, as well as vigorous 

action to bring costs down and get them under control 

again. 

 “In this game, both types of companies have the 

same interest and they should join forces to come quicker 

to better results,” he said.

“Nobody knows how long it 
may last. But one thing is for 
sure — sooner or later prices 

will go up again.”
 — Pouyanné
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 “This, for instance, is what we are doing in the 

oil and gas community of the World Economic Forum, 

whose members are NOCs and IOCs, having one work-

ing group called ‘Capital projects complexity’ with the 

aim of reducing costs by sharing standards, best prac-

tices and information about project management.

 “Beyond this example, I think the distinction 

between NOCs and IOCs is gradually loosening as most 

NOCs have developed solid capabilities to the extent 

that the most ambitious ones are now active outside 

their borders: working with NOCs outside their frontiers 

has taken the oil industry into a new phase.”

 Pouyanné said the key assets of both types of com-

panies were well known.

 “For NOCs, it is access to resources and knowledge 

of the economic, social and political environment of their 

countries. 

 “For IOCs, it is the added-value in terms of technical 

expertise, management of complex projects, knowledge 

of countries where we have a long established presence, 

financing capabilities, and developing acceptability.”

 The Total head said NOCs and IOCs must pool their 

means if they were to produce always more complex oil 

and gas resources and to address successfully the cur-

rent challenges of the environment.

 “Total views its relationship with NOCs as a fun-

damental building block of its activities and has long 

ago recognized the benefit of raising the level of dia-

logue with NOCs, aiming at true partnerships in such 

domains like operatorship, technology and mergers and 

acquisitions.

 “Total is the only major without any domestic 

resource base. From what could be seen as a weakness, 

we made a strength as we know how vital the partnership 

with producing countries is.” 

 Pouyanné stated that, more than anything, the suc-

cess of such partnerships depended on the alignment of 

interests: suitable contractual terms, sufficient incentives 

to bring together the best of expertise were key elements 

in creating a joint venture that became a true entity, with 

its own culture.

 “I know that partnership is one of the preferred 

words in such a conference. It is embedded in our 

industry. We are all at the same time competitors but 

also partners in many ventures because we all prefer to 

share the risk.”

 Pouyanné said that when the price of the oil barrel 

was high, the truth was that “most of us were selfish, 

thinking only to access barrels, our investment and 

growing and forgetting some fundamentals of our com-

modity business. This attitude is one of the reasons for 

the cycle.”

 He said that during the 2000s, oil prices moved up 

from $30/b to $100/b, kind of “golden years” with plenty 

of cash and this created the appearance of new players, 

a lot of investments and a lot of activity for service com-

panies pushing costs up.

Prices to go up again

“At the end, there was more spare capacity and less 

demand because of slower economic growth and energy 

efficiency efforts, which created a surplus,” he noted.

 Of today’s lower crude oil prices, the Total head said: 

“Nobody knows how long it may last. But one thing is for 

sure — sooner or later prices will go up again.” 

 He noted that investments had been reduced by 

around 10–15 per cent for the majors, sometimes by 30 

per cent for the independent companies, which meant 

less supply. 

 At the same time, demand was being boosted, in par-

ticular due to less energy-efficiency efforts. That created 

tensions and prices were moving up.

 “Of course, all this needs some time to materialize 

fully as there is a lag time in our industry,” commented 

Pouyanné.

 In conclusion, he expressed confidence in the future 

of the energy industry. “Of course, we need to adapt our 

business model step-by-step to take into account the 

economic environment, as well as expectations of our 

stakeholders. 

 “But with every challenge comes an opportunity and 

our primary mission for the decades to come will remain 

the same — to satisfy the growing demand for energy 

with solutions that are always cleaner, safer and more 

affordable.

 “And the success will come if we concentrate on 

the fundamentals that we control: cost control, capital 

efficiency, reliability, and technology. This will allow us 

to maintain our investments, in order to create the new 

capacities required to meet the demand,” he pointed 

out.
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Session IV

Technology and the environment

Objectives:
•	 Present	an	overview	of	technology	advancements	supporting	the	oil	industry
•	 Elaborate	upon	the	role	of	multilateralism	and	developments	in	addressing	

climate change
•	 Evaluate	emerging	technologies	in	the	transportation	sector

Chairperson:
Suhail Mohamed Al Mazrouei, Minister of Energy, UAE

Keynote speaker: 
Eng Pedro Merizalde-Pavón, Minister of Hydrocarbons, Ecuador
Speakers:
Dr Ali Saleh Al-Omair, Minister of Oil, Kuwait
Dr Joseph Dawha, Group Managing Director, NNPC
Ryan Lance, Chairman and CEO, ConocoPhillips 
Ben van Beurden, CEO, Royal Dutch Shell plc
Markus Mitteregger, CEO, RAG (Rohöl-Aufsuchungs-Aktiengesellschaft)
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Suhail Mohamed Al Mazrouei
Minister of Energy, UAE

Suhail Mohamed Al Mazrouei, Minister of Energy of the 

United Arab Emirates (UAE), acted as Chairman for the 

fourth session of the OPEC Seminar.

 In his introductory comments, he pointed out that 

the interconnection between technology and the environ-

ment had become increasingly important in the energy 

industry.

 “There are various reasons for this,” he told dele-

gates. First, he said, technology had helped the indus-

try’s environmental credentials. Technological advances 

had become increasingly important as a way to help the 

oil and gas industry find new creative ways to reduce the 

potential impact on the environment and to minimize the 

effects on production, upstream and downstream, and 

also to help improve the image of the industry in front of 

the whole world.

 “The application of such technologies as carbon cap-

ture and storage have helped us not only capture the CO2 

emissions in our industry, but also to capture such emis-

sions from other industrial projects and inject them either 

into storage, or in some cases to use them for injection to 

improve reservoir pressure and to free natural gas, which 

is becoming a main source for the industry to develop,” 

he stated.

 In the UAE, said the Minister, as well as in many other 

countries, the adoption of zero-flaring policies had served 

well in improving the environmental impact and had also 

helped capture the gas and use it wisely. 

 In recent years, the application of some technolog-

ical improvements had helped to develop some of the 

most sophisticated hydrocarbon resources, such as the 

ultra-sour gas. They had also helped as well in the boom 

in the US and other places which had unconventional oil 

and gas.

 “These technologies have always been coupled with 

the advance in improving the environmental impact 

of these industries. It is not an option anymore,” he 

observed. 

 Al Mazrouei said the second point the session would 

focus on was how technology had helped improve the 

industry’s overall performance. 

 “In the upstream, we have seen how technology has 

improved the imaging, helped understand where the 

resources are and helped in their extraction. It has also 

helped the upstream activities to become more efficient 

and to reduce costs significantly,” he affirmed.

 “We will go through an overview of the technological 

advancements supporting the oil and gas industry. We 

will try also through the panelists to shed light on the 

elaboration of the role of multilateralism and other devel-

opments in addressing climate change and to evaluate 

emerging technology in the transportation sector, such 

as the use of compressed natural gas (CNG) in transpor-

tation, the aspiration to use liquefied natural gas (LNG) 

in shipping and the use of electric vehicles using gas to 

produce electricity. “We are fortunate to have several 

distinguished speakers to address these areas. They will 

guide us through a consideration of the issues and topics 

that we need to keep in mind,” he added.

Chairperson: Suhail Mohamed Al Mazrouei, Minister of Energy, UAE.

“In the upstream, 
we have seen 
how technology 
has improved the 
imaging, helped 
understand where 
the resources are 
and helped in their 
extraction.” 

    — Al Mazrouei



72

O
PE

C 
bu

lle
ti

n 
6/

15
O

P
E

C
 S

e
m

in
a

r Eng Pedro Merizalde-Pavón
Minister of Hydrocarbons, Ecuador

The keynote speaker for this session was Eng Pedro 

Merizalde-Pavón, Ecuador’s Minister of Hydrocarbons. 

 Speaking in Spanish, he opened his presentation by 

saying that the development of new forms of energy and 

their impact was a subject that concerned everyone, no 

matter the size of a country or its relevance. 

 “All of us take centre stage in a world where technol-

ogy has overcome the limits between the sphere of the 

collective and the individual of the public and the pri-

vate,” he maintained.

 The Minister said one of the elements factored into 

the United Nations human development index was access 

to energy services. 

 “It is clear that the lack of access to energy resources 

will negatively impact countries’ development,” he 

declared.

 “Energy benefits society and every industry needs 

this resource. Population growth, increased development 

levels, as well as industrial growth, all come down to one 

issue — demand for energy in the world will drastically 

increase by 2040.” 

 Merizalde-Pavón stated that, up to 2040, OPEC pro-

jected an increase of 60 per cent in worldwide energy 

demand, which would reach 410m b/d of oil equivalent.

Impact on climate change

“Even the most conservative projections accept that the 

environmental effect of this development can have an 

impact on climate change,” he said.

 “This is yet another argument that highlights 

the importance of generating oil from sources and 

technologies that take these global concerns into 

consideration. 

 “Nowadays, the oil industry thinks green. Thanks to 

research, new technologies have been developed and 

adapted to the areas in which we work. For decades, our 

work has been monitored and is still being monitored — 

the entire world is watching our every move.”

 Merizalde-Pavón stated that in the past two decades, 

the hydrocarbons industry had made progress, thanks to 

cleaner and more efficient technology. 

 In addition, important developments in the study 

of subsoil, including aerial geophysics and explora-

tion with satellite technology and 3-D seismic had 

allowed for better accuracy in exploration, targeting 

guaranteed oil reserves that offered high production  

volumes. 

 “This reduces the surface environmental impact. 

Cluster drilling, which is currently used in the oil indus-

try, has also considerably reduced affected areas,” com-

mented the Minister.

 He said that, today, Ecuador relied on satellite tech-

nology for its drilling activities, in an effort to discover 

new reserves. 

 “By the end of this year, we will see the first results, 

we hope,” he disclosed.

 Regarding technological advancements and lower 

impact on the surface, he said Ecuador had several 

fields that were exemplary regarding environmental 

management. 

 “These are fields located in ecologically highly 

diverse areas in the Amazon and they operate in limited 

areas without having environmental effects,” he pointed 

out. 

 The Minister said that, worldwide, the average recov-

ery factor for crude oil was estimated to be around 35 per 

cent, thanks to improved recovery techniques. 

 “This rate could reach up to 60 per cent. This increase 

in the crude oil recovery rate at an affordable cost is 

a competitive advantage for the oil sector, especially 

compared with other primary sources of fossil fuels,” he 

maintained.

 He said the EIA in the US estimated that, in 2012, the 

amount of associated gas produced in the world reached 

20.5bn cubic feet, of which 15.9bn cu ft were reinjected 

into the reserves, while 5.4bn cu ft were burned or vented. 

 “As you know, operating in oil fields also means man-

aging water, petroleum and associated gas. Traditionally, 

gas is burned in burners in an inefficient way,” he 

observed.

Eng Pedro Merizalde-Pavón, Minister of Hydrocarbons, Ecuador.
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 Merizalde-Pavón revealed that the Ecuadorean public 

company, Petroamazonas, was working on a project to 

diversify power generation for its operations and to feed 

it into the national power grid. 

 “This project is called optimization of electricity gen-

eration and energy efficiency and has the benefit of show-

ing results from the early stages of implementation. 

 “Between 2009 and 2014, the project was half com-

pleted. In this period, it generated savings for Ecuador 

in the amount of $446m, resulting from the replacement 

of diesel imports, no longer used for power generation,” 

explained the Minister.

 “Now, how do we achieve this? With a formula that 

we all know — using part of the associated petroleum 

gas for power generation. This translates into a decrease 

in fuel imports and a reduction of CO2 emissions by over 

600,000 t since 2009.”

 Merizalde-Pavón said another benefit associated 

with the project was the centralization of power genera-

tion for the oil industry and the installation of transmis-

sion lines that made energy generation in each and every 

field obsolete. This, in turn, reduced noise pollution in 

the Ecuadorean Amazon. 

“Energy moves the world”

“Noise and visual pollution are both reduced because 

the amount of burners is slowly going down. In addi-

tion to this, the project also generated social benefits,” 

he affirmed. 

 The Minister said that, in 2014, the first connection 

between the electrical power grid and the local com-

munity in the Amazon was built — the so-called block 

2 area. 

 “It is important to mention that we are currently stud-

ying the use of combined energy for drilling, production 

and oil refining, with alternative energies, such as solar, 

and the use of heat from thermic processed to produce 

energy — what we called co-generation and reducing the 

oil industry’s carbon footprint.

 “Energy moves the world — it definitely does.” 

 He noted that more than half of the world’s oil pro-

duction was used for transportation. Statistics about 

oil demand by sector showed that the transport sec-

tor accounted for 59 per cent of total oil demand in 

2011. And demand was projected to reach 63 per cent  

by 2040. 

 “The challenge for the transport sector is to find more 

energy alternatives in an effort to move more people with 

less environmental impact. To achieve this complex chal-

lenge, important technological advancements and inves-

tigation and research is required,” he maintained.

 Merizalde-Pavón stated that fuels such as natural gas 

for vehicles, were already in use. 

 “For example, natural gas for vehicles is already 

available at service stations in some countries. The same 

is true for technologies and alternative fuels, such as 

bio-diesel, methanol, etha-

nol, electricity, hydrogen fuel 

cells and solar energy, which 

all offer great opportunities.”

 He pointed out that, 

in Ecuador, which began 

its decisive leap towards 

development eight years 

ago, the current administra-

tion was implementing a pol-

icy designed to change the 

energy matrix with a focus 

on independence, envi-

ronmental protection and 

sustainability.

 This policy included the use of renewable energy, for 

which eight hydroelectric projects were being built.

 “By 2016, 90 per cent of energy used in our country 

will come from renewables. Upon completion of these 

eight hydroelectric plants, CO2 emissions will be reduced 

by 8.23m tonnes/year. As part of this policy, for five years 

we have been promoting the production and sale of bio-

fuels for urban transport. That started in 2010. 

 “We started with Eco País, the fuel used for vehicles in 

urban areas, mostly the largest coastal cities in Ecuador. 

This fuel replaces five per cent of domestic gasoline con-

sumption in the country.” 

 The Minister said Eco País was a mixture of five per 

cent ethanol and a self-produced petrol base. The use 

of ethanol lowered the use of high-octane gasoline by 

nine per cent, which translated into significant savings 

on the import side. Improved fuel quality was expected 

to go hand-in-hand with enhanced vehicle engines.

 “This will require high octane fuels. The oil indus-

try will need to produce greater volumes of consider-

ably higher quality products, especially gasoline,” he 

asserted. 

 Merizalde-Pavón said that, in 2010, EU vehicles pro-

duced 172 grams of CO2 in emissions/kilometer, while 

in 2013 it stood at 127 g/km. According to estimates, by 

2021 the emissions would be 95 g/km of CO2. 

“Perhaps the most important 
issue of all is protecting 
our planet with sustainable 
hydrocarbons development, 
while achieving greater 
profitability for companies and 
a better quality of life for our 
citizens.”      — Merizalde-Pavón
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to reduce the carbon footprint in the world,” he observed.

 He said environmental regulations were increas-

ing regarding transport everywhere in the world. Thus, 

research and technology developments would play a key 

role in the oil refining strategy as they provided energy 

to the sector. However, projections showed that vehicles 

with alternative fuels, such as natural gas, would account 

for less than ten per cent by 2040.

 The Minister said the air transportation sector was 

expected to grow by between five and six per cent annu-

ally. However, fuel consumption would not grow at the 

same rate. The use of energy-efficient technologies was 

expected to result in significant fuel savings.

 He said that in the marine sector, the current situa-

tion suggested that it would switch to LNG as a new fuel. 

Environmental regulations regarding sulphur emissions 

would drive the development of technology that was more 

efficient to the sulphur rise in fuel, such as diesel and 

fuel oil. 

Land transportation concerns

In the case of land transportation, current concerns 

about air pollution, traffic congestion and energy secu-

rity were the three main drivers of the current technolog-

ical innovations.

 Merizalde-Pavón said that, in 2010, the number of 

cars in the world exceeded 1bn. This figure was expected 

to exceed 2.5bn by 2040. Vehicles with conventional 

engines running on diesel and gasoline accounted for 

97 per cent of all cars worldwide in 2013 and this figure 

would reach 91 per cent in 2040.

 He said global concerns about climate change and 

efforts for regulating CO2 emissions were changing energy 

policies and markets, promoting investments and start-

ing an avalanche of technological research, in which the 

oil industry played an important role. 

 “In this context, environmental protection and 

sustainable development are key factors that will 

guide technological advancements in the industry. 

Considerable investments in technological developments 

are expected, including carbon capture and storage, the 

reduction of flaring of associated gas, the development 

of hybrids, solar, gas power stations and the production 

of cleaner petroleum derivatives,” he stated.

 “I encourage you to reflect on these changes about 

these realities that without a doubt could be analyzed 

from different perspectives.

 “Perhaps the most important issue of all is protecting 

our planet with sustainable hydrocarbons development, 

while achieving greater profitability for companies and 

a better quality of life for our citizens,” concluded the 

Minister.

Dr Ali Saleh Al-Omair
Minister of Oil, Kuwait

Dr Ali Saleh Al-Omair, Kuwait’s Minister of Oil, was the 

next speaker to take to the podium. He said he would 

like to emphasize that energy security was governed by 

prices, as well as supply. 

 He stated that oil and gas would continue to play 

an important role in the low-carbon shift and assure 

the world economy to be more secure and more stable. 

Technology was helping to transform the industry in play-

ing a fundamental role in supporting the efficient produc-

tion of hydrocarbons. 

 “Over the past years, technological advancements 

have helped people to enhance limits of the industry. 

Technological advancements have enabled the indus-

try to increase the estimates of the amount of oil and 

gas that can be found and what can be recovered,” he 

affirmed.

 The Minister said the improvement in the quantity 

and quality of information about different geological 

structures had enhanced the likelihood of finding oil and 

gas.

 The rapid growth of oil and natural gas production 

from unconventional shale resources in the United States 

had changed the game.

 The Minister noted that out of the total oil that pre-

sented itself in an oil reservoir, around 40 per cent could 

be extracted by conventional primary and secondary 

recovery techniques. 

 “Enhanced oil recovery is technologically designed 

to extract the remaining oil from the reservoir.” 

 Al-Omair stressed that OPEC’s role as a reliable petro-

leum supplier would be enhanced for decades to come, 

despite ongoing recent growth in non-OPEC supplies.

 “Hence, OPEC Members continue to undertake capac-

ity expansion. This will result in more oil needs for future 

demand. Energy demand will continue to increase as the 

economy expands and the world population and living 

conditions across the world grow,” he maintained.

 Fossil fuels, including oil, would remain dominant in 

the energy mix, he said. 
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 “We believe that among the main impacts on the 

energy scene will be the continuing success and more 

progress in energy efficiency. Energy efficiency is largely 

recognized as the most cost-effective means to meet 

growing demand, while contributing to climate change 

mitigation and economic growth,” he affirmed.

 The Minister stated that energy efficiency gains, 

according to recent figures, would continue to acceler-

ate. Over the period from 1980 to 2000, world energy 

efficiency improved by 1.2 per cent a year.

 “It is expected that energy efficiency will further 

improve by 1.5 per cent as the world continues to demand 

more energy. Meeting such demand will also reduce envi-

ronmental risks and the great challenges of the industry 

that would require both effort and investment.”

 The Minister said such efforts would require an inte-

grated shift that would include first expanding energy 

efficiency, driven by further technological advancement 

which would reduce demand and carbon emissions.

 Secondly, there would be a need to expand all eco-

nomic energy sources, including oil and natural gas. And 

thirdly, there would be a requirement to use new tech-

nologies and clean, safer fuels.

 “Kuwait is part of this world and is much concerned 

about its energy future. And hence, we are committed to 

fulfilling Kuwait’s role in the international market as a 

reliable producer,” he asserted. 

 “This, however, places a big challenge on Kuwait’s oil 

industry that will require significant efforts and billions 

of dollars in investment and technological advances,” he 

added.

Enhanced oil recovery

Al-Omair said that to meet such an ambitious crude 

capacity level that would be demanded in the future 

would require integrated projects that would include 

enhanced oil recovery in more geologically complex res-

ervoirs, enhancement of production at current producing 

reservoirs and integrated reservoir management. 

 “And it also needs the development of newly discov-

ered deep, high-pressure and high-temperature naturally 

fractured reservoirs. It also needs heavy oil production. 

This multi-dimensional approach will need significant 

investment and communications to innovate the required 

technology.

 Kuwait, he disclosed, had made new discoveries — 

around four fields in the northern and western parts of 

the country. “These will certainly support Kuwait’s overall 

plan to raise its production to a sustainable level of 4m 

b/d by 2020,” he informed.

 The Minister explained that the national oil develop-

ment plan in Kuwait continued to be executed as origi-

nally approved and had not been impacted by the current 

level of oil prices. 

 “In order to achieve our production capacity target 

in the long term we are also making progress in the con-

struction of the infrastructure that will be needed to han-

dle the increasing volume of oil and gas to be produced. 

 “Last year, we successfully completed phase one of 

the effluent water projects, as well as a new oil and prod-

uct transit line and a new power station. In addition to 

these important projects, the construction of five major 

projects have been awarded in the last ten months to 

international contractors,” he revealed.

 Al-Omair stressed that assistance from major 

international oil companies 

was important to support 

Kuwait in meeting its strate-

gic target. 

 For that to be achieved 

would require the exploita-

tion of the heavy oil reser-

voirs in north Kuwait, as well 

as the implementation of 

enhanced oil recovery pro-

jects and the development 

of non-associated gas. 

 “These will certainly 

require the application of 

advanced technology that has never been used before 

in Kuwait,” he observed.

 Kuwait was also progressing with its plan for the 

enhancement of domestic downstream operations. 

 This would include building a grassroots refin-

ery, in addition to upgrading two existing refineries by 

“Energy efficiency is largely 
recognized as the most cost-
effective means to meet growing 
demand, while contributing to 
climate change mitigation and 
economic growth.”       — Al-Omair

Dr Ali Saleh Al-Omair, 
Minister of Oil, Kuwait
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technologies. 

 “These two projects will lead to a total refining 

capacity of 1.4m b/d from what we have now — 930,000 

b/d. This will enable Kuwait to provide clean, low-sul-

phur fuels for power generation, as well as to produce 

high-quality products for export to international mar-

kets. This, of course, will enhance a cleaner environ-

ment,” he said.

 Al-Omair pointed out that Kuwait was also very active 

in both upstream and downstream activities outside the 

country. 

 “We are progressing with our plan to build a refin-

ing complex in Vietnam, which will ensure an outlet for 

Kuwaiti export crude as a feedstock,” he disclosed.

 Looking to the future, the Minister told delegates that 

global energy demand would rise in the years ahead and 

to meet such demand would require the development of 

all sources of energy. 

 However, until renewable technologies reached 

the required stage of development to meet the grow-

ing demand in a reliable and affordable manner, it was 

essential to find transitional solutions and to use the 

remaining fuel resources efficiently and in clean ways 

that kept the environment safe, he maintained.

Long-term strategy

“Kuwait will definitely play a role in meeting further 

energy needs and has already committed to a long-term 

strategy to keep its crude oil capacity, as well as environ-

mentally friendly for its products. 

 “However, we need to best optimize collaboration 

with international oil companies, in order to effectively 

meet the ultimate targets.” 

 Al-Omair said Kuwait also recently announced plans 

to produce 15 per cent of its total energy needs from 

renewable energy by 2030. This formed part of the 

national sustainable strategy that would support the 

country’s ongoing economic development initiatives. 

 “We have started a number of projects to expand the 

use of alternative energy sources to meet the growing 

demand for electricity and secure sustainable develop-

ment,” he stressed.

 Meanwhile, said the Minister, Kuwait’s Foundation 

for the Advancement of Sciences had announced pro-

jects to use solar to generate electricity from thousands 

of houses in the country, in order to encourage people 

to use alternative and renewable energy. 

 Within the move towards more usage of solar locally, 

all government buildings were actively investing to pro-

duce power by utilizing solar panels. 

 “Kuwait has plans to build 100 solar-powered fueling 

stations. These will be built in five years and the first 20 

will start operating by 2017,” revealed Al-Omair.

 The Kuwait Oil Company (KOC) was planning to build 

an integrated solar-powered plant also powered by 

renewable means. 

 “The Kuwaiti oil sector is responding to the global 

challenges of climate change by developing greenhouse 

gas emissions management and we have adopted best 

practices in cooperation with international expertise,” 

he concluded.

Dr Joseph Dawha
Group Managing Director, NNPC

The next presentation was made by Dr Joseph Dawha, 

Group Managing Director of the Nigerian National 

Petroleum Corporation (NNPC), who began by saying that 

technology was at the centre of all great accomplishments 

made in the petroleum industry today.

 “When viewed in the context of historical anteced-

ence and innovation, technology has greatly transformed 

the nature of the oil and gas industry and dramatically 

altered the supply geography worldwide,” he maintained.

 “Throughout its history, our industry has utilized 

adopted technologies which have driven oil and gas 

exploration, development and production to new 

frontiers. 

 “This success has powered tremendous global eco-

nomic growth and has led to an unprecedented rise in 

living standards around the world. 

 “Advanced technologies will be critical if we are dis-

satisfied with the ever-increasing demand for petroleum. 

Whether we like it or not, hydrocarbon fuels are not going 

to go away anytime soon,” he said.

 Dawha stated that innovations in oil and gas technol-

ogies had the potential to impact everyone all the time. 

 “It is also pertinent to note that all has not been easy 

with the deployment of new technology in E&P as projects 

become more costly and technologically challenging. The 

deployment of new technology is often viewed as a risk,” 

he maintained. 

 “Of course, it is more risky than the already proven 

technologies that are in use. The reward for new technol-

ogy can be very huge because risk is part of our business. 
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We must take risk so that we can make progress,” he 

professed.

 Dawha noted that oil was considerably hard to find, 

but new technologies and understanding petroleum geol-

ogy reservoir behaviour were making the ones inaccessi-

ble to be accessible. 

Better reservoir management

Non-conventional heavy oil resources had been turned 

into supplies, due to technological advancement in explo-

ration and production. The involvement of technology had 

also led to increased recovery in the industry’s activities.

 “Though rates of recovery in different oil fields vary 

extensively, overall they continue to rise through the 

application of new technologies and better reservoir 

management techniques.

 “This technology leaves a minimum amount of oil 

in the ground and we maximize the ultimate recovery 

of a known field. And questionably, the industry is now 

improving technologies in areas like drilling and comple-

tion, production operations and reservoir engineering, 

including enhanced oil recovery techniques.”

 Dawha stressed that the future of such technologies 

was encouraging with major openings in areas such as 

digital fields, light-weight materials, including the use 

of other tools for the deployment of better-managed 

reservoirs. 

 “This has also led to a reduction in exploration and 

production costs, which is key and very important. This 

has made previous uneconomic prospects viable and 

attractive for investment. 

 “This is a vital objective as the industry searches for 

additional reserves and production shifts to more chal-

lenging areas like the deep and the ultra-deep offshore 

terrain, which has now become a place easily explored.”

 The NNPC head said technological advancement had 

made it possible to economically develop fields located 

thousands of feet below the surface of the sea. Now 

wells thousands of feet underwater were being routinely 

drilled.

 “The industry has recorded major milestones in tech-

nologies designed also for cold climate and so forth. Even 

in the downstream, technology has enabled the utiliza-

tion of crudes that were once not considered useful con-

tributors to reserves.

 “In other words, unconventional reserves, such as 

heavy crudes, are now being refined to further increase 

the availability of petroleum products.

 “But one of the important things that we must con-

sider is the impact on the environment. Of course, by the 

environment I mean the air, the water, the land, which 

can be impacted by man’s activities in the exploration 

process.” 

 Dawha said companies’ E&P operations were likely 

to induce economic, social and cultural changes in the 

environment. 

 “The extent of these changes is especially important 

to local groups, particularly indigenous people who may 

have their traditional lifestyles affected. 

 “Currently, we are enthusiastic about technology 

and future energy supplies. Nevertheless, our indus-

try’s exploration and production activities are dependent 

upon access to acreages and if environmental concerns 

prompt regulations all over the place that constrains our 

E&P activities,” he observed.

 Dawha said many viable 

upstream projects could be 

taken off the table. 

 “In other words, even the 

use of advanced technolo-

gies, which can bring about 

success, may not even come 

to fruition because of these 

concerns. Technological 

development has an impor-

tant role to play in envi-

ronmental protection and 

preservation of natural eco-

systems, so this must not 

be lost on all of us that are in the E&P business,” he 

contended.

 The NNPC head stated that environmental, organi-

zational and technological factors were creating highly 

competitive business environments in which customers 

were the focal point. 

“Throughout its history, our 
industry has utilized adopted 
technologies which have 
driven oil and gas exploration, 
development and production to 
new frontiers.”   — Dawha

Dr Joseph Dawha, Group 
Managing Director, NNPC.
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Technology is a major tool for dealing with these issues. 

Due to the degree of uncertainty in today’s competitive oil 

industry, most oil companies are operating under increas-

ing pressure to produce more with minimum resources,” 

he said.

Innovative activities

“In order to succeed in this dynamic environment, 

oil companies must undertake innovative activities, 

such as improving operational processes and contin-

uously reviewing competitive strategies and improved 

technology. 

 “Even as we allude to the role technology has played 

in the upstream and downstream sectors, particularly on 

the supply side, technology has also enabled the bet-

ter management of the environmental footprint of this 

industry and will ultimately be the catalyst for significant 

reductions in carbon emissions through carbon capture 

technology, etc.” he asserted.

 Dawha said that while technology could be widely 

applied, what was needed was multilateral cooperation 

as different countries were at their different stages of 

development and would need to access such technolo-

gies at reasonable cost, in order to ameliorate the effects 

of climate change. 

 For emerging economies, not just Nigeria, with sig-

nificant oil and gas resources, the investment needed in 

incorporating climate sensitive technology to oil and gas 

operations were not without high price.

 “In other words, balancing the need to accelerate 

development by the most cost-effective means possible 

versus meeting high emission standards does not have 

to be a zero-sum gain, but would require assistance from 

the developed world, given our shared stewardship of our 

global heritage.

 “This is because climate change will amplify existing 

risks and create more risks that are unevenly distributed 

and generally greater for the disadvantaged countries and 

peoples at different levels of development.”

 Dawha pointed out that crude oil would continue to 

play an important role in the future world energy balance 

for decades to come.

 Improved use of technology in the oil and gas sec-

tor would continue to solve difficult situations regarding 

oil supply to the world energy market and thus achieve 

a more efficient use of existing resources.

 New technology and climate change would most 

likely once again dramatically change the landscape in 

future oil supply by rapidly increasing the supply sources 

and applying significant downward pressure on oil prices. 

 “Additionally, with the traditional oil-importing 

nations becoming more self-sufficient, the struggle for 

available markets is likely to become even fiercer. 

 “Therefore, environmental protection and sustain-

able development continues to be of great importance. 

We should also aim to adapt environmental policies that 

guarantee sustainable production as we seek to secure 

the future diminishing oil markets,” he concluded.

Ryan Lance
Chairman and Chief Executive Officer, ConocoPhillips

Ryan Lance, Chairman and Chief Executive Officer of 

ConocoPhillips, said there was certainly some challeng-

ing times in the petroleum industry. 

 “Commodity prices have weakened. Companies are 

reshaping their business plans and a number of tech-

nology advancements are needed. They are needed to 

improve the economics, reduce our costs and enhance 

our production. 

 “But I am pleased to say that the industry is evolv-

ing. I think we are moving away from brute force tech-

nology and making more streamlined and even surgical 

approaches. And what we do today will benefit our indus-

try for many years to come,” he said.

 “So let me start with the baseline. Our innovations 

have already led to a US energy renaissance. This shows 

a rise in non-conventional production. It really took off 

on the gas side in 2005 and now that is 50 per cent of 

the US total. 

 “With unconventional oil, this took off in 2011 and 

the production climb has been straight up. Of course, 

prices were stronger in this period of time. Break-even 

costs were between $40 and $100/b at that time.

 “But tight oil reservoirs can remain even viable today 

with break-even costs already down by 15 to 30 per cent. 

And that is partly due to the service cost reductions that 

we have achieved in our industry,” he said.

Unconventional oil

“We are also upgrading to a more productive drilling mix 

in our opportunity sets. And many consultancies estimate 

that additional efficiencies and reductions will occur in 

this space to the tune of 15-20 per cent by 2020. 
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 “So the message is that unconventional oil produc-

tion is here to stay. Certainly we are a leader in North 

American unconventional reservoirs, particularly at Eagle 

Ford. 

 “We and others have achieved pretty rapid progress 

in this space for three reasons. Technical knowledge 

is still a bit immature. Operators are testing different 

approaches and cycle-time for field experiments is short. 

 “So we have quickly learned what works and what 

does not. We have made major advances in petro-phys-

ics, reservoir engineering, drilling and completions.

 “And as a result, we are getting a 30 per cent reduc-

tion in drilling and completion costs, 30 per cent higher 

estimated ultimate recovery, and 40 per cent shorter 

spud-to-production cycle times. 

 “We are making longer lateral wells. We are improving 

our fracture simulations and making better stewardship 

of our water resources. 

 “With that said, though, we still know too little about 

these reservoirs. But they do, in fact, offer enormous 

resources.” 

Improved understanding

Lance pointed out that the Eagle Ford, Bakken and 

Permian fields today held an estimated 140–190bn bar-

rels of technically recoverable resources. 

 “But to capture that oil, we need to improve our 

understanding — how the rock fractures, how hydrocar-

bons flow through those rocks. We have to identify the 

sweet spots, we have to become more efficient and use 

less water and we need to more accurately predict the 

production,” he explained. 

 “Meanwhile, we can also see growth from other types 

of reservoirs like deep-water. This has currently yielded 

60 per cent of the recent discoveries. Average reservoir 

sizes tend to be four times as big as those onshore. This 

is possible through geophysical imaging.” 

 Lance maintained that major advances seemed to 

come every five to ten years. “We shoot more seismic, 

we find more targets. Also the technology is advancing 

on the frontiers, for example old Gulf of Mexico pressure 

limits were limited to 15,000 psi, maximum temperatures 

were 175°C. Today, it is more than 20,000 psi and 200°C. 

 “Of course, this brings new engineering challenges, 

like qualifying equipment to ensure reliability. We need 

to have tighter safety standards, new drilling practices, 

more stand-by equipment and closer monitoring and 

reducing the human exposure,” he said.

 Lance noted that there were other large develop-

ments like the 187bn barrels in recoverable resources in 

Canada’s oil sands. There, the supply costs ranged from 

$60–150/b. 

 “The peak was from 2000–05, that is when steam-as-

sisted gravity drainage started to gain ground. Today, 

those very best projects have a cost-to-supply range of 

$60–65/b. Some of industry’s higher-cost oil sands pro-

jects cannot compete with those better projects. 

 “So work is underway to reduce the costs by $10–

25/b. Meanwhile, R&D is an industry-wide phenomenon. 

We are striving to use less steam, therefore less energy 

and that translates to lower costs, lower emissions. We 

are investigating better ways to generate steam.”

 Concerning conventional oil resources, Lance said 

they still produced 93 per cent of the world’s oil.

 “Our company has leg-

acy positions in the North 

Sea and Alaska, so we are 

nearing, sometimes, end-

of-life considerations. But 

there are opportunities there 

for innovation as well,” he 

affirmed.

 Shifting to the demand 

side, the Conoco head said 

the biggest challenge was 

efficiency. 

 “Rising efficiency targets 

in many countries are taking 

place and the accumulative impact will be significant. 

There are a number of resulting improvements coming, 

for example lighter materials, improved aerodynamics 

and more efficient internal combustion engines.

 “Tomorrow’s cars will use less fuel than they have in 

the past. In the aerospace industry it has kind of led the 

“We need to have tighter 
safety standards, new drilling 
practices, more stand-by 
equipment and closer 
monitoring and reducing the 
human exposure.”  — Lance

Ryan Lance, Chairman and Chief Executive Officer, ConocoPhillips.



80

O
PE

C 
bu

lle
ti

n 
6/

15
O

P
E

C
 S

e
m

in
a

r way with materials that reduce weight and reduce fuel 

usage that extends the range. 

 “Now transportation is experiencing a bit of déjà vu. 

Back in the 1900s, electric cars and steam cars were pop-

ular, but the internal combustion engine won out. There 

will be similar competition coming ahead. 

 “Current battery technology is advancing. Weight and 

cost is coming down and electric vehicles could finally 

become competitive over the next 20 years. 

 “But we have to remember that the world today has 

1bn light vehicles with less than 1m being electric cars 

and hybrids.”

 Lance stated that an average car in the US would last 

about 11 years and probably longer elsewhere, so it took 

a long time to turn over the automobile fleet.

 “Certainly none of us knows what the future holds for 

our industry. But we can be sure of one thing — technol-

ogy will play a key role,” he concluded.

Ben van Beurden
Chief Executive Officer, Royal Dutch Shell

The session’s next speaker featured Ben van Beurden, 

Chief Executive Officer of Royal Dutch Shell, who told 

delegates that the global energy system was today expe-

riencing a profound but slow transition.

  “There are some very powerful fundamentals at work. 

Global energy demand, as we know, is rising and will con-

tinue to rise and demand will be particularly strong in the 

emerging economies, like China and India.”

 “As the number of people grows, which we know it 

will, so will their desire for goods and services. Energy 

demand will be significant. The IEA says it will be up by 

almost 40 per cent by 2040. And meeting that demand 

will be a massive challenge,” he maintained.

Massive challenge

Van Beurden said that, at the same time, it would also be 

a massive challenge to respond to climate change. With 

the COP21 talks scheduled to take place in Paris towards 

the end of the year, the global focus on how to respond 

to climate change would rightly become more intense.

 “Shell supports the signing of a global climate agree-

ment, but we particularly support multilateral policy ini-

tiatives that encourage the implementation of existing 

technological solutions. In other words, targets are very 

well, but we really need answers.”

 He said a key requirement was that governments 

needed to develop policies which both reduced green-

house gas emissions and, at the same time, also sup-

ported economic development. 

 “What the global energy system is experiencing, 

what it needs to undergo, is a transition from a tradi-

tional model based on oil and coal to a more progressive 

cleaner, less carbon-intensive model. 

 “That new configuration needs to be characterized 

by a greater share for natural gas and renewables and a 

key role for carbon capture and storage,” he professed.

 “In a world where Saudi Arabia has ambitions to 

become a global power in solar and wind energy, the 

visions of a long-term future powered in the main by 

renewables is one that none of us can ignore. 

 “It is also a vision I would encourage all OPEC 

Members to take seriously, not least because I believe if 

20 years from now we have not acted, global public opin-

ion will be unforgiving. 

 “In essence, we need to provide more energy, but 

far fewer emissions, and to tackle poverty and climate 

change at the same time.

 “It will take time, a great deal of innovation and plenty 

of courage, but I believe it can be done. Effective carbon 

pricing is an essential first step.” 

 “It is a public position that Shell shares with Statoil, 

BP, Eni, BG and Total. Well-implemented, regulated car-

bon pricing systems have the potential to encourage 

energy efficiency, to promote low-carbon technologies 

and they are all typically flexible and fair and relatively 

cheap to implement. 

 “Carbon pricing can encourage relatively easy 

changes to be made quickly, such as switching from coal 

to gas for power generation and that, in turn, can allow 

more time for sectors that are more difficult to decar-

bonize, such as cement, chemicals, iron and steel,” he 

observed.

 Van Beurden said that then there was natural gas. 

“As we all know, gas is relatively clean-burning, it is 

abundant, it is versatile and when it is burned to gener-

ate power, it typically produces less than 50 per cent of 

the CO2 that coal does. 

 “So at Shell we believe that natural gas has a long-

term role as a flexible partner of intermittent energy 

sources, such as solar or wind. Meanwhile, carbon cap-

ture and storage could revolutionize the way the world 

produces electricity, removing up to 90 per cent of CO2 

emissions from gas-fired power generation,” he said.

 Van Beurden disclosed that, in the coming months, 
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Shell’s Quest CCS project in Alberta, Canada, was 

expected to start capturing and storing more than 30 per 

cent of the CO2 emissions that were produced when oil 

sands bitumen was processed into synthetic crude oil.

 “The project will be able to store more than a mil-

lion tons of CO2 a year, which is the equivalent of taking 

250,000 cars off the road permanently,” he said.

 The Shell head said that as the EIA-IEA recent energy 

technology perspective report stated, deploying innova-

tive sustainable processes would be crucial in the long 

run with CCS playing a key role. 

Potential of CCS

“But making CCS part of the mainstream will not be easy. 

Every government represented here today can and should 

take its potential seriously. 

 “At Shell, we are advancing our knowledge of CCS, 

scaling up the relevant technology through projects in 

Canada, the UK and Australia, and we stand ready to 

share the knowledge we gain to help pilot more CCS pro-

jects,” he affirmed.

 But van Beurden said it was important to remember 

that innovation was not just about new technologies, it 

was also about policy, about finance, about regulation, 

collaboration and implementation too. 

 “The same EIA report says that governments can play 

a critical role for promising technologies by ensuring sta-

ble long-term support in all stages of innovation. 

 “Shell will be continuing with its development of 

cleaner, more advanced biofuels, for instance. Our bio-

fuels joint-venture in Brazil already produces 2bn litres/

year of low-carbon biofuels from sugarcane.

 “We are also developing advanced biofuels and we 

are starting up a second-generation plant in Brazil, but 

also looking at what we can do to convert leaves and 

other sugarcane waste into ethanol. 

 “In fuels, we are envisaging a combination of solu-

tions, making the best use of local resources and infra-

structure because, while we can probably all agree that 

an energy transition is happening, some sectors will be 

harder to decarbonize than others.”

 Van Beurden said that in the case of oil’s role in trans-

port, “that process in my mind is going to take decades. 

So to put it another way, the energy transition is not about 

one system replacing another, it is about finding ways of 

integrating the old and new systems so that they evolve 

alongside each other and complement each other for a 

long time to come.

 “The final thing that we need to do, and I mean gov-

ernments and business and civil society together, is to 

learn to work together better.

 “Energy systems are hugely complex and ensur-

ing that businesses and households continue to get 

the energy they need will require efficient joined-up 

action based on well-informed joined-up thinking,” he 

maintained.

 More than that, he added, developing effective and 

appropriate energy solutions would require the world to 

design plans specific to the needs of particular regions, 

particular countries and, in some cases, particular 

communities. 

 “Those plans always need to be alert to the essential 

role of energy in economic development,” he asserted.

 “At Shell, we know that the energy system is 

transitioning away from a 

dependency on hydrocar-

bons, but slowly. But we see 

new means of producing, 

distributing and consuming 

energy as an opportunity and 

not as a threat. 

 “In the past, we, and oth-

ers like us, have used inno-

vative approaches to reduce 

water in our operations, to 

limit the impact on the land, 

to protect biodiversity.

 “Today, we are examin-

ing ways of harnessing waste heat in district heating sys-

tems — we are asking ourselves whether it will be possi-

ble to reuse waste coal extracted from regasifiers in the 

process of liquefied natural gas.

 “We are assessing the likely future contribution 

of new transport fuels, like hydrogen and LNG and, 

“In essence, we need to provide 
more energy, but far fewer 
emissions, and to tackle poverty 
and climate change at the same 
time.”      — van Beurden

Ben van Beurden, Chief Executive Officer, Royal Dutch Shell.
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reality. 

 “These are all real world initiatives designed to meet 

real world challenges. That is the philosophy behind 

everything we do at Shell and it is a philosophy which 

can and should inform the way we collectively approach 

the ongoing energy transition,” he concluded.

Markus Mitteregger
Chief Executive Officer, RAG 

(Rohöl-Aufsuchungs-Aktiengesellschaft)

The final presentation of the fourth session was delivered 

by Markus Mitteregger, Chief Executive Officer of Austrian 

oil company, Rohöl-Aufsuchungs-Aktiengesellschaft 

(RAG).

 He said he would like to turn the attention of dele-

gates from big oil to small oil — small Austrian oil — to 

show how technology advancements had helped his firm 

to unlock “some treasure” real late in the life of marginal 

fields. 

 RAG, he said, was founded 

in 1935 by Shell and Mobil 

and the focus initially was 

just to produce oil and gas in 

Austria. “Until 2007, we have 

done so.” 

 In  2007,  cont inued 

Mitteregger, the company 

was sold to local utilities “so 

we then had the task to aim 

for a sustainable long-term 

business. We have also dis-

covered gas fields and we 

have managed in the last ten years to convert 50 per cent 

of the entire gas fields into gas storage here.”

 He said that, on the oil side, the company had deplet-

ing fields and “it was our task to revitalize them. In the 

last ten years we managed to double production at the 

fields in Austria. 

 “Peak oil for us was in the 1940s, but the fact is we 

have 70-year-old fields where production has been dou-

bled with the help of technology.” 

 Mitteregger noted that the oldest field was close 

to 80-years-old, situated north of Vienna and called 

Zistersdorf. 

 “It was discovered in 1937, the accumulative produc-

tion was 50m barrels and today production is 330 b/d 

which sounds very small,l but it is still making money,” 

he affirmed.

 The field stretched 5.5 km and had 150 wells with 

one-third of them in operation. Thirty wells were produc-

ers and 14 wells were injecting water. 

Development cost

“Water is the big problem there. The unit operating cost 

of lifting the oil is still in the area of $1/b.” 

 Mitteregger said that after 80 years of production, 

the development cost range was in the order of $37/b. 

 “So how do we manage that? Well, we have devel-

oped a couple of fit-for-purpose technologies. One of the 

biggest enemies of a very old oil field is corrosion. Ten 

years ago, we made a concerted effort to decrease the 

corrosion. This was essential for keeping costs down. 

 “We also noticed that our steel tubings had failures. 

So we have discovered a technology to line the tubings 

with polyethylene. The result has been that the time 

between a tubing failure has now risen to about 2,000 

days. 

 “So we have been constantly pumping now without 

any tubing failure for more than five years — without any 

interruption,” he informed.

 “We also developed, in-house, a fully automated fuel 

level measurement for the oil wells. This helps us set our 

fluid levels within the pump completely automatically so 

that we can use all the data that we have and can set the 

fluid levels at the right point needed for optimal well per-

formance, so as not to destroy the pumps and have an 

optimized well inflow. 

 “And all this can be done from your desktop. 

“One has to know that we are 
producing in a very pristine 
natural environment just 40 
km north of the Vienna city 

limits ... Austria has very tough 
environmental standards, but 

we can sustain it ...”
  — Mitteregger
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You can then get a 

time-versus-pressure 

chart which is very 

important for the 

engineers to deter-

mine the reservoirs, 

the reserves and the 

performance. 

 “It means that for 

the last seven years 

all our wells have 

been pumping with-

out any interruption 

and that is really essential if you want to drive your costs 

down and reduce expensive workovers.

 “It also produces a lot of data that helps us to improve 

our well-test efficiency,” he added.

 Mitteregger pointed out that, in 2011, OPEC 

Secretary General, Abdalla Salem El-Badri, visited Rag at 

Zistersdorf to see first-hand the facilities being utilized. 

 “One has to know that we are producing in a very pris-

tine natural environment just 40 km north of the Vienna 

city limits,” he noted. “Austria has very tough environ-

mental standards, but we can sustain it and are still able 

to produce from this 80-year-old field in perfect harmony 

with nature,” he stressed.

Associated gas

“As we are producing also associated gas with our 

pumps, we have discovered that the revenue from the 

well is increased by ten per cent if you sell the associated 

gas here in the pipeline grid.

 “But we have also discovered an interesting new 

technology called ultra-low temperature compression 

technology, developed by a German gas company, which 

does two things at one time. 

 “Firstly, it processes your gas and it makes a ready-

made fuel at the site. So you can provide your local com-

munity directly with CNG for cars or LNG for trucks and 

this is a greatly appreciated development, especially for 

the local community because they can now get direct 

fuel for their natural gas-driven cars from the filling 

station.

 “We also see a development upcoming, especially 

in Germany, where more and more renewables come 

into play. The renewables access the demand for more 

electricity. 

 “There is a new process ongoing called power-to-gas 

where you take excess electricity and produce gas. It is 

done by splitting water into hydrogen and oxygen and 

then using the hydrogen to store it in a reservoir. 

 “We have a project ongoing called ‘Underground Sun 

Storage’. We have discovered that with the presence of 

CO2 there is an interest of conversion within the reser-

voir. There are microbes in the reservoir that reconvert 

the injected hydrogen and CO2 back to a synthetic natu-

ral gas.

 “And that opens up maybe a new field of convert-

ing depleted reservoirs for a convergence of renewable 

energy into hydrocarbons. So you bring power into the 

stage of an energy carrier,” he explained.

 Mitteregger said RAG would do a pilot test next year 

and, if it really worked, then the firm would have a key 

enabler for renewable energy.

 He concluded by saying that 80 per cent of all today’s 

oil fields were more than 40-years-old, “so that in the next 

40 years, you might face similar problems that we have 

already seen in the last 80 years.”

Markus Mitteregger, Chief Executive Officer, RAG (Rohöl-Aufsuchungs-Aktiengesellschaft).
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Session V: Panel discussion

Prospects for the world economy

Objectives:
•	 Identify	the	challenges	to	the	world	economy	and	its	impact	on	the	oil	market
•	 Analyze	the	evolving	paradigm	in	reconciling	economic	growth	and	regulations
•	 Review	world	efforts	on	energy	poverty	eradication

Chairperson:
Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar

Panelists:
Suleiman J Al-Herbish, Director General, OFID (represented by Faris Hasan, Director, Corporate 

Planning and Economic Services at OFID)
Dr Seyed Mohammad Hossein Adeli, Secretary General, GECF
Dr Thomas Helbling, Chief of the World Economic Studies Division, IMF
Dr Paulo de Sa, Practice Manager of the Energy and Extractives Global Practice, World Bank
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Mohammed Bin Saleh Al-Sada
Minister of Energy and Industry, Qatar

The final session, a panel discussion, had as its 

Chairman, Mohammed Bin Saleh Al-Sada, Qatar’s 

Minister of Energy and Industry. 

 He said in his introductory comments that demand 

for energy directly resulted from the economic growth 

aspirations of a nation which, in turn, depended upon 

the current availability and future prospects of energy 

resources. 

 He noted that under the depressed economic con-

ditions of 2014, demand for oil fell by only 600,000 

–700,000 b/d. On the other hand, the world economy 

was expected to improve in 2015 and correspondingly 

demand for oil was expected to rise by 1.2–1.3m b/d. 

 “We cannot forget that when the world was in the 

throws of the major recession in 2008 and 2009, the 

price of oil plummeted from $147/b to merely $40/b 

in no time. It took then a few years to reach the price of 

$100/b in 2011,” he said.

 The Minister noted that it also became clear in the 

aftermath of the recession that conventional fiscal and 

monetary policies would not improve the matter. 

 “New stimulus measures came into play to address 

the deterioration in the global economy. The US, for 

example, started reflating its economy by quantitative 

easing, the third phase of which ended in 2014. 

 “The Chinese provided a stimulus programme of 

¥4 trillion to reflate its economy, the second-largest in 

the world. And the Japanese and the European Union 

followed suit, providing stimulus to get rid of chronic 

deflation which was eating into the vitals of their 

economies.

 “The Bank of England created money to uplift the 

economy, while a cheaper Japanese yen has rallied 

Japanese exports in an economy that just experienced a 

recession again a few months back.” 

 Al-Sada pointed out that, after years of double-digit 

GDP growth, China was now adjusting to consump-

tion-led growth. 

 “Many countries in the rest of Asia are trying to 

replace China as a manufacturing hub of the world,” he 

maintained.

 The Minister pointed out that the drop in commodity 

prices had had an adverse impact on Brazil and Russia’s 

economies. 

 “As the world is adjusting to the new economic envi-

ronment created by China’s slow-down and the collapse 

of oil prices, the winners not surprisingly are the oil 

importers, who are benefitting from reduced inflationary 

pressure and much-needed and timely space in their fis-

cal budgets to boost public spending,” he affirmed.

In the driving seat

Al-Sada stated that the emerging countries remained in 

the driving seat with regard to the economy and energy 

demand. 

 “This energy demand is fuelled by industrial pro-

jects and durable goods purchases. The outlook 

appears robust. While their GDP is expected to increase 

Chairperson: Mohammed Bin Saleh Al-Sada, Minister of Energy and Industry, Qatar.

“As the world is 
adjusting to the 
new economic 
environment 
created by China’s 
slow-down and 
the collapse of oil 
prices, the winners 
not surprisingly are 
the oil importers.”

    — Al-Sada
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exponentially. 

 “Reflecting on the recent events that occurred with a 

span of less than a year, many of us in the energy industry 

are considering a substantial reengineering of our future 

prospects,” he observed

 Under the current oil market conditions, which had 

seen oil prices rise from the “rock bottom level” of $45/b, 

Al-Sada said most operating companies had reduced 

investment for this year. 

 “It is estimated that while big companies have cut 

down expenditure by ten to 15 per cent, many smaller 

firms have reduced it by 30–40 per cent. And the total 

expenditure deferred amounts to a staggering $125bn,” 

he revealed.

 The Minister explained that, in the oil and gas 

industry, unlike other industries, expenditure had to 

be incurred to maintain the level of production, which 

was depleting naturally at a rate of about five per cent 

annually. 

 “It is a known fact that energy investments are a long-

term proposition because 

of the lead times involved 

in construction and the life 

of the productive assets. 

Implications of investment 

or its curtailment manifests 

itself in two to three years’ 

time and has the potential 

to cause price spikes,” he 

professed.

 Al-Sada said that, talk-

ing of the future, the IMF had 

recently forecast that Asia 

would remain the growth 

engine of the world with approximately 5.6 per cent of 

GDP growth. The US would be the next with 2–2.5 per 

cent growth. 

 Similarly, Europe was expected to gradually recover 

with approximate one per cent growth and turn the tide 

of unemployment.

 “Germany has shown better stability in the Eurozone 

and the UK has seen some decent growth.”

 In addition, said Al-Sada, prominent energy forecast-

ers had stated that, during 2015, Asia would consume 

31.2m b/d of oil, the Americas would follow with almost 

the same amount of consumption with 31.1m b/d, and 

similarly the rest of the world would be 31.3m b/d. 

 “With this equitable divide in oil demand, it is 

important to ascertain the prospects for the world econ-

omy this year and beyond.”

 The Minister said a technological revolution was 

going on within the oil and gas industry. It started in the 

US where technology advances in equipment with hori-

zontal drilling and fracking had made it possible to tap 

previously uneconomic resources from lower permeabil-

ity reservoirs. 

 “As these oil reserves can potentially be developed 

worldwide in almost every mature play we are experienc-

ing a new business cycle for the oil and gas industry,” he 

said. 

 “To what extent and at what pace this unconventional 

oil and gas will be developed is yet to be seen. But it does 

suggest that advanced technology has and will continue 

to transform the outlook for the oil and gas industry and 

consequently the prospects of the global economy.”

 Al-Sada stated that while these developments would 

undoubtedly influence the global energy outlook, it was 

clear that fossil fuels would continue to be the centre-

piece of the energy equation for several decades to 

some. 

 Natural gas had a particularly important role to play 

in helping the world to meet both energy and environ-

mental objectives, due to its cleanliness and its flexibility 

to compensate for intermittent production of renewable 

energy.

 “I must state that the energy sector will continue to 

be central to the improvement in the quality of human 

life and the eradication of global poverty in pursuit of 

economic development. 

 “A blossoming of the balanced economic tree of 

tomorrow will greatly depend on the plans and invest-

ments made in the energy sector today,” he concluded.

Suleiman J Al-Herbish
Director General, OPEC Fund for International 

Development (OFID)

Represented by

Faris Hasan
Director, Corporate Planning and Economic 

Services, OFID

The first panel speaker to give a presentation was Faris 

Hasan, Corporate Planning and Economic Services 

Director, of the OPEC Fund for International Development, 

who was representing OFID Director-General, Suleiman 

Jasir Al-Herbish.

“Reflecting on the recent events 
that occurred with a span of less 

than a year, many of us in the 
energy industry are considering 

a substantial reengineering of 
our future prospects.”

  — Al-Sada
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 He said OFID considered the OPEC International 

Seminar and its esteemed participants the most impor-

tant platform that could debate the issues of energy and 

its relation to development. 

 “Its importance stems from the fact that OPEC 

Members are developing countries who share the same 

concerns as their fellow developing countries and are 

ready to assist them through their aid institutions,” he 

affirmed.

 This, said Hasan, was demonstrated in the three 

OPEC Summits in Algiers 1975, Caracas 2000, and 

Riyadh 2007. And it was, in particular, in the Third 

Summit where they focused on energy poverty being 

the main hindrance to sustainable development, as 

the Riyadh Declaration stated:

 “Continue to align the programmes of our aid insti-

tutions, including those of OFID, with the objective of 

achieving sustainable development and the eradica-

tion of energy poverty in the developing countries, and 

study ways and means of enhancing this endeavour, in 

association with the energy Industry and other financial 

institutions”.

 OFID, he stressed, had responded to this mandate 

promptly and arranged for a work-

shop in Abuja, Nigeria in 2008 to 

study the causes and solutions to the 

problem of energy poverty by engag-

ing different stakeholders at a loca-

tion in Sub-Saharan Africa, the heart 

of the problem. 

 Soon after, in June 2008, and 

from the Jeddah energy meeting, 

came the plan of action for the OPEC 

Declaration, as the late King Abdullah 

bin Abdul-Aziz Al Saud called for the 

launch of an energy initiative for 

impoverished countries and urged 

the World Bank to organize a meet-

ing for donor countries, as well as 

regional and international financial 

institutions, to discuss and act on the 

initiative.

 Also, the late King called upon the 

Ministerial Council of OFID to meet 

and consider the approval of a pro-

gramme with an allocation of $1bn 

for this purpose.

 “On the bases of these outcomes, 

OFID derived a strategy based on 

three pillars: advocacy, building awareness and momen-

tum; consolidating and expanding action and projects 

on the ground; and building alliances with the energy 

industry,” he informed.

 Hasan elaborated that 

the first started with fram-

ing energy as the “missing 

Millennium Goal” and work-

ing in international fora to 

include combating energy 

poverty in the development 

agenda. 

 “This involved advocacy 

in UN events and seminars, 

debating with academia, 

engaging with civil society, 

and participating in energy 

conferences over the past eight years. 

 “These efforts led to the nomination of OFID’s 

Director-General to be a member of the High-Level 

Group established in 2011 for assisting the UN Secretary 

General in structuring the Action Agenda on Energy,” he 

said. 

“OFID is tackling energy 
poverty within a coherent 
framework based on the three 
inter-dependent and mutually 
supportive pillars of sustainable 
development, namely economic 
growth, social progress and the 
protection of the environment.”
   — Al-Herbish/Hasan

Faris Hasan, Corporate Planning and Economic Services Director, OFID.

Suleiman J Al-Herbish, Director General, OFID.

http://www.worldbank.org/
http://www.opecfund.org/
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tiative was delivered in June 2012 during the Rio+20 

conference. 

 “Presently, OFID is also on the Advisory Board to 

implement the same Agenda which is currently in busi-

ness and which has been translated into the seventh goal 

of the proposed Sustainable Development Goals (SDGs),” 

commented Hasan.

 He pointed out that, on the ground, OFID had 

expanded energy projects in all its operational windows, 

including public, private and trade, which totaled over 

$2.1bn. This sum, he said, included, among others, sup-

porting 65 projects that cost in total over $20bn that pro-

vided power exceeding 14,000 megawatts and extending 

the grid by 32,000 km to reach people further.

 “Additionally we created a special grants programme 

for energy assistance, pilot projects and business models 

exploration supporting 62 operations.”

 OFID, continued Hasan, also gave energy research 

and students special grants. 

 “Our action-based strategy for poverty eradication 

would not have worked with-

out the provision of the $1bn 

pledged by our supreme 

body — the Ministerial 

Council — as stated in their 

2012 Declaration on Energy 

Poverty.”

 Hasan stressed that the 

task of eradicating energy 

poverty was immense. The 

required capital investment 

was significantly high. To 

reach universal access to 

energy by 2030, 1.3bn more 

people needed to have access to electricity at an esti-

mated investment of $45bn per year, five times the level 

of 2010.

 “This is why energy poverty alleviation is a cause 

we have championed tirelessly for over the past seven 

years,” declared Hasan.

 He said OFID had signed several MOU’s with the 

World Bank, the Asian Development Bank and others to 

share and leverage resources for the initiative. 

 “OFID is tackling energy poverty within a coherent 

framework based on the three inter-dependent and 

mutually supportive pillars of sustainable development, 

namely economic growth, social progress and the protec-

tion of the environment. 

 “OFID, through its assistance, supports the advance-

ment of the three pillars in a balanced way, meaning that 

environmental issues should not impede human poverty 

alleviation,” stated Hasan.

 In addition, he said, OFID supported energy projects 

that provided integrated solutions, were income gener-

ating and maximized local content and ownership. 

Fight against energy poverty

“We believe that the fight against energy poverty should 

be based on sound economic grounds and be technolog-

ically neutral,” he affirmed.

 Hasan observed that the OFID Ministerial Council, in 

responding to the increasing demand on energy access 

projects, had decided to change the commitment from a 

one-time pledge to a revolving $1bn to be replenished 

whenever consumed.

 “With the adoption of the proposed 17 SDGs by the 

UN General Assembly in September this year, OFID is 

looking forward to building on this momentum and max-

imizing the impact of its Energy for the Poor Initiative,” 

he stated.

 “We are also looking forward to further develop-

ing our partnerships with other stakeholders, including 

the petroleum industry and utilizing these synergies to 

deliver on our mandate. 

 “We would encourage all here today to join us in this 

noble endeavour. OFID stands ready to work with all.”

 Hasan said that to build on “this rich background”, 

he wanted to turn to the third and final pillar of OFID’s 

strategy — building an alliance with the energy industry. 

 “An OFID initiative we value, named Petroleum 

Industry Support for Universal Energy Access, is an idea 

we are pursuing in collaboration with the World Petroleum 

Congress (WPC). And one that was the subject of a jointly 

hosted symposium at OFID headquarters in Vienna last 

November,” he said.

 Hasan explained that OFID had first expressed its 

readiness to host such a meeting at the WPC in Doha 

in 2011 and had reiterated this invitation at the 2014 

Congress meeting in Moscow.

 The main objective of the initiative was to devise a 

platform for the petroleum industry to advance its con-

tribution to energy poverty eradication. 

 “The industry is in a unique position to use its 

resources — in particular its technical expertise and 

knowledge — to develop creative solutions to the prob-

lem of energy access,” maintained Hasan.

“The industry is in a unique 
position to use its resources 
— in particular its technical 

expertise and knowledge — to 
develop creative solutions to the 

problem of energy access.”
 — Al-Herbish/Hasan
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 OFID had recently attended the WPC Leadership 

Conference on Responsibility, Cooperation and 

Sustainability in Tromsø, Norway. 

 “In his keynote speech to the Leadership Perspectives 

Session, OFID’s Director-General Al-Herbish urged oil and 

gas companies once again to work together to design 

a platform for the petroleum industry to foster energy 

access that could be implemented within the framework 

of the SE4ALL initiative,” noted Hasan.

 “Such a platform would serve as a hub for other ini-

tiatives involving oil and gas companies and it would 

enable these companies to contribute to the new SDGs 

that have been commonly agreed by the international 

community. 

 “I refer in particular to SDG7 — ‘Ensure access to 

affordable, reliable, sustainable and modern energy 

for all’, SDG13 — ‘Take urgent action to combat climate 

change’, and SDG16 — Promote peaceful and inclusive 

societies for sustainable development’.

Unite on one platform

“So far, we are working with a number of oil and gas 

companies to develop this platform, including: Saudi 

Aramco, Royal Dutch Shell and Total, while others like 

Qatar Petroleum, Schlumberger, Eni and Austria’s OMV 

have shown interest. 

 “We believe that it is an opportune time for all the 

petroleum industry to unite on one platform as 2015 will 

mark the approval of the SDGs, as well as COP21,” said 

Hasan.

 “We wish to reiterate the commitments of OFID to 

continuous and scaled-up actions on the cause of energy 

access. We also reaffirm our commitment to work actively 

with the energy industry, along the line spelled out in 

the Riyadh Declaration and Sustainable Energy for All 

Initiative,” he concluded.

Dr Seyed Mohammad Hossein Adeli
Secretary General, GECF

Dr Seyed Mohammad Hossein Adeli, Secretary General of 

the Gas Exporting Countries Forum (GECF), was the next 

speaker on the panel.

 In giving a brief overview of the Forum, he said it now 

had 18 members and observers, one more than last year. 

The group’s members accounted for 67 per cent of the 

world’s proven gas reserves, 50 per cent of the total trade 

of gas, both LNG and pipeline, and was responsible for 

50 per cent of global production. 

 “Therefore, it accounts for a major role in the global 

gas market,” he pointed out.

 Adeli maintained that the gas market today had been 

impacted by several developments. Firstly, there was the 

emergence of shale gas in the US which was turning the 

country from a net importer to a net exporter. This was 

having its own impact in 

shaping the gas landscape 

in the future. 

 “Secondly, is the impact 

of the financial crisis, which 

has diminished demand for 

gas in many of the major 

consuming regions. Thirdly, 

is the growth of LNG trade, 

which has brought some 

new dynamics into the gas 

market.

 “And fourthly, is the 

converging of prices, the 

emergence of and growth of spot sales and hub pric-

ing, together with the reloading businesses, which has 

brought lots of flexibility to the market. 

 “Yet, it has also brought some sort of challenges and 

volatility and has made the gas market less reliable. 

 “And also last, but not least, is the commitments to 

climate change concerns which has brought new hope for 

the whole world to start thinking seriously about global 

warming and to choose less-polluting sources of energy,” 

he affirmed.

 “In our view, these developments are changing the 

dynamics, as well as the structure, of the natural gas mar-

ket, posing challenges and providing some opportunities 

as well in the future. 

“... in our view, we think that 
global economic developments 
in the future will provide 
both challenges and some 
opportunities for the gas 
markets.”    — Adeli

Dr Seyed Mohammad Hossein Adeli, Secretary General, GECF.



90

O
PE

C 
bu

lle
ti

n 
6/

15
O

P
E

C
 S

e
m

in
a

r  “So in our view, we think that global economic devel-

opments in the future will provide both challenges and 

some opportunities for the gas markets. 

 “I emphasize on gas markets rather than the global 

gas market because we believe that we still have differ-

ent gas markets and not a single global market and this 

situation will remain for the next couple of decades,” he 

stated.

Growth outlook promising

Adeli said that, as for global economic growth, despite 

the impact of the financial crash on world economic 

growth and the tightening of financial economic condi-

tions that had resulted in less growth than predicted, 

especially in the short term, the prospects for the long 

term were generally promising, though growth may not 

exceed the historical rates of the recent past decades. 

 “In this context, our storyline in our global gas model 

for the future indicates that there are a number of meas-

ures taken in different regions that would leave a positive 

impact for the future of eco-

nomic growth,” he observed.

 Looking at Europe, said 

Adeli, it was expected that 

relatively lower energy prices, 

lower interest rates, the 

euro’s depreciation, as well 

as the shift to broadly neu-

tral fiscal stands, would boost 

economic activity. 

 For the US economy, low 

inflation had reduced the fis-

cal drag, strengthened bal-

ance sheets and improved 

housing markets. These developments were expected 

to sustain the economy. 

 “In China, the country is trying to avoid a hard land-

ing. It is rebalancing its economy, changing the GDP struc-

ture from investment to consumption-oriented, and has 

reduced rising costs of production by relocating manu-

facturing units from the coastal areas to the central dis-

tricts, where the cost of resources is less.

 “All these developments are intended to keep the 

economy running at a high single digit rate.”

 Adeli stated that in developing MENA and Africa there 

was a trend of diversification of the economy.

 “Governments seem to be committed to giving prior-

ity to applying reforms in all economic sectors, including 

the energy sector. This would undoubtedly leave its pos-

itive impact on the economy,” he professed.

 “So all the developments in these regions are indicat-

ing that the world economy, despite the challenges, will 

have solid growth, however, less than historical records.” 

 In addition to this, said Adeli, “we have seen the 

impact of the emergence of the BRIC economies in the 

past. Therefore, one can assume that as indicated by the 

chief economist of Goldman Sachs, that when the term of 

the ‘Next 11’ comes, maybe they will strike a very good 

growth rate and that will boost the economy on a world 

scale. 

 “So we are waiting for the N-11 after the BRICs to have 

their positive impact on the economy,” he asserted.

 Adeli pointed out that, in terms of the future, despite 

the economic slack, all experts were expecting a consid-

erable rise in world energy consumption. 

 “Even if their views do not always converge as to the 

scope of such a rise, total primary demand for energy will 

grow by more than 41 per cent from 2013 to 2040 — from 

13,500 million tons of oil equivalent to 19,000m toe, 

which is 1.2 per cent growth per annum,” he observed.

 He stressed that, in this context, demand for gas 

was very promising. It would increase from 3,400m toe 

in 2013 to more than 5,800m toe in 2040, which repre-

sented around 70 per cent growth. 

 “The most important sector that will contribute to this 

fuel’s growth will be the power sector, which is increas-

ingly using gas as the fuel of choice.”

 Adeli said the growth of gas use in the power sector 

would rise from 980m toe in 2014 to 2,200m toe in 2040, 

which amounted to a 124 per cent increase, or 3.1 per 

cent growth per annum.

Gas demand set to rise

“This means that gas in the world energy mix is going to 

rise from what in 2014 was 21 per cent to 27 per cent in 

2040. This means that gas demand will grow faster than 

global energy demand by almost one per cent. 

 “This indicates that the fuel mix is evolving in favour 

of the cleaner fuels, such as gas and renewables.” 

 Adeli stated that natural gas was set to record the 

highest growth, in particular during the next three 

decades. 

 “It is notable that this forecast is based on a balanced 

approach and considers the implementation of neutral 

competitive policies with limited subsidies to renewa-

bles,” he explained.

“The most important sector 
that will contribute to this fuel’s 
growth will be the power sector, 
which is increasingly using gas 

as the fuel of choice.”
 — Adeli
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 In conclusion, Adeli said he wanted to stress three 

points. First, was the fact that the global economy would 

grow. Population, urbanization and other drivers of 

growth would secure such growth in the long run, despite 

all the challenges ahead. 

 Secondly, he continued, demand for energy would be 

huge, amounting to more than a 40 per cent increase and 

for gas around 70 per cent. The challenge would remain 

as to how this was going to be secured and delivered in 

a sustainable way. 

 “And thirdly, all stakeholders should adopt policies 

and energy policies that could serve three objectives — 

to secure the supply of energy by investing adequately 

in the upstream, midstream and downstream. And this 

means that security of supply goes together with security 

of demand. 

 The second objective, said Adeli, was to guarantee 

economic growth and “last, but not least, and maybe very 

important — to respect and observe climate change con-

cerns and commitments. 

 “We hope that at COP21 in Paris we will see the sign-

ing of a final deal,” he added.

Dr Thomas Helbing
Chief of the World Economic Studies Division, IMF

The next presentation during the panel session was 

given by Dr Thomas Helbing, Chief of the World Economic 

Studies Division, at the International Monetary Fund 

(IMF), who said that, according to the Fund’s World 

Economic Outlook, the global economy was improving, 

of note in the advanced economies.

 “We now think that growth will recover and strengthen. 

These economies are now on a slow recovery back to full 

employment, whereas for the emerging markets and 

developing economies, 2015 will be another difficult year 

with growth being lower before it will recover, starting in 

2016,” he maintained.

 Helbing said it was only now, some seven years after 

the financial crisis, that they were starting to realize how 

much of an interruption there had been in growth trends. 

 “It seems clear now that first we saw that in the 

advanced economies where, initially, we thought the 

damage of the crisis would be to shift to a growth path of 

the economy downwards, but that the growth rate would 

broadly remain the same.

 “Clearly, as we all know, these expectations have 

been disappointing. We are now thinking of weaker 

medium-term potential growth. More recently, we have 

seen the same for the emerging markets and developing 

economies.”

Weaker underlying growth

Looking at the forecasts for global GDP, Helbing said that, 

in the medium term, growth would stay relatively lower 

than it was before the crisis. 

 “One point the World 

Economic Outlook makes 

is that there is a feedback 

between the present and 

the medium term and this 

feedback operates primar-

ily through investment with 

weaker underlying growth in 

the medium term. 

 “Of course, there is less 

need for investment today 

and, in fact, in some of the 

crisis economies there might 

be more of an investment overhang than there would 

have been otherwise,” he observed.

 Helbing said that, in terms of the longer-term forces 

shaping the outlook, there was the interaction of two 

factors — one, the crisis legacies, weak banks and debt 

overhangs, and two, the longer-term forces affecting 

underlying growth.

 “I think the good news is that, in terms of crisis lega-

cies, there has been a lot of progress. In many advanced 

economies, for example, deleveraging has progressed. 

 “At the same time, the one point we have emphasized 

in the series of outlooks was the difficult recovery back to 

full employment with deleveraging because the flipside 

to deleveraging are higher savings,” he explained.

Dr Thomas Helbing, Chief of the World Economic Studies Division, IMF.

“... the good news is that, in 
terms of crisis legacies, there 
has been a lot of progress. In 
many advanced economies, 
for example, deleveraging has 
progressed.”        — Helbing
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exchange rate adjustment which has helpfully redistrib-

uted growth from very fast growing economies to some-

what less growing economies, but needed support. 

 “Then, last but not least, an additional push for the 

advanced economies has come from the lower oil prices 

which will provide a boost for demand. In that sense, we 

see, in particular, the recovery in the Euro area progress-

ing,” he maintained.

IMF near-term growth forecasts

Helbing pointed out that, overall, the IMF now saw growth 

in the near term — 2015–16 — in the advanced econo-

mies above trend, above underlying growth, due to var-

ious supporting factors. 

 In the US, he said, growth was seen at about two per 

cent, for the Euro area it was close to two per cent, again 

above trend, and in Japan, they saw things moving slowly 

with growth rising by about one per cent.

 “Nevertheless, there is also the less good news that, 

currently, there is an expecta-

tion that potential growth will 

be somewhat weaker in the 

advanced economies than it 

has been before the crisis.

 “There will be a relatively 

long impact of the crisis still 

on investment. Even though 

investment itself is expected 

to recover to normal over the 

next few years, capital stock 

growth will be relatively lag-

ging,” he stated.

 “And then the big change 

relative to before the crisis is population ageing and lower 

labour force growth. So trend employment will decrease 

and that will weaken underlying output.

 “Productivity itself is expected to be relatively weaker 

than before the crisis, where part of the productivity 

growth was exceptionally fast and related to the adop-

tion of IT innovation, in particular,” he observed.

 “We see relative to the pre-crisis trend a downshift 

in underlying medium-term growth by about half a per-

centage point in the major economies.” 

 Helbing said that looking at the contributions to 

global growth in the IMF forecasts, they saw that global 

growth was finally expected to move away from the low 

three’s towards the high three’s. 

 “But what we can see is that much of the contri-

bution to the increase in global growth is expected to 

come from the advanced economies, whereas from the 

emerging and developing economies, it remains broadly 

stable.”

 Clearly, said Helbing, there was a ‘C’ change in 

developments over the past two to three decades. The 

increase in global growth had very much been carried by 

the emerging markets and developing economies.

 As to the slowdown in the emerging markets and 

developing economies, he said there were a number of 

factors at play.

 “On the surface, there were many idiosyncratic fac-

tors, geopolitical factors and factors such as draught. And 

then there is the flipside to the oil shock for consumers, 

namely that some oil exporters are facing difficult mac-

ro-economic conditions. 

 “But it is also the case that growth has been declining 

since 2010 and that the growth forecast for the medium 

term for the emerging markets and developing economies 

has been revised down sequentially.”

 Helbing said that after a few years where expecta-

tions of medium-term growth were ratchetted up, sub-

sequently, they had been ratchetted down over the past 

few years. 

 “There are a number of factors at work. One clearly 

is the role of China, a booming economy, which is now 

on a path to rebalancing to more sustainable growth in 

the future which has affected the commodity markets,” 

he contended.

 “Then there is clearly the impact of commodity mar-

kets on exporters. There has been more of a level effect 

on output and incomes, rather than a permanent growth 

effect. 

 “And the easing of financial conditions in the emerg-

ing markets and developing economies is partly related to 

increased capital flows. This also has to have more effect 

on levels of income and output, rather than growth in the 

very distant future.”

 Last, but not least, said Helbing, weaker potential 

underlying growth had some spillover in the advanced 

economies and also on the emerging market economies. 

 “One very important aspect is the growth path of 

China. Our forecast sees growth stabilizing at around 

1.2 per cent. There are two factors at work. On the one 

hand, China is on a path to a controlled desired growth 

slowdown to rebalance the economy away from credit 

investment to consumption, more sustainable, less risky 

growth in the future. 

“But what we can see is that 
much of the contribution to 

the increase in global growth 
is expected to come from 
the advanced economies, 

whereas from the emerging 
and developing economies, it 

remains broadly stable.”
 — Helbing
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 “Still, China is growing much faster than most other 

economies and despite the slowing growth we expect, 

in our baseline forecasts, for the growth contribution of 

China to remain relatively stable,” he asserted.

 Helbing said the IMF had also looked at the potential 

growth for the emerging markets and developing econo-

mies — the BRICs, more or less. “We have also included 

Mexico and Turkey.”

 Population, demographics — ageing and slowing 

population growth — were also factors at work in the 

major emerging markets and developing economies, he 

affirmed. 

 “Clearly, the adverse population effects are much 

smaller in the emerging markets than they are for the 

major advanced economies.”

Implications for oil consumption

Helbing said that during the post-crisis period in many 

emerging markets, growth had become very extensive, 

solely relying on increased employment, increased 

investment and very little contribution from productivity.

 “Going forward, we clearly expect that all this has 

implications for global oil consumption. Oil consump-

tion fluctuates very closely with fluctuations in global 

activity and, so far, the experience has been similarly to 

before — namely that each major growth slowdown has 

also been reflected in global oil demand,” he noted.

 “What is interesting so far is that the relationship 

between oil consumption on activity has not changed. 

The elasticity, so to speak, of oil consumption to global 

economic activity has remained broadly stable. 

 “Oil demand has slowed down to something close to 

around one per cent, while growth has moved at around 

four to three per cent,” he said.

 “So unlike in earlier episodes where there was a 

strong decline in the responses of oil demand to global 

economic activity, that responsiveness has started to 

stabilize. 

 “One of the reasons may be that there has been much 

less of a change in the oil-pricing regime and oil prices 

over the past few years,” he maintained.

 In earlier years, said Helbing, many of the movements 

in oil prices had reflected global demand conditions more 

than supply.

 “What will happen after the experience of 2014 is an 

open question and there is a possibility that this relation-

ship between oil consumption and activity could weaken 

again.

 The IMF official said that one of the channels through 

which this could possibly happen was with macro-eco-

nomic conditions in the emerging markets and develop-

ing economies, where, so far, demand had been some-

what less price-responsive.

 This was partly because prices were managed in many 

economies if macro-economic conditions forced a change 

in pricing regimes.

 “What does this all mean? This lower medium-term 

growth in many ways for the emerging markets and devel-

oping economies is bad news. It means relatively slower 

convergence. 

 “On the other hand, it is cooling down after a boom 

so it also means reducing vulnerability, reducing risks 

and also managing vulnerability that naturally arises after 

cooling from a boom, including the fact that there may 

be some excess capacity in some sectors, capacity that 

was built on the much higher growth expectations,” he 

concluded.

Dr Paulo de Sa
Practice Manager of the Energy and Extractives 

Global Practice, World Bank

Dr Paulo de Sa, Practice Manager of the Energy and 

Extractives Global Practice at the World Bank, made the 

final presentation of the panel discussion.

 He told delegates that in looking at global economic 

prospects from the point of view of the World Bank, the 

institution’s advice to member countries was to assume 

that, over the mid term, oil prices would be closer to cur-

rent levels than the levels that prevailed over the last four 

years.

 “So that means we are expecting current levels 

of prices to prevail in the next three to five years. Our 

assumption is based not so much on the weaknesses in 

demand, as in the previous decline in prices during the 

world financial crisis, but much more because of the rev-

olution that is taking place on the supply side caused by 

new technologies that allowed for a substantial improve-

ment in the production of non-conventional oil and gas,” 

he explained.

 “We would like to reiterate that we believe that this 

is more than just an increase in production in unconven-

tional oil and gas — it is a totally different business than 

traditional production of oil and gas. There are different 

capital requirements and it has a greater flexibility than 

traditional conventional oil production.”
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did not have any specific competitive advantage in this 

business compared to more entrepreneurial wildcat 

prospectors. On the other hand, governments were not 

familiar with how to promote or even how to regulate the 

development of the activities.

In new territory

“So we are in totally new territory and it is very difficult to 

anticipate what the long-term consequences are in terms 

of flexibility of supply of this technological revolution.

 “But apparently, if we look at what the specialized 

analysts are showing, it appears that now we have a very 

substantial part of the world supply curve for oil at a level 

that oscillates between $60–75/b.” 

 De Sa noted that some analysts referred to this 

level as the shale shelf because the more competitive 

unconventional oil production was between this level 

of costs. 

 “It appears from our point of view that the market 

might have underestimated a 

little bit the resilience of the 

unconventional shale pro-

ducers in North America,” he 

affirmed.

 De Sa pointed out that 

many wells had already been 

drilled and were not produc-

ing and could be brought 

into production at the current 

level of prices. 

 “It seems that from a 

North American perspective 

we are seeing the ability of 

the unconventional producers to remain active, even 

though we are not anticipating major increases in 

production. 

 “It depends a lot on the financial markets and the 

appetite for the world and North American financial insti-

tutions to continue to provide working capital to these 

producers,” he observed.

 “But we believe that their impact in the market will 

be long-lasting and so our advice to member countries 

— to oil-importing countries — is that they consider the 

upper level of the bracket as a reference point when they 

prepare their budgets — that means $75/b.”

 But for the exporting countries, he added, “we 

recommend a more prudent forecast and the suggestion 

we are giving is for them to use a $60/b price in their fis-

cal financial projections.”

 De Sa stressed that the shale revolution was not only 

impacting oil, but also gas. 

 “A lot has been said about the renaissance of North 

American manufacturing caused by lower gas prices. 

But we are seeing these movements being propagated 

to other parts of the world, as it has been referred. There 

is not a global gas market. 

 “But nevertheless, the European and Asian markets 

are kind of aligning themselves to prices that are being 

promoted out of US exports in terms of demand. 

 “Now it is the non-OECD countries that are responsi-

ble for future growth in demand and because we believe 

that demand will remain at strong levels, we are not antic-

ipating decreases in prices substantially below the cur-

rent levels.

 “The thing being is that we are expecting uncon-

ventional producers in North America will increasingly 

adopt this position, being responsible for adjustments 

needed to bring stability and equilibrium to oil prices,” 

he stated.

 “What does it mean in economic consequences? I 

believe we have to differentiate between the situation of 

oil importers and oil-exporting countries,” he affirmed. 

 Very preliminary economic calculations at the World 

Bank showed that the decrease in oil prices would trans-

late into an increase of about one per cent in GDP growth 

in the oil-importing countries.

 “Of course, this was done with a set of assumptions 

that are very strong and the results remain to be tested. 

But that is what we are expecting, more or less. 

 “In spite of the decreases in GDP of the oil-export-

ing countries of about three per cent, we expect that the 

overall impact of the current decrease in oil prices on the 

global economy would be about one per cent of a global 

GDP increase,” commented de Sa.

 He said that, of course, the global numbers hid the 

disparity of the situation of oil-exporting and oil-import-

ing developing countries. 

 “What we are anticipating is a huge transfer of wealth 

from oil exporters to oil importers that could be as big as 

$750bn/year at current price levels.

 “The bad news is that we believe it is time for govern-

ments to start adjusting their macro-economic policies 

to meet their own perspectives on lower oil prices. 

 “Most oil exporters that have balanced their books 

“It is just too risky and 
complicated to depend on 

exports of one single commodity 
that has shown particular 

volatility in recent years to 
promote sustainable economic 

development.”  — de Sa
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at oil prices of about 

$100/b might need 

now to effect con-

siderable effort to 

reduce their pub-

lic spending and to 

adjust to their fis-

cal deficits. I believe 

that is where the 

priority should be, 

taken over the short-

term,” he professed.

 De Sa said that, 

over the long term, the Bank’s advice to oil-exporting 

countries was that it was time to sharpen up investment 

and efforts on economic diversification. 

 “It is just too risky and complicated to depend on 

exports of one single commodity that has shown par-

ticular volatility in recent years to promote sustainable 

economic development,” he advised.

 The World Bank official said it was very heartening to 

hear Saudi Arabia saying that they saw themselves over 

the long term not as an exporter of crude oil, but as an 

exporter of value-added products and of electricity. 

 “We think this is something that should be emulated 

by many other oil-exporting countries,” he asserted.

 In terms of oil importers, de Sa maintained that the 

true impact of the decrease in oil prices depended on 

the specific policies that each and every country would 

decide to implement. 

Economic bonanza

Oil-importing countries were using the economic bonanza 

from low oil prices mostly to increase their reserves of for-

eign currencies and also to reduce oil subsidies. 

 “We believe that, currently, there is an excellent 

opportunity to reduce subsidies on petrol and other 

derivatives of oil products that in some cases represent 

up to 20 per cent of the GDP fiscal burden to some of the 

countries,” he noted.

 “This is the time to reduce fuel subsidies and 

use that money to promote social investment to 

reduce poverty of affected populations by the even-

tual increase of petroleum product prices and also to 

reduce equality. 

 “The pace at which these reforms are being imple-

mented changes a lot from country-to-country, but 

most of the countries are adopting prudent fiscal pol-

icies and are kind of deferring the transfer of the eco-

nomic benefits of cheaper oil to the final consumer,” 

he noted.

 De Sa said that, of course, one of the ways of miti-

gating the potential impact in increases of oil prices was 

through what they called in the jargon of the development 

institutions, the conditional cash transfer. 

 “It has been proven by 

many studies that fuel sub-

sidies are inefficient and 

they favour the richest lev-

els of the population. So 

replacing them with tar-

geted cash transfers to the 

most-affected populations 

would be a better way and 

more efficient economically 

to continue to do that,” he 

maintained.

 De Sa said the oppor-

tunity was also there to 

increase investments in other forms of the economy of 

energy. 

 “We at the World Bank are big supporters of the 

Sustainable Energy for All programme. We believe that 

the goal of providing full access to energy for all the pop-

ulations in the world by 2030 is achievable and we put a 

great emphasis on that, on renewables, of course, with 

emphasis on big hydro projects. 

 “We are also firm believers of the power of gas in 

power generation and we will be devoting a substan-

tial part of our future financing and investments to the 

development of gas-to-power facilities in the resource-

rich countries,” he concluded.

“We at the World Bank are big 
supporters of the Sustainable 
Energy for All programme. 
We believe that the goal of 
providing full access to energy 
for all the populations in the 
world by 2030 is achievable ...” 
  — de Sa

Dr Paulo de Sa, Practice Manager of the Energy and Extractives Global Practice, World Bank.
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OPEC Seminar scores success in
enhancing cooperation, dialogue

Dr Omar S Abdul-Hamid, Director of the OPEC Research Division, and Chairman 
of the Seminar Steering Committee, made the closing remarks to the  
6th OPEC International Seminar, in which he highlighted the benefits enjoyed 
by participants in hearing from many of the leading figures in the oil and gas 
industry. He said the event also furthered the Organization’s market stability 
efforts and enhanced its longstanding goal of expanding cooperation and 
dialogue with the energy industry’s main stakeholders.

Dr Omar S Abdul-Hamid, Director, OPEC Research Division.

The very engaging and fruitful meetings and presenta-

tions offered by the 6th OPEC International Seminar, which 

was held in Vienna on June 3–4, proved to be a great 

boost for the Organization in its longstanding ambition 

of bringing lasting stability to the international oil market.

 Dr Omar S Abdul-Hamid, Director of the OPEC 

Research Division, and Chairman of the Seminar Steering 

Committee, told delegates at the closing session that the 

high-quality information, dialogue and discussions wit-

nessed at the gathering had underpinned OPEC’s goals 

of supporting stability in the international oil markets 

through dialogue, communication and cooperation “with 

our many stakeholders.”

Achieving energy security

He urged the 800 or so participants that had attended 

the busy two-days to continue to work together to ensure 

that “we achieve the energy security that we all value 

so much.” 

Closing remarks



97

O
PE

C 
bu

lle
ti

n 
6/

15

 Said Abdul-Hamid: “We have now reached the con-

clusion of this 6th OPEC International Seminar … allow me 

to reflect on the very engaging and fruitful meetings and 

presentations we have had over the last two days.

 “We have had the unique opportunity to hear from 

many of the leading figures in the oil and gas industry, 

not only from OPEC’s Member Countries, but also from 

other producing and consuming nations, international oil 

companies, as well as from international organizations 

and academia.

Important messages of the Seminar

“These distinguished speakers provided valuable 

insights into our industry and prospects for the future 

through five sessions covering global energy outlooks, 

oil market stability, production capacity and investment, 

technology and the environment, as well as prospects for 

the world economy.

 “Over the course of these informative and engaging 

sessions, several important messages emerged,” stated 

Abdul-Hamid, adding that these included: 

•	 Long-term energy demand will continue to increase 

to meet the needs of a rapidly growing world 

population. 

•	 All forms of energy, including renewables, will be 

required to meet future demand.

•	 Fossil fuels will remain the main source for satisfying 

energy needs for decades to come. 

•	 Oil will continue to be the number one source due to 

its availability, flexibility and reliability, yet there will 

be a growing share for natural gas. 

•	 Energy access for the poor, particularly access to 

modern energy services, is an urgent priority for the 

developing world. 

•	 Strategic and cost-effective investment planning will 

be crucial, especially considering the long lifespans 

of many projects. 

•	 The role of governments in supporting investment, 

innovation and cooperation is vital.

•	 Major issues facing the industry include uncertainty, 

the cyclical nature of prices, volatility, operational 

reliability and long lead times in investments. 

•	 Technological advances and innovation will be key 

to delivering increased volumes in a cost-efficient 

manner, while, at the same time, improving environ-

mental credentials. In today’s market, this approach 

will be even more vital.

•	 Carbon capture and storage (CCS), in particular, 

combined with enhanced oil recovery (EOR), has 

proven to be a valid, effective technology, with an 

increasing number of industrial-scale projects, as 

well as commercially viable enhanced oil recovery 

applications. 

•	 Enhanced collaboration, partnerships and dialogue 

among stakeholders in the industry, especially 

among IOCs and NOCs, is valuable for sharing exper-

tise, mastering technology and managing skilled 

human resource requirements. This is especially 

important in times during which there is a challeng-

ing and complex market.

 “These are just a few of the main issues discussed 

here at this Seminar that 

will be facing our industry 

in the weeks and months 

to come,” commented the 

OPEC Research Division 

Director.

 He also praised the ded-

ication and hard work of the 

many important contribu-

tors, who had combined to 

make the Seminar such a 

success. 

 “First of all, allow me to 

express our sincere appre-

ciation to our OPEC Member Country sponsors for their 

generous contributions to this event.

 “We also would like to thank the distinguished chair-

persons and speakers in each session for their valuable 

insights and keen observations and for managing the 

sessions in a timely fashion.

 “Thanks also go to our moderators and all those 

behind the scenes who have played a major role in the 

Seminar’s operation here over the last two days. 

 “And we cannot leave here today without thanking 

our host country, the Federal Republic of Austria and the 

City of Vienna for being such gracious hosts and once 

again dazzling us with this most splendid of venues—the 

magnificent Hofburg Palace,” he concluded.

“We have had the unique 
opportunity to hear from many 
of the leading figures in the oil 
and gas industry ...” 
 — Abdul-Hamid
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Seminar Webcast interviews

On the Seminar sidelines: a hive
of activity and discussion

Eng Jose Maria Botelho de Vasconcelos
Minister of Petroleum, Angola

Asked about new projects and investment in Angola, 

Eng Jose Maria Botelho de Vasconcelos, Minister of 

Petroleum, Angola, replied that the country was working 

with international oil companies in conjunction with the 

national oil firm, Sonangol. 

 “We have received some positive signals from 

our international partners. They have said that all pro-

jects in development 

will continue at the 

present time,” he 

affirmed. “Maybe 

new projects, in 

terms of prospect-

ing, will be post-

poned or cancelled. 

 “Right now, we 

are talking with the 

foreign companies 

as to whether they 

are interested to 

come to Angola to 

participate in new 

bids and to give us the signal to continue with our activ-

ities, in order for us to maintain our reserves and to  

maintain our production. In this way, we are working 

for all of us. 

 De Vasconcelos stressed that Angola was an attrac-

tive country for investment. 

 “In Angola, we do not just have oil, we have other 

activities. The government right now is working to diver-

sify the economy. We have research, for example, in agri-

culture, mining and we need to implement other projects 

to continue to develop our country. 

 “We need to better the lives of our people and we 

need to create an environment that can maintain increas-

ing levels of development,” he maintained.

 The Minister pointed out that during his time at the 

Seminar, he would be meeting with the chief executives 

of various companies. He also stated that the time was 

right to analyze the oil market situation and to create 

some solidarity with non-OPEC countries, in pursuit of a 

better crude oil price, “because the level of prices right 

now is not so good for the producers.”

 He added: “I think this Seminar is a good place  

for all of us to analyze the situation because we are 

able to hear the experiences from each company and  

each country, in order to find the right solutions for all 

of us.”

Eng Pedro Merizalde-Pavón
Minister of Hydrocarbons, Ecuador

Ecuador’s Minister of Hydrocarbons, Eng Pedro 

Merizalde-Pavón, spoke with the OPEC Webcast team 

after an OPEC Seminar session on ‘Technology and the 

Environment’, in which he was the keynote speaker.

 In relation to this subject, he discussed how technol-

ogy and the environment had become more connected 

in recent times in his country. 

 “We have resources under the ground in the jungle. 

Of course, it is geologically interesting for the environ-

ment, but if we have those resources there, we need to 

take (them) out, because with these resources we will 

improve the education, the hospitals, the health, the 

roads and everything. But we need to be very careful in 

order to produce this crude oil,” he stated.

 The Minister stressed that they were using the lat-

est technologies available but if during the coming years 

more technologies were developed, “then we will apply 

them. But I insist that we will produce this oil by applying 

Eng Jose Maria Botelho de Vasconcelos, Minister of Petroleum, Angola.
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all the environmental technologies, in order to be careful 

with the environment and nature.”

 Merizalde-Pavón discussed the importance of hav-

ing international oil companies on board to help with the 

application of new technologies, in order to increase pro-

duction, reduce cost and take care of the environment.

 From the government regulation perspective, intro-

ducing new technologies “is not optional, it is manda-

tory. We must apply the latest technologies that exist in 

the world.”

 The Minister explained that a law addressing this 

issue had been in existence for some years. 

 “What is new is that a clause is added to contracts 

with oil companies stating that the best and latest tech-

nologies existing in the world must be implemented. Of 

course, this brings up the price of production,” he noted.

 “But either a field is economical to produce or 

not and decisions will be made on this basis,” he 

maintained.

 Merizalde-Pavón said technological advances that 

had decreased the environmental footprint included 

using satellite to find reserves. 

 “With satellite, we can determine the area where 

we can go to work and find oil or gas reservoirs,” while, 

before, the search was more random and damaging. 

“With this technology, you go there right away,” he said, 

without destroying trees or breaking ground.”

 Although the oil industry would always produce 

carbon dioxide, said Merizalde-Pavón, its impact on 

the planet could be minimized by developing auto-

mobile engines with efficient combustion, for exam-

ple, and implementing other technologies to improve 

efficiency.

 He elaborated on a particular environmentally sen-

sitive area in Ecuador in which the latest technologies 

were being used. With old technologies, about two hec-

tares of land were needed to drill one well. However, with 

the new technology, adapted from offshore use, 40–45 

wells could be drilled over four hectares. 

 In addition, he added, the roads cut were minimal 

and all energy used at the site was produced outside 

the area, so noise and other issues associated with 

energy production did not affect the particular area being 

worked.

 “That is the difference,” he affirmed.

 In addition, said Merizalde-Pavón, Ecuador was 

currently working on how it could collect gas resulting 

from oil operations, adding that the country planned to 

undertake satellite analysis and find out where there 

were additional sources.

 “If we have those sources, we will convert them and 

a company will carry out the development,” he informed.

 The Minister added that technological advances 

would naturally keep developing and improving as time 

went on. “Now we have the latest, but tomorrow (there 

will be more), because the brain is an amazing machine, 

developing new ideas that we can apply later. I hope we 

can develop some more technologies in order to be very 

careful with the environment,” he concluded.

The following interviews were conducted by the OPEC Secretariat’s 
Webcast team with selected officials who attended the 6th OPEC 
International Seminar on June 3–4.

Eng Pedro Merizalde-Pavón, Minister of Hydrocarbons, Ecuador.
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Minister of Oil, Iraq

Questioned about his main concern in the oil market, 

Adil Abd Al-Mahdi, Minister of Oil, Iraq, said he thought 

a major issue was to develop real partnerships between 

the producers and consumers and among the producers 

themselves. 

 “We have to solve so many uncertain questions, in 

order to bring stability to the market. This is essential 

for all sides — all 

parties — whether 

they are produc-

ers or consumers. 

This will be the 

pivotal message 

in my speech to 

the Seminar,” he 

stated.

 C o n c e r n i n g 

domestic develop-

ments in Iraq, the 

Minister pointed 

out that the coun-

try was doing very well. It had boosted its oil produc-

tion and exports in May when it had exported 3.1 mil-

lion barrels/day of crude and this figure was forecast 

to rise further. 

 Al-Mahdi disclosed that, in June, they had introduced 

another type of crude — Heavy Basra — to complement 

Light Basrah, a development that had shown just how 

dynamic the country had become. 

 “We are also doing very well with the development 

of infrastructure in conjunction with the national oil com-

panies (NOCs) and international oil companies (IOCs), 

together with the government. We really are optimistic 

about the future,” he affirmed.

 The Minister pointed out that so many companies 

had been asking to invest and work in Iraq.

 “Already, we have the most famous companies in the 

world working in the country, including ExxonMobil, BP, 

Total, Lukoil, Chevron, Shell and the Chinese. You name 

the company — and you will find it in Iraq. We are open 

to all the new technology and I think Iraq is the most 

important producer now. The country is advancing very 

quickly,” he stressed.

 Al-Mahdi pointed out that at the OPEC Seminar he 

had been given the opportunity to hold meetings with 

governments and companies.

Estévâo Pedro
OPEC Governor, Angola

In between sessions, the OPEC Webcast was able to 

catch up with Angola’s OPEC Governor, Estévâo Pedro, 

who spoke briefly in both Spanish and English about the 

state of the market and the global economic outlook.

 “I think there is a lot of uncertainty, but the economy 

will slightly expand,” he said.

 “I think the increase in the supply will be a reality and 

I also think demand will improve,” he maintained. This 

most likely covered the expected increase of supply in 

the long-term, he explained, which would make things 

“slightly and gradually better.”

 Pedro reflected on the impressive number of industry 

experts, oil market representatives and analysts present 

at the Seminar. 

 Many of them, he said, had offered insightful analy-

sis about the direction of the market. 

 “It is my opinion,” Pedro noted, “speaking about 

OPEC in general and after meeting with some of the 

experts in OPEC, that we think about the impact of 

uncertainty.” 

 This, as OPEC was always keen to point out, could 

put a dampener on all sorts of oil-related activities and 

investments. However, Pedor then added, “because we 

think the economy will grow — but not too much — we 

think the situation will improve in the near future.”

 Before preparing for the next session, at which 

Eng José Maria Botelho de Vasconcelos, Angola’s 

Minister of Petroleum, was to deliver a speech and act 

as Chairperson, Pedro offered some final thoughts on 

the occasion of the Seminar, which formed one of many 

activities that fit within the producer-consumer dialogue 

that OPEC, the IEF and others were continually trying to 

enhance and strengthen, in their joint efforts to improve 

the uncertainty and price volatility of the market. 

 “This is one way to solve the problem,” he said. 

“Another way could be to leave the market to go ahead 

and let it adjust supply and demand.” This could grad-

ually reduce the overstock in the market, he observed 

— “and perhaps this could improve the price to a good 

level for everyone.”

 In the meantime, oil remained a critical sector for 

Angola, as it continued to drive its impressive growth 

rate of the last few years. With oil production and related 

activities contributing around 45 per cent of the nation’s 

GDP and making up more than 95 per cent of exports, 

Angola’s interest in the oil market was in the interest of 

Adil Abd Al-Mahdi, Minister of Oil, Iraq.
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all oil producers around the world: to reduce volatility, 

to ensure fair returns, and to contribute to the develop-

ment of both its national economy and its people.

Aldo Flores-Quiroga
Secretary General, International Energy Forum

The OPEC Webcast had the opportunity to interview Aldo 

Flores-Quiroga, Secretary General of the International 

Energy Forum (IEF), between sessions at the OPEC 

Seminar.

 He said it was pleasing for everyone that people were 

talking about more dialogue and the importance of bring-

ing producers and consumers together in such a difficult 

environment. 

 “The acknowledgement that there is no long-term 

solution that works only on one side or the other is 

very welcome. It is a very important statement from the 

Ministers here in support of producer-consumer dia-

logue,” he maintained.

 Regarding the oil price, Flores-Quiroga said the pre-

sumption that the price was wrong right now would be 

a presumption that the market was mispricing it. 

 “What I understand from what we observe and from 

what markets do is that they aggregate the preferences 

of many stakeholders and give us a price. And, of course, 

there are many whose needs will not be satisfied with 

that price and will find it unfair. 

 “But with 74 member countries in the IEF, producers, 

consumers, developing, developed countries, high-in-

come, low-income, north, south — all types of countries 

— it is very difficult to zero in on a particular number,” 

he affirmed.

 Flores-Quiroga said prices in the oil market and in 

most commodity markets were set by the interplay of 

supply and demand in the physical market, but also by 

the interplay of expectations about supply and demand 

in the financial market, which also had a role in the phys-

ical market. 

 “The more we talk about the financial decision of 

markets, the more expectations are going to be relevant. 

That is why dialogue is going to be increasingly relevant 

…because it allows producers and consumers to clear up 

the most uncertainties possible so that expectations are 

as well-informed as possible and investment decisions 

or policy decisions are made with the best information 

possible,” he observed.

 In fact, he said, there were different interests, differ-

ent faiths, different economic structures and different 

levels of development around the world, adding that it 

was very difficult to meet everyone’s wishes and require-

ments at the same time. 

 However, it was 

important to watch 

the markets closely 

and that was helped 

by transparency, 

said Flores-Quiroga. 

 The eight part-

ners of the Joint 

Organizations Data 

Initiative (JODI) had 

been a part of the 

group to increase 

transparency in oil 

and the markets, he 

informed.

 “Significant progress is there, but we need to make 

more progress. We need more data, to be released faster. 

We need to expand availability of data,” he stressed. 

 “Many requests (are made) for more information on 

inventories and stock-building, for example. That is rel-

evant information for anyone who is analyzing markets, 

especially anyone trying to understand how physical and 

financial markets are connected.

 “So we still have a way to go. I am happy to see this 

progress, but will be happier if we make even more pro-

gress on those two fronts,” he said.

 “Our task is just to help those decision-makers to 

have better data and better information through dia-

logue, through JODI, so that they can craft and steer pol-

icy in the direction that is both beneficial for the coun-

tries and for energy security for all.”

Estévâo Pedro, OPEC Governor, Angola.

Aldo Flores-Quiroga, Secretary General, International Energy Forum.
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every day, every month and every year, and the fair price 

in an environment of high-demand growth may be very 

different from that in low-demand growth. 

 “For many it is an interesting question, but it is not 

an analytically useful question,” he explained.

 When asked about the future of JODI, Flores-Quiroga 

said the initiative had come a long way in the past ten 

years or so. 

 “(Before) information was purely limited and circum-

scribed mainly to IEA and OPEC members. It was through 

the JODI process that more countries from Asia started to 

participate — from Latin America, for example. 

 “So we have expanded the coverage to close to 85 

per cent of the oil and gas markets and that is very wel-

come news. That said, we still need to make more pro-

gress in JODI, expand the coverage of countries, expand 

the coverage to other types of information, of the data 

points, improve the timeliness of data availability, and 

various other things that participants, ministers, and the 

rest are asking for — and rightly so.”

 As to whether JODI may expand to include coal 

and perhaps other commodities in the future, Flores-

Quiroga said: “That is a very interesting discussion in 

the context of the dialogue. There is no conclusion yet, 

but to the extent that coal is still playing a very big role 

in the global energy mix, to the extent that the fate of 

coal and gas and renewables is fairly linked together 

… we would need more information about this,” he 

contended.

 The near-term issues in his perspective were about 

the evolution of the market and the types of policies that 

must be adopted in these environments, which relied on 

an assumption about price elasticity of supply in the US, 

or the flexibility of that supply. 

 “Whatever the belief or the assumption that some-

one has in respect to that is basically the position that 

they take in the conversation and the type of recommen-

dation they provide. 

 “We would benefit much more by extending that as 

this market continues to evolve — to learn more about 

the cost structure of production in the US, for example. 

Of course, it is relevant to know the demand side, how 

emerging markets, emerging economies are going to be 

consuming additional energy, certainly oil. This is rele-

vant for OPEC.”

 Flores-Quiroga pointed out that it was important not 

only to know about China and India, which were the com-

monly mentioned countries, but also about many other 

nations in Asia, Africa and Latin America, which would 

all play an important role in the future of demand.

 Regulations had been and were being put into place 

to encourage transparency in the markets in recent years. 

He contended that the requirements for better disclosure 

and better practices were very welcome and had not been 

rejected by the industry. 

 “It is in everyone’s interest that the reporting is cor-

rect, so this should be welcome. There is in some quarters 

an interest in making sure that regulations do not gener-

ate a lot of arbitrage between jurisdictions. But anyway, 

this is just part of the expression of a better discussion. 

 “The welcome thing is that it is a hands-on discus-

sion and that both companies and governments are try-

ing to find the right approach for this type of regulation,” 

he said.

 “What matters here is that there is a search for the 

best practice and this will generate the best process of 

price formation for the oil market and financial markets, 

which obviously have to play a role in this transparency 

too. It is not just the reporting market, physical market 

data. We need that financial markets process these data 

in the best possible way.”

 Flores-Quiroga maintained that the US had perhaps 

moved forward on this issue a little bit faster than Europe, 

but it was not going to affect how this type of regulation 

was crafted elsewhere on the planet. 

 “(Regulation) is right now helping, not just in adding 

liquidity to the market, but in helping us find the right 

price. We just have to make sure that in that process there 

are no drastic deviations,” he stated.

 On the topic of energy security, Flores-Quiroga said 

there were enough reserves and capabilities for produc-

tion to meet energy demand, but “the biggest risk in my 

view is that we fail to meet the needs of the 1.3bn people 

that do not yet have access to modern sources of energy. 

They deserve it — it is a human right and we should make 

sure this is addressed.”

 He continued: “Awareness about the importance of 

this issue is growing. It is very important. The fact that it 

is now mentioned in just about every conference is rele-

vant. There is more collaboration on that front. 

 “Renewable energies are going to play a significant 

role to get there. But also, without a doubt, oil, gas and 

all sources of energy will be needed if we want to meet 

the needs of the 1.3bn people that still do not have it,” 

he maintained.

 Flores-Quiroga said he had been witnessing a lot of 

interaction in the hallways of the Hofburg Palace during 
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the OPEC Seminar and sensed that the people were very 

engaged. 

 “I think we are listening to very interesting and 

also important statements from the Ministers of OPEC. 

They are valuable — their inputs for the global energy 

conversation. 

 “I am very happy to see they value also produc-

er-consumer dialogue. It is one example of progress and 

understanding that a solution that meets the interest 

of the largest amount of countries requires this type of 

interaction.

 “It is great to see this type of engagement and I am 

very happy to be part of it,” he concluded.

Maria van der Hoeven
Executive Director, International Energy Agency

The Executive Director of the International Energy Agency 

(IEA), Maria van der Hoeven, told the OPEC Webcast after 

speaking at a session of the OPEC Seminar that oil would 

always be important in the future energy mix.

 “I think the figures that OPEC and the IEA are pro-

ducing are about the same. We expect oil to have around 

one-third, maybe a bit more, in the future oil mix, and 

that is important to know, because this future energy mix 

will grow in volume. 

 “We will need much more energy because of the 

growth of the world’s population, because of the growth 

of prosperity. So the pie is growing, and when you need 

to supply one-third of that pie, well that is a lot of oil, I 

tell you,” she said.

 In order to meet this growing demand, investment 

was “extremely important,” Ms van der Hoeven stated, 

“because what we can see is that about 80 per cent of 

necessary investments are just needed to keep the cur-

rent production there because we have a lot of depletion 

between now and 2030–35. 

 “That means if you want to bring new fields online in 

the early 2020s you need to invest now,” she asserted.

 When asked if she believed the industry could 

achieve the investment required, Ms van der Hoeven 

replied: “The industry is very smart. Let me give you two 

examples. First of all, they realize they have to bring down 

costs. This is because in a number of domains oil has to 

compete with renewables and gas has to compete with 

renewables. So to work together, to bring down costs, to 

innovate more is extremely important for industry. 

 “The other smart thing is that industry realizes that 

in this decarbonizing world, where there is still a lot of 

room for fossil fuels, they need to see to it that you pro-

duce your fossil fuels, you use them in a more efficient 

way and in a way that brings emissions down. So I think 

industry is really moving forward, yes,” she maintained.

 The IEA head said it was very important that indus-

try played an important role in addressing environ-

mental concerns. European oil and gas majors recently 

announced that they were going to play their part in 

bringing down emissions between now and 2030 and 

2040, she said, a message they were going to bring to 

the United Nations Conference of the Parties (COP21) in 

December this year.

 “This is extremely important because the indus-

try is not going to 

be at the negoti-

ating table. At the 

same time, indus-

try and especially 

energy for indus-

try is one of the 

most important 

factors when we 

are talking about 

CO 2 emissions. 

So taking the lead 

in this respect is 

very important and 

industry is doing that.”

 Ms van der Hoeven also talked extensively about fos-

sil fuel subsidies, using Egypt as a positive example of 

subsidy elimination. The country’s efforts would free up 

about $5bn annually, she said, indicating how important 

this was. 

 “Another issue … we have $550bn spent annually on 

(subsidies) worldwide, and only about eight per cent of 

that money goes to the poor people. So they are mostly 

ineffective and they encourage wasteful consumption,” 

she contended.

 Although the effect on the market of fossil fuel sub-

sidy reductions would be to decrease demand, Ms van 

der Hoeven stated that demand for energy would in any 

case rise from other sources, such as the growing popu-

lation and the connecting of 1.2bn people who currently 

had no access to energy to the electricity grid. It also 

freed up more resources for export.

 “I think that what Saudi Arabia and the United Arab 

Emirates are doing is very smart. They are investing in 

solar energy … also producing solar energy to desalinate 

Maria van der Hoeven, Executive Director, International Energy Agency.



104

O
PE

C 
bu

lle
ti

n 
6/

15
S

e
m

in
a

r 
W

e
b

c
a

s
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decrease domestic use in oil,” she explained.

 Ms van der Hoeven said NOCs and IOCs had a lot to 

offer the world besides oil. “They can offer gas — they 

will offer I think a new approach on the energy mix and 

let us mention something else … they offer a lot of jobs, 

they offer knowledge, they offer innovation and they offer 

the fuel that makes the world turn around, that makes 

economies grow.”

Dharmendra Pradhan
Minister of Petroleum and Natural Gas, India

Questioned as to whether India’s growing demand 

for crude oil was being adequately met, Dharmendra 

Pradhan, Minister 

of Petroleum and 

Natural Gas, India, 

pointed out that the 

country represented 

one of the biggest 

energ y- impor t ing 

markets in the world 

today. Some 85 per 

cent of the coun-

try’s oil requirement 

was being fulfilled 

by OPEC Member 

Countries. 

 “We also have our 

other sources, but we will continue to have our relation-

ship with OPEC in a big way. However, we do not want to 

restrict our relationship with OPEC only to a buyer of the 

Organization’s oil — we want to take our relationship to 

a higher level, to have a sustainable strategy friendship.

 Pradhan stated that India had two specific expecta-

tions from OPEC. “We are one of the biggest markets for 

the Organization, so I feel that we need some preferential 

price — instead of a shared premium, a shared dividend. 

 “In this way, our procurement would be secured with 

OPEC and our oil transactions would be beneficial to the 

two of us. But whatever happens, OPEC will remain our 

biggest partner,” he affirmed.

 Concerning the importance of producer/consumer 

relations, the Minister said he had been meeting with 

OPEC’s Oil and Energy Ministers during the Seminar 

through bilateral discussions.

 “These kind of relations should not be limited to just 

around this table, but taken on to a new level to the other 

stakeholders. This would create reassurance and create 

certainty among the respective parties. 

 “The consumer/producer relationship today needs 

to be redefined. It has to be more trustworthy and more 

sustainable,” he stressed.

 Asked about the benefits of the OPEC Seminar, 

Pradhan said the kind of interaction witnessed at the 

Seminar created space for interacting directly. 

 “Within one floor, over a specific time period, one 

can get a wider perspective of the market situation, which 

is a great benefit to India. All the big investors are here 

— all the technology companies … this is all beneficial 

to India,” he concluded.

Seyed Mohammad Hossein Adeli
Secretary General, Gas Exporting Countries Forum 

(GECF)

Seyed Mohammad Hossein Adeli, Secretary General of 

the Gas Exporting Countries Forum (GECF), stated of his 

panel discussion at the OPEC Seminar that he very much 

enjoyed the reaction of those on the panel during the dis-

cussion about gas market developments in the context 

of global economic growth.

 “We concluded that demand for energy is rising, 

because global economic growth is secure, and among 

the various sources of energy, gas is promising, because 

gas is going to be the fuel with less pollutant materials; 

it is the cleanest fossil fuel,” he said.

 “This is why the various sectors, especially the 

power generation sector, are going to increasingly use 

gas instead of other sources of energy. This means that, 

in the future, the share of gas in the global energy mix is 

going to rise from 21 per cent in 2014 to 27 per cent in 

2040,” he maintained.

 In the context of climate change concerns and the 

commitments various countries were making to have a 

cleaner environment, Adeli said gas was going to be one 

of the choices embraced by many countries.

 Giving a brief on the Forum, he informed that the 

GECF comprised 18 member countries and observers, 

many of which were OPEC Member Countries.

 “Out of the 12 OPEC Members, we have eight in com-

mon and there are lots that have gas and are exporting 

because gas is also found in association with oil; most 

of the oil-producing countries have associated gas. This 

is why we have lots of things in common,” he affirmed.

Dharmendra Pradhan, Minister of Petroleum and Natural Gas, India.
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 Adeli pointed out that oil and gas prices were linked 

in the sense that gas prices generally followed crude oil 

prices with a lag of two months or so. 

 “This is why the fall in oil prices resulted in a fall in 

gas prices. The price of gas cannot go below the marginal 

cost of the gas, which is very important, but this has 

brought a new dynamic in the pricing of gas because gas 

is having different regional markets in different places,” 

he explained.

 “This fall in oil prices has resulted in the conver-

gence of these prices, whereas before it was quite apart 

from each other, quite separate and different from each 

other.”

 However, Adeli stressed that there were great dif-

ferences in pricing worldwide. “Gas prices in the United 

States hub are something like $2.5 per million btu, 

whereas we have more than $7.5 per million btu in 

Europe and a bit more in far East Asia,” he concluded.

Claudio Descalzi
Chief Executive Officer, Eni

Asked about his company’s activities in Africa, espe-

cially in OPEC Member Angola, Claudio Descalzi, Chief 

Executive Officer, Eni, said his company was the first firm 

on the continent in terms of research and production, 

especially in sub-Saharan Africa where it was develop-

ing a lot of the research that it had found over the last 

seven years. 

 Over this area, the company had found 6bn barrels 

of reserves, starting from 2009. 

 “Our main activities in Angola are to do with block 

15/06, which is in the deep offshore. We started 

production in November last year with a first cluster and 

we are already producing 60,000 b/d. We hope to reach 

100,000 b/d by the end of the year.

 “Then we will continue developing because that is a 

hub with different clusters. By 2018, we hope to reach a 

very important production level. We are still very active 

in exploration in Angola, which is a key country for us,” 

he stated.

 “We are working with the national oil company, 

Sonangol, both offshore and onshore, on the very 

promising pre-salt horizon. This could be a new fron-

tier to the development of oil production in Angola,” he 

maintained.

 Asked how the company was fairing with current oil 

prices, Descalzi said Eni had reacted to the new price 

environment. They were fortunate they had found so 

many resources in Africa which enabled them to be very 

flexible. 

 “What we have done is that with the big projects we 

have reduced our investment, treating these schemes in 

different phases. We have then moved our investments 

to the shallow water and onshore or deep offshore with 

a very low break-even. 

 “In this way we have effectively moved our invest-

ments, we have reduced by moving to easier projects 

and reducing the time to market. So we have been able 

to reach the same kind of growth with less investment, 

especially in Angola, in Congo, in Ghana and I hope also 

in Gabon,” he explained.

 Descalzi pointed out that oil demand was recovering 

and Eni saw an increase in this direction of 1m b/d on 

average both in 2015 and 2016. 

 “So I think that the imbalance now between supply 

and demand is less than 1m b/d and I am quite optimis-

tic. We have to get used to a different set of dynamics,” 

he maintained.

Seyed Mohammad Hossein Adeli, Secretary General, Gas 
Exporting Countries Forum (GECF).

Claudio Descalzi, Chief Executive Officer, Eni.
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he said the gathering offered a wonderful opportunity 

to talk about the oil market situation, to improve the 

industry “and to work better together among the NOCs, 

the IOCs and the contractors.”

Ryan Lance
Chairman and Chief Executive Officer, 

ConocoPhillips

Regarding the future level of oil demand, Ryan Lance, 

Chairman and Chief Executive Officer, ConocoPhillips, 

said his company pretty much saw flat demand in the 

United States, due to efficiency and the car fuel stand-

ards the country had implemented over the last few 

years. 

 “In Europe, we see some slow recovery in demand, 

but we still see continued demand in the Far Eastern 

developing countries. So on balance, we see the world 

restoring up to 1.2m b/d of incremental demand. 

 “This is most probably double what it was over the 

last couple of years as the world came out of recession 

and crude oil prices were impacted,” he observed.

 Lance said that with prices stabilizing and begin-

ning to improve a 

little, the industry 

would  see  shale 

production again 

increasing. The rigs 

used for shale pro-

duction had bot-

tomed out at about 

ha l f  the  number 

that were operating 

over the last cou-

ple of years, but if 

prices stabilized and 

started to improve a 

little bit, “I think you 

will see rigs start to improve and come back as we go 

into 2016 and 2017. This would create more supply 

into the system.”

 He said he applauded OPEC for what it was doing 

in trying to attract all players in the oil business to get 

together. 

 “The issues we are confronted with on sustainabil-

ity, climate change and satisfying all the demand that is 

out there — they require global solutions. So when you 

cast back from this meeting to maybe ten or 15 years 

ago, when it did not include a broader range of industry 

participants, probably it has improved over the years,” 

he maintained. “They (OPEC) have brought more play-

ers together to understand the global issues facing our 

industry,” he concluded.

Rex Tillerson
Chief Executive Officer and Chairman of the Board, 

Exxon Mobil Corporation

Asked about the big challenges facing the oil industry, 

Rex Tillerson, Chief Executive Officer and Chairman of the 

Board, Exxon Mobil Corporation, said that obviously the 

big challenge was always finding the next technological 

breakthrough that enabled the resources to continue to 

be explored for, developed and delivered at a cost that 

consumers could afford — reliable affordability.

 “That is why we go through these commodity cycles. 

More often than not, they are driven by some technolog-

ical event. In the case of the current cycle, we are talking 

about the technological breakthroughs of the tight oil 

and shale revolution in North America, which has col-

lided with a bit of a softening in demand. This has been 

the history of the cycles,” he said.

 Asked about the importance of energy dialogue and 

cooperation, Tillerson said continuing to dialogue with 

one another and making sure that each understood the 

needs of the producers, consumers and how those needs 

were met was very important. 

 “I think what people struggle with is the length of 

time that is required to respond. Everyone sees a need 

today and wants it addressed today, but in the energy 

realm we live in a time that is very lengthy, in order for 

us to make significant changes in the energy balance.

 “So it is important that we understand the needs so 

that we know we are making the right decisions over the 

long term,” he said.

 Regarding future investment, Tillerson said that 

when the industry was in a down cycle, like at present, 

it always proved to be a great challenge as to whether 

people would continue to fund their research budgets.

 “With respect to ExxonMobil, we find that at the bot-

tom of the cycle it is more important than ever to maintain 

one’s research programmes because it is that technology 

advancement that will enable you to continue through a 

commodity cycle. 

 Giving an example, he said that many people had 

Ryan Lance, Chairman and Chief Executive Officer, ConocoPhillips.



107

O
PE

C 
bu

lle
ti

n 
6/

15

shut down their arctic research back in the oil market 

downturn of the 1980s.

 “We never discontinued our artic research and, as a 

result, when the opportunities in the Far East of Russia 

came offshore Sakhalin, we had the technology to be 

able to develop those resources in a safe, responsible 

manner. But that is because we invested in the research 

20 years previously,” he observed.

Bob Dudley
Group Chief Executive, British Petroleum

Partnerships are the way to solve the oil industry’s 

problems, according to British Petroleum Group Chief 

Executive, Bob Dudley.

 He told the OPEC Webcast team: “In our industry, 

which I think is one of the longest wave-length industries 

on the planet, you have got to look beyond today. And 

the only way to do that is to have really strong partner-

ships. To earn some of those partnerships, you have to 

work together sometimes for decades. So in our industry 

partnerships are essential.”

 He said BP had been in places like Egypt for 50 years, 

in Russia for 20 years and Angola for 20–25 years, for 

example. 

 “These are the places you build up the trust. We have 

been working with national oil companies and govern-

ments through the good times and the bad times; this 

builds the foundation for trust,” he maintained.

 That was one kind of partnership, continued Dudley. 

The other reality was that it was impossible for a com-

pany to do everything itself. 

 “There are some great minds out there in academia 

and universities who can do sort of crowd-thinking 

around solving some of these great problems we have in 

terms of advanced materials, use of big data, etc. It is a 

lot of expertise. You could do more together than trying 

to do it all yourself. It is not very economically efficient 

either to do it all yourself,” he asserted.

 Dudley said that, in his opinion, NOCs and IOCs 

worked very well together.

 “We have a role to play, which is solving the biggest, 

most difficult problems … deep-water offshore, difficult, 

giant reservoirs, the efficient recovery of oil out of those. 

Sometimes it is basic petroleum engineering done at 

scale, sometimes it is to solve unique problems. That is 

why you see not just BP, but many of the IOCs have great 

relationships around the world with NOCs.”

 Dudley pointed out that another thing very important 

to oil companies were outlooks. BP normally put together 

a projection of 20–25 years because sometimes invest-

ments were made that did not return any revenues for 

ten or 12 years. 

 “But for us, this is the framework and the fairway that 

we try to plan the company on — 25 to 50 years out — and 

you do need to think that long in energy,” he affirmed.

 “We do not always get it right, but we do it frequently 

enough where we can see the course changes and direc-

tions and it has been really helpful for us.

 “ O n e  o f  t h e 

things it has high-

lighted for us, for 

example, is the role 

of gas. The market 

share of gas is going 

up and that is clear. 

Now combine that 

with  the cl imate 

change agenda and 

reduction of emis-

sions and that helps 

guide strategy, long-

term strategy,” he 

explained.

 To that end, BP 

was one of six European majors to sign onto a scheme 

for carbon pricing in recent weeks to help tackle cli-

mate change. The other firms were Royal Dutch Shell, 

Total, Statoil, Eni and the BG Group. The six wrote to the 

Executive Secretary of the UN Framework Convention on 

Climate Change, Christiana Figueres, to help them hold 

Rex Tillerson, Chief Executive Officer and Chairman of the 
Board, Exxon Mobil Corporation.

Bob Dudley, Group Chief Executive, British Petroleum.
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about developing a scheme to charge those who pro-

duced carbon emissions.

 Dudley said: “We have important areas of interest in 

and contributions to make to creating and implementing 

a workable approach to carbon pricing.”

 He said it was important for BP and the other majors 

to be on board because, “there are going to big decisions 

made, some big decisions … in December in Paris.” 

 Added Dudley: “We know a lot about it and it is abso-

lutely vital to prosperity and the growth of our planet. So 

getting together with a common voice and having a posi-

tion we hope will help those that are making the deci-

sions — the policymakers — to try to make really solid, 

long-term decisions with wisdom and judgement.

 “We also know a lot about change in the energy mix, 

about the cost of it. The scale of the global energy indus-

try I think is so much bigger than many people realize. 

You cannot modify it very quickly, so there has to be sen-

sible long-term policies. 

 “There also cannot be islands geographically. It has 

to be a global agreement.”

 In relation to the brain drain that affected the indus-

try in the 1980s when prices declined and companies 

stopped hiring — leading to today’s current situation of 

a lack of middle-aged, experienced workers — Dudley 

said the whole industry was developing and working 

with people now earlier on.

 “We are not going to stop the pipeline. In the past, 

as an industry, we sometimes stopped hiring people, 

which led to these big gaps … we call it the great crew 

change. For ten to 15 years it was not a popular industry 

to go into. I think we are just going to make sure it does 

not happen again this time,” he said, adding that the 

industry had learned its lesson.

 “I think people have realized that the oil industry is 

an amazing technology area — the seismic visualization, 

3D engineering … it is just astounding work for young 

people. We are finding there is a huge talent flow com-

ing into that, particularly from emerging markets around 

the world. People find this a really exciting industry,” he 

maintained.

 As for the market in the rest of 2015 and beyond, 

Dudley said he thought demand growth was material-

izing, even though Chinese demand growth was lower 

than people had forecast some time ago.

 “Supply growth continues to go up … we are out of 

balance with supply and demand right now, so I think we 

can see some softness in price continuing. As a result, 

the industry must readjust its cost and tax structures 

around the world and get back into sustained invest-

ments,” he professed.

 Dudley said companies had to be realistic, adding: 

“We have got to have returns for our shareholders and 

they are very demanding. As an industry, we need to 

rebalance the checkbook and probably be able to oper-

ate profitably at $60–65/barrel.”

 BP had projects in many countries, but some major 

schemes Dudley mentioned included the Shah Deniz pro-

ject, which was bringing gas from Azerbeijan to Georgia, 

Turkey, Greece, Albania, all the way to Italy through the 

692 km South Caucasus Pipeline. BP was also spending 

much time in the deserts of Oman, cracking open the 

tight gas there, he said. 

 In fact, disclosed Dudley, BP’s portfolio was going 

to be split 50–50 between gas and oil this year, add-

ing that gas had become much more important to the 

company. 

 “I would see that within ten years we will be 60 per 

cent gas and 40 per cent oil. Again, we are going to look 

at what is profitable. The world is going to need all forms 

of energy, but these gas projects, which provide very 

long, stable cash flows for governments and companies, 

look very active right now,” he affirmed.

 Commenting on the OPEC Seminar, Dudley referred 

to it as a “great gathering”.

 He said: “It is one thing to travel around the world 

where people are busy in their capitals — you meet with 

them and see lots of people. But here (at the Seminar) 

people are away from their day-to-day pressures and can 

actually sit down and go through in some detail with you. 

It is a very efficient gathering.”

Markus Mitteregger
Chief Executive Officer, Rohöl-Aufsuchungs 

Aktiengesellschaft

The Chief Executive Officer of Austrian oil company, 

Rohöl-Aufsuchungs Aktiengesellschaft (RAG), Markus 

Mitteregger, told the OPEC Webcast team just how his 

company was managing to keep very old fields produc-

tive and financially feasible.

 He pointed out that the company’s brown fields were 

up to 70 years old and had a recovery of up to 60 per 

cent.

 “The main thing is that you have to avoid cost … and 

you have to be creative and adapt technologies that you 
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see outside — develop your own technologies and adapt 

them to your needs,” he maintained.

 Mitteregger pointed out that RAG was cycling water 

through the fields and recapturing 97 per cent water with 

just three per cent oil coming out.

 “It is nothing, but still, due to a lot of technology 

advances and cost-containing, cost-effectiveness, we 

have managed to still be profitable and have shown that 

it is still well below $40/b. Just for the three per cent of 

oil, just a couple of drops of oil in the water, it works and 

we are confident it will work for the next 20 years.”

 Corrosion, contended Mitteregger, was the greatest 

enemy of older fields. “Imagine we are pumping 97 per 

cent salt water, containing also CO2, a very aggressive 

gas and that is the main problem. That is the reason we 

really have a strong focus on preventing corrosion.”

 Because it has maintained a very clean and emis-

sions-free presence in the Austrian countryside, he said 

the company experienced a high degree of acceptance 

among the locals. (A more in-depth article on RAG will 

appear in the next edition of the OPEC Bulletin.) 

Nobuo Tanaka
Former Executive Director, International Energy 

Agency

At the end of the first day of the Seminar, as people 

headed towards the magnificent staircase of the Hofburg 

Palace, the OPEC Webcast team was able to take a few 

minutes to speak with Nobuo Tanaka, former Executive 

Director of the International Energy Agency (2007–11).

 Tanaka is a graduate of the prestigious University 

of Tokyo (Todai) and has lately been working as Global 

Associate for Energy Security and Sustainability at the 

Institute of Energy Economics Japan (IEEJ), based in 

Tokyo. 

 He spoke to the Webcast first about the challenge 

of nuclear power and its implications for other forms of 

energy, given his native country’s recent experiences in 

the wake of the Fukushima nuclear disaster of 2011. 

 “If Japan’s nuclear power re-starts much sooner, then 

certainly the demand for natural gas could be much dif-

ferent,” he maintained. “It could make a huge impact.” 

 But the public in Japan, as well as the global com-

munity in general, 

was increasingly con-

cerned about safety 

issues — as well as 

weapons prolifera-

tion issues — sur-

rounding nuclear 

power. 

 Another impor-

t a n c e  i s s u e  f o r 

nuclear was waste, 

noted Tanaka. “Can 

we deal with waste 

with much ease?” 

 He said there was 

technology which could “help us respond to this — but 

to make it happen we certainly need more investment to 

change the current paradigm.” 

 As to whether or not that could be achieved was a 

huge question, he said. “So, if we can recover confidence 

in nuclear power.” it would be a “game-changer.” But 

until then, the future of nuclear power continued to be 

unclear.

 Asked for his views on multilateral events like the 

OPEC Seminar, which brought together so many people, 

Tanaka said: “The general consensus is that we need to 

continue the dialogue between consumers and produc-

ers to stabilize the market so that the price can be some-

where in the middle of the high and low. Specifically, we 

do not know where.” 

 Nevertheless, he stressed, dialogue and open com-

munications continued to be important as energy stake-

holders tried to find the best way to respond to the mar-

ket’s challenges. 

 “At least there is a good consensus about what we 

need,” he affirmed. And it had to do with achieving a 

balance of different interests, in the context of changing 

technologies and rising costs.

Nobuo Tanaka, Former Executive Director, International Energy Agency.Markus Mitteregger, Chief Executive Officer, Rohöl-
Aufsuchungs Aktiengesellschaft.
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a non-resident Fellow at the Centre on Global Energy 

Policy at Columbia University in New York, said he had 

been able to draw from his extensive experience in gov-

ernment and in the industry. 

 He once served as Director for Science, Technology 

and Industry at the OECD (2004–07), before becoming 

Executive Director of the IEA, which provided him with 

an unusual degree of specialized, technical knowledge 

that he was now using to inform his work.

 As he left, he said: “I always remember that all the 

time, we are kind of accumulating the ‘good will’ of com-

munication. And there are quite a good number of com-

mon sense ways we are building on this common sense. 

So, I feel very comfortable about the future.”

Dr Urban Rusnák
Secretary General, Energy Charter Secretariat

Asked for his impressions about the need for oil market 

stability, Dr Urban Rusnák, Secretary General, Energy 

Charter Secretariat, said he thought the stability of the 

oil market was very important.

 “I think that, in the long term, it is a function of suf-

ficient investment in the sector, done in time and in a 

proper place. It is important to see the link between 

investment protec-

tion and the stability 

of the oil market,” he 

said.

 C o n c e r n i n g 

the Energy Charter, 

Rusnák said  the 

E n e r g y  C h a r t e r 

S e c r e t a r i a t  w a s 

the guardian of the 

Energy Charter Treaty 

and the development 

of the Energy Charter 

process. 

 “This Treaty sets 

the legally binding conditions for energy-producing, con-

suming and transiting countries on the different areas, 

including energy investment, transit, energy efficiency 

and all issues that are being discussed today,” he stated.

 “We have a tiered membership and many OPEC 

Member Countries are observers. Very recently, we cel-

ebrated a historical achievement on adopting the new 

Energy Charter — the so-called International Energy 

Charter — which is much more open to the global energy 

dialogue.

 “I very much believe in cooperation and dialogue for 

the energy industry. But more than dialogue, it should 

be a real partnership, based on the same legal grounds 

and a level playing field. 

 “It is very difficult to have a real partnership if you are 

members of different clubs, pursuing sometimes contra-

dictory interests.

 “So in view of the future stability of the oil market 

and predictability, it is very important to agree on a min-

imum set of rules which will be applicable to all coun-

tries, producers, consumers and transiting energy poor 

countries because then you would create stability and 

predictability for investors, which, in turn, would create 

a better flow of investment, which is really needed in 

energy in the long-term,” he maintained.

 “In this regard, we have made a long journey. But I 

still think a lot has to be done. We are now getting closer 

to the critical point of understanding that we cannot do 

it without cooperation and without partnership. 

 “At the end of the day, in the long term, after so many 

cycles of volatility in the market, everybody sees there 

is pain overall in the cycle, starting with one side and 

transferring to the other.

 “So for each and every stakeholder, except perhaps 

the speculators, the predictability and stability of the 

market is very important and should be considered for 

the public good,” he concluded.

Thomas Helbling
Chief of the World Economic Studies Division, 

International Monetary Fund

Thomas Helbling, Chief of the World Economic Studies 

Division, International Monetary Fund, spoke with the 

OPEC Webcast team about factors shaping the economic 

growth outlook

 “There is population growth, ultimately employ-

ment growth, then investment and capital and what 

we call the total factor productivity, or the productivity 

increases from human capital formation, from innova-

tion … those things that make capital and labour more 

productive.”

 He maintained that, in the medium term, continued 

rapid growth was expected in emerging markets, add-

ing that it would not be as rapid as it was in the early to 

Dr Urban Rusnák, Secretary General, Energy Charter Secretariat.
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mid-2000s, when the IMF believed a number of special 

factors lifted growth above average.

 The crisis did not strongly impact these regions, he 

added. “In the emerging markets, it is not really clear 

that the crisis played a major role. The crisis originated in 

the advanced economies and most immediately affected 

those economies, so there may have been some indirect 

effect through weak advanced economic growth.”

 Booms in these economies, stated Helbling, were 

related to earlier macroeconomic stabilization. Now 

trade integration was starting to come to an end; growth 

had become harder to sustain at the pace they had seen 

before.

 The IMF official went on to discuss the changing con-

nection between gross domestic product and oil.

 “The relationship between energy demand and eco-

nomic activity is fairly reliable, except we have seen that 

in each global economic downturn, like 1974–75, 1980–

82 and 2001, there was a very big response in oil con-

sumption to activity in the sense that oil consumption 

fell a lot more. 

 “… the pattern in this relationship (is) changing in 

the sense that for each per cent of growth, there (has 

been) over time less per cent increase in oil demand. 

In that sense, oil efficiency has increased and over time 

oil consumption relative to economic activity has grown 

less,” he maintained.

 Helbling said it was hard to predict how this 

trend would look in the future, stating that “the big-

gest changes were when there were also major pricing 

changes in the oil market as in 1973–74 and again in 

1979–80, where you had massive changes in oil effi-

ciency, so to speak. 

 “We have seen less of these in recent years, more so 

in the advanced economies than in the emerging mar-

kets,” he added.

Paulo de Sa
Practice Manager of the Energy and Extractives 

Global Practice, World Bank

After the Session on the world economy held on the sec-

ond day of the Seminar, the OPEC Webcast team caught 

up with one of the panelists who had offered some very 

incisive commentary on the prospects for the oil and gas 

industry in the context of recent economic developments. 

 Dr Paulo de Sa, Practice Manager of the Energy 

and Extractives Global Practice at the World Bank in 

Washington, DC, coordinates the Bank’s oil, gas, and 

mining lending activities and technical assistance for 

more than 50 countries.

 Firstly, in expressing his views on the oil price in the 

mid term, he stated that the advice the Bank was giving 

to its member countries was to be extremely prudent 

because it believed prices over the next three to five 

years would remain closer to current levels than the lev-

els experienced over the last four years.

 “We believe that this will be the case because of 

the fantastic technological revolution that is going on in 

terms of the supply of oil,” he affirmed.

 “I am referring of course to the unconventional pro-

duction, the shale gas and the shale oil production that 

is completely changing the structure of oil production in 

the world. I believe it is a totally new and different busi-

ness. It is not just a new technology — it is a new way of 

facing oil supply.”

 De Sa added that the shale oil industry seemed to 

be able to rebound well. “Capital investment is less for 

unconventional oil in most cases than for traditional oil 

and there is a lot of flexibility involved. 

Paulo de Sa, Practice Manager of the Energy and Extractives 
Global Practice, World Bank.

Thomas Helbling, Chief of the World Economic Studies 
Division, International Monetary Fund.
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to changes in the market in terms of shale production 

than with conventional production,” he maintained.

 “What we are seeing now is that, of course, the 

financial results are disappointing and are much lower 

than expected, or what was happening a few years ago, 

but we still see a lot of appetite in terms of the financial 

markets to continue to invest or to continue to provide 

working capital to these producers,” he professed.

 De Sa said that as long as the financial markets 

believed in shale oil and continued to be willing to risk 

venture capital and financing for such operations, there 

would not be a deep reduction in production of uncon-

ventional oil.

 However, the World Bank’s budget advice to produc-

ers and consumers was for prudence, he stated.

New structure

“We believe that because of the new structure of the 

world cost curve for the supply of oil that prices are going 

to stay on a platform of between $60 and $75/barrel over 

the next few years. 

 “So we recommend to the importing countries to plan 

ahead budgetarily in terms of the higher part of the fore-

cast of $75/b.

 “As for the oil-exporting countries, they should factor 

in a lower price in the lower range of that fork in terms of 

their financial projections,” he stated.

 Regarding the World Bank’s operations and the gen-

eral trends seen worldwide, de Sa replied: “We have 

global coverage. But, of course, Africa is very close to our 

hearts because it is the part of the world that requires 

more assistance.”

 He then went on to explain why that region of the 

world, more than any other, held great interest — and 

great promise — in terms of demand and supply trends. 

 “Demand in Africa is unlimited. It is repressed. There 

is a lot of demand, but there is not enough supply to meet 

the demand.” 

 De Sa explained that the continent had two-thirds of 

the population excluded from access to the energy grid 

because the countries did not have the capacity to pro-

vide power to their citizens. 

 “It is not because they do not have gas. Look at 

Nigeria. They have huge amounts of gas and oil, but the 

power cuts are just prevalent.”

 De Sa is an ideal person to be speaking about all this. 

Not only does he have the private sector experience, in 

both Brazil and France, dealing with enhancing capac-

ity and developing industries, but he also now heads 

three global programmes and partnerships in the oil, gas 

and mineral sectors, including the Extractive Industries 

Transparency Initiative (EITI), the Global Gas Flaring 

Reduction (GGFR), and the Extractive Industries Technical 

Advisory Services (EI-TAF).

 These experiences and time in the field have shown 

him what the untapped potential of Africa is like. 

 “In Africa, there is plenty. First, there was the discov-

ery of oil in West Africa that changed everything. And now 

there is natural gas in East Africa. This could be a fantas-

tic change,” he maintained.

 But even with ever-expanding resources and new 

discoveries, the challenge was capacity. “Governments 

need to improve their business climate,” he contended. 

“They need to understand what investors require to put 

money into good projects and then they have to facili-

tate that.” 

 It was in this way that countries in, say, Africa, would 

be able to have the ability to provide energy to their 

populations. 

 “But there is a fundamental lack of understanding 

from most African countries on how the industry works 

— and what the prerequisites are for investments,” he 

explained.

 Before joining the World Bank, de Sa worked in strat-

egy and operations for Usinor-Sacilor, a leading steel 

producer in France. 

 And armed with a PhD in Mineral Economics from 

the Paris School of Mines, he is certainly not one to 

ignore, even though he wears his knowledge lightly. 

And one thing he is very clear about is the inappropri-

ateness of having Western countries and agencies dic-

tate to developing countries what should or should not 

be done. 

 “More and more there is a recent trend of what 

is called in the jargon, south-south cooperation,” he 

observed. “So countries look a lot more to their peers to 

see what were the pitfalls, what are the lessons learned, 

what worked, what did not work, to inspire their own 

internal policies.” 

 This, he said, worked much better than having the 

World Bank or OECD countries pointing their fingers and 

telling them what to do. 

 “The problem is that the internal dynamics — in terms 

of political economy — inside developing countries are 

very complicated. It is very difficult to change policies.” 

 Too often, as experience over the decades in regions 
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around the world had shown, it was difficult to imple-

ment reform policies because of internal constraints. 

 “This affects all countries, OECD countries or non-

OECD countries,” he affirmed. “The problems are all very 

well known. And the options, in terms of technical solu-

tions, are also known. So the devil is in the detail — and 

how to implement those solutions,” he added.

Neil Atkinson
Head of Analysis, Lloyd’s List Intelligence

There was an opportunity at the end of one session on 

global demand trends for the OPEC Webcast team to 

speak to Neil Atkinson, Head of Analysis at Lloyd’s List 

Intelligence in London, who regularly appears in the 

media to offer his latest thoughts of what is going on in 

the market, particularly in shipping movements. 

 He explained that the shipping industry had changed 

with recent advances in technology. 

 “These days shipping movements are largely cap-

tured by satellite — whether they are orbital satellites 

or land-based, fixed satellites around ports.” 

 He said they operated on the assumption that a 

ship’s transponders were switched on so that its move-

ments could then be captured in real-time. 

 “That data is regularly fed through to clients who then 

use it for their own purposes,” he explained. “If they are 

traders, for example, they might be trying to work out how 

many VLCCs are leaving a specific part of the world to go 

to another specific part of the world to try to understand 

the trade movements.”

 This could say a lot about what was going on, he 

observed. “If someone sees a big change up or down in, 

say, crude shipments from Saudi Arabia, that obviously 

tells you something of the underlying market — particu-

larly at the moment with Saudi Arabian production being 

very high.” 

 So, based on this and on the number of ships leaving 

Gulf ports, as well as the estimated number of barrels on 

those ships, observers could determine what that meant 

for the market when those shipments eventually arrived 

at their destination.

 “One of the things that our shipping data has ena-

bled us to verify is that, particularly since the last OPEC 

Meeting at the end of November last year, we have seen 

indications that Saudi Arabia and other leading Gulf 

Arab producers, who were seeking to protect their mar-

ket share, are as good as their word.

 “There has been an increase in the number of ships 

leaving Gulf Arab ports and heading to China or other 

growing markets in Asia. We have also seen Iraq, a very 

important producer and exporter, has been increasing 

its exports sharply in the last few months to very high 

levels,” he affirmed.

 Atkinson’s talent, however, is to relate this analysis 

to even broader trends. “This enables us to build a pic-

ture that we are seeing in the wider world market — where 

there is lots of supply chasing the market.” 

 Although demand growth in the global market was 

acceptable, he said, it was “not exactly stellar” and had 

been contributing to the fact that there was an excess of 

supply in the market. 

 This, he noted, explained why prices always seemed 

to be pressured more downwards, rather than up. 

 “So it is a question of continuing to keep an eye 

on the underlying trends,” he said. “There is no sign 

of demand falling off it seems, so this tells us that the 

market is likely to remain well-supplied for some time to 

come.”

 Asked whether he saw anything to indicate that 

oil demand might rise again in the mid-term, Atkinson 

replied: “It is hard to see demand spiking up again. The 

reason for this is the fact that in most of the main OECD 

markets — places like the US, Europe, and Japan — there 

have been huge efficiency improvements.”

 He explained in further detail that, for example, US 

oil demand had peaked and today was hovering around 

20 million barrels/day (the all-time high was 20.5m b/d 

ten years ago). 

 In addition, he noted, Europe had been a very 

mature market for a very long time. “Again, there is a 

Neil Atkinson, Head of Analysis, Lloyd’s List Intelligence.
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zone crisis, so there is not much growth there.” And in 

Japan, similar arguments applied.

 Atkinson maintained that the developing world 

offered a modest contrast. “In the developing world, for 

many years China was seen as the big hope because 

it was expanding its economy — and that was feeding 

through into seven per cent oil demand.” 

 But the rate of pace of GDP growth was slowing, he 

noted. Oil demand growth was far slower than it used 

to be in recent years — only about 300,000 b/d. And 

one of the issues in China was that, like in the devel-

oped world, they were starting to be more efficient in 

their energy use. 

 Reflecting on this, Atkinson said: “I think when you 

take the Chinese experience and apply it to other devel-

oping countries which have had fast rates of growth in 

oil demand you will find that the rate of growth is easing 

off. 

 “So it is very hard to see how there can be really any 

sort of sudden spike in oil demand,” he said.

 Atkinson agreed that the developing world was the 

only place where there could be significant oil demand 

growth in the coming years, stating: “Well, with demand, 

you are not really looking for anything exciting. All the 

action is on the supply side.”

Suleiman J Al-Herbish
Director General, OFID

Faris Hasan
Director, Corporate Planning and Economic 

Services, OFID

In the final session of the OPEC Seminar, eradication of 

energy poverty was a main topic. Suleiman J Al-Herbish, 

Director General of the OPEC Fund for International 

Development (OFID), and Faris Hasan, Director, Corporate 

Planning and Economic Services, OFID, discussed this 

topic with the OPEC Webcast team.

 Al-Herbish stated: “When we talk about supply–

demand … we are talking about demand that is sup-

ported by the ability to pay. In OFID, we are concerned 

with the 1.3bn people scattered in Asia and Africa who 

are deprived from electricity, from energy.

 “This is what you call eradication of energy poverty, 

or sometimes we refer to it as the ninth goal in the MDGs 

(Millennium Development Goals). That is what we added 

in November 2007 and we have actually implemented 

this goal and since that time our commitment on a cumu-

lative basis … reached around 20 per cent. Now it is 

reaching 30 per cent,” he disclosed.

Eradication of energy poverty

Al-Herbish stated that OFID had started the movement 

for the eradication of energy poverty in 2007, four years 

before the UN’s Ban Ki-moon began Sustainable Energy 

for All (SE4ALL).

 He pointed out that OFID was technology neutral and 

ideology neutral. “We go everywhere, regardless of reli-

gion or region, but also we are technology neutral in the 

sense that we talk about fossil fuel oil and renewables. 

We are committed to many projects in solar and wind, 

so renewables are part of our activities,” he said.

 Al-Herbish said OFID was established by the 

members of OPEC so the current shareholders of the 

Organization were the same, except for Angola, which 

joined after the establishment of OFID.

 The main objective of OFID, he said, was enhancing 

economic and social development in developing coun-

tries across the globe. 

 “We are working in more than 130 countries across 

the globe. We are covering countries not covered by the 

World Bank,” continued Al-Herbish.

 “If you look at our commitment, more than 50 per 

cent was for transportation. Now energy is competing 

Suleiman J Al-Herbish, Director General, OFID.
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with this, but we are covering all sectors: education, 

health, infrastructure, dams, whatever.”

 In his comments, Hasan explained that OFID’s strat-

egy in combating energy poverty was highlighted during 

the session he spoke in (on behalf of Al-Herbish), as well 

as the Organization’s new initiative to gather all from the 

petroleum industry on one platform. 

 “Basically, we think this is both a good opportune 

moment for the oil industry to go to the Conference of the 

Parties (COP21) with a unified voice, helping the world 

to have its inclusive agenda of providing energy to all, 

and at the same time it is a business opportunity. 

 “As we have seen from the IMF and World Bank, it 

is this prospect for the least-developed countries that 

will grow. We should increase that growth by providing 

the energy needed; it will be a win-win situation,” he 

maintained.

 Hasan said the first OFID meeting on this topic was 

held in November last year and since then there had 

been several more meetings, including a very recent 

one in Norway. 

 The initiative was being undertaken together with 

the World Petroleum Council (WPC) and Saudi Aramco. 

Total and Shell were already on board, with many other 

major petroleum players showing interest, including Eni 

and OMV, to name a few.

 “We will continue to build this coalition of the willing 

and we hope that we will provide energy to the poor who 

need it the most. We will establish the hard-core nucleus 

and two leaders who should lead this platform and we 

will take it from there,” he concluded.

Faris Hasan, Director, Corporate Planning and Economic 
Services, OFID.
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OPEC 2015 Award winners
honoured at Gala Dinner

As is customary at the OPEC International Seminar, the 

Organization presented its two Awards — for Research 

and Journalism — at a Gala Dinner held at the Vienna 

Rathaus City Hall government building in the evening of 

the first day of deliberations on June 3.

 Hosted by the Nigerian National Petroleum 

Corporation (NNPC), a welcome to the dinner was made 

by Dr Jamila Shu’ara, Permanent Secretary of Nigeria’s 

Ministry of Special Duties and Inter-Governmental Affairs.

 Dr Shu’ara, who was appointed by 

Nigeria’s newly inaugurated President, 

Muhammadu Buhari, Head of State 

and Commander-in-Chief of the Armed 

Forces, headed her country’s Delegation 

to the 167th Meeting of the OPEC 

Conference, which was convened the 

day after the two-day Seminar finished.

 The 2015 winners were Dr Vaclav 

Smil, Distinguished Professor Emeritus, 

University of Manitoba, Canada for the 

Research Award and Margaret McQuaile 

of the Platts news service, for the Award 

for Journalism. They were presented 

with their trophies by Dr Mohammed 

Bin Saleh Al-Sada, Qatar’s Minister of 

Energy and Industry, and OPEC Alternate 

Conference President.

 OPEC established the two Awards 

to acknowledge and celebrate the past 

efforts of researchers and journalists 

working in the oil industry, and to encourage future 

research endeavours and objective reporting. 

 The selection process for the Awards is entrusted 

to two panels of experts, whose knowledge and experi-

ence enable them to make an insightful judgment on the 

achievements of potential winners in both fields.

 In her welcoming remarks, Dr Shu’ara praised the first 

day of the OPEC International Seminar, stating that it had 

been a full day of very insightful presentations, fruitful 

discussions and highly intellectually motivating argumen-

tations about the oil industry and the global economy. 

“We expect more of this tomorrow.”

 She told assembled guests that she brought 

goodwill, felicitations and warm regards from Nigeria’s 

new President, Muhammadu Buhari, who had directed 

her to deliver a message to the assembled dignitaries 

and guests. 

 “I am to covey to all Heads of Delegation of OPEC 

Member Countries and indeed representatives of other 

countries here tonight, his personal gratitude, that of 

the government and the people of the Federal Republic 

of Nigeria to Member Countries of our Organization, 

and indeed the international community, for the 

keen interest shown and, in some cases, the sup-

port given to Nigeria towards the implementation of 

what has become a very successful political transition 

programme.”

 Dr Shu’ara stressed that under the leadership of 

Buhari, a one-time Minister of Petroleum Resources and 

Head of Nigeria’s Delegation to the OPEC Conference, 

Nigeria would continue to work for the realization of the 

aims and objectives of “this important Organization. I 

am to assure the OPEC Secretariat of Nigeria’s commit-

ment to playing more proactive roles in the affairs of the 

Secretariat and the Organization.”

Dr Jamila Shu’ara, Permanent Secretary of Nigeria’s Ministry of Special 
Duties and Inter-Governmental Affairs.
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 She said she also wanted to assure the distin-

guished audience that the new Buhari Administration 

was committed to prosecuting the amnesty programme 

in Nigeria’s Niger Delta region “with vigour”. 

 “The government remains committed to bringing 

about lasting peace and stability in the area, as well as in 

other parts of Nigeria, thus making the operational envi-

ronment safe and attractive once again,” she affirmed.

 Dr Shu’ara pointed out that, as industry players and 

watchers were aware, Nigeria had embarked on a major 

programme of restructuring its petroleum industry over 

12 years ago with the constitution of an Oil and Gas 

Industry Reform Committee (OGIC). 

 That Committee had produced the Petroleum Industry 

Bill (PIB) which was first submitted to the National 

Assembly for ratification in 2008, but was withdrawn in 

2010, then revised and resubmitted in 2012. 

 “Although this Bill is still in the National Assembly, 

this Administration will take a critical look at it with a view 

to effecting necessary changes that will facilitate its early 

passage. I would like to assure industry players that the 

government will work assiduously to ensure the speedy 

passage of the Bill and even speedier implementation of 

the related programmes,” said Dr Shu’ara.

 She stated that Nigeria was committed to tackling cor-

ruption, especially in the extractive industry, and would 

strive to bring back transparency and accountability in 

public life, especially in the petroleum industry, which 

was the mainstay of the national economy. 

 “The government shall strive to diversify the economy 

and put in place essential infrastructure that will aid 

its growth. We are committed to investing in the whole 

petroleum value chain, in order to add more value to our 

national economy from our natural resources and reduce 

our over-dependence on exported crude oil revenue. 

 “Daunting as the challenges may be, they are by no 

means insurmountable. Nigerians are naturally good peo-

ple and all that is needed is exemplary and committed 

leadership. Muhammadu Buhari provided this leadership 

before and he is determined to provide this again,” she 

stated.

 Dr Shu’ara said she was also asked to assure the 

OPEC Heads of Delegation of a new dawn in Nigeria 

and the capacities of a new President who understood 

and appreciated the prospects and challenges of the 

Organization like no other former Nigerian Head of 

State, having being a Minister of Petroleum Resources 

before. 

 “Nigeria is committed to the cause of the Organization 

and will work with other Member Countries to stabilize the 

sector in their interest, our collective interest and that of 

the global economy as a whole,” she said.

 Dr Shu’ara also expressed her sincere appreciation 

to the staff of the OPEC Secretariat and Rathaus for the 

excellent arrangements made for the Gala Dinner.

 “In particular, our gratitude goes to a perceptive 

leader — Abdalla Salem El-Badri, OPEC Secretary General 

— for the excellent way he has managed the affairs of 

the Secretariat at one of the most trying times for the 

Organization,” she concluded.

Traditional Nigerian dance routines were performed at the Gala Dinner by the Enyimba Cultural Group Vienna.
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OPEC Research Award winner …

Dr Vaclav Smil
Dr Vaclav Smil, Distinguished Professor Emeritus, 

University of Manitoba, received the 2015 OPEC Award 

for Research.

 Smil said he was surprised when he got the award 

because he had often been critical of OPEC in the past: 

“Like everybody and every organization lasting for dec-

ades, they also make mistakes. But I have always main-

tained that it (OPEC) has done a unique service for us.

 “I think with OPEC, the best thing it has done is the 

first thing. Because … until 1973 we were paying $2 for 

a barrel of oil. 

 “Oil is by far the best source of energy on the planet 

we will ever know because it is highly energy-dense, it 

has unique flexibility, it is the only fuel with which we can 

fly, run ships on the sea, heat one’s house, make plastics 

out of and store very easily,” he stated.

 Smil maintained that OPEC had added value to the 

price of “this precious commodity”, slowing its rampant 

waste. By the end of the decade in the 1980s, all indus-

trial producers reduced their oil consumption very rap-

idly because it was such a major portion of their cost, he 

observed. “More important is the environmental impact 

because people forget about it.”

 He said he had a problem when people asked him 

about OPEC.

 “It never controlled the oil market. It is the consum-

ers which control the oil market — they always have the 

choice to be more efficient and to consume less, nobody 

is forcing us to consume oil, right?”

 Smil added that OPEC was not going anywhere any-

time soon. (A more detailed article on Dr Smil will be fea-

tured in the next edition of the OPEC Bulletin).

 The OPEC Award for Research is given to researchers 

who have shown dedication to research and analysis of 

important oil related issues, contributed to improving the 

understanding of the key determinants that support oil 

market stability, and have exhibited a consistently crit-

ical, yet impartial, view on oil-related issues in public 

debates and discourse.

 The successful candidate will also have demon-

strated a high level of objectivity, integrity and innova-

tive thinking throughout his/her career and furthered 

knowledge in the oil industry by encouraging and pro-

moting young researchers within OPEC Member Countries 

and the developing world.

 The Research Award was first made in 2004 at the 2nd 

OPEC International Seminar, which was held in Vienna, 

in the September of that year.

 The winner of the OPEC Award for Research receives 

a commemorative plaque and ¤27,000 in prize  

money.

Award winners Dr Vaclav Smil (l) and Margaret McQuaile (r), 
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OPEC Journalism Award winner …

Margaret McQuaile

Margaret McQuaile of the Platts news service, who 

received the 2015 OPEC Award for Journalism, said she 

was very excited about the honour.

 “I am very excited for many reasons. I have covered 

OPEC for a long time, and it is a terrific story — a chang-

ing story. It is almost a journalists’ dream in some ways. 

So, it is great to get the award,” she said.

 “It is also great to get the award because I work with 

such a brilliant crowd of colleagues at Platts. They are 

so good and they are so commit-

ted. We are really into teamwork 

and I cannot praise them enough. 

The ones I work with now and the 

ones I worked with before,” she 

affirmed.

 Ms McQuaile pointed out 

that the OPEC story continued 

to evolve all the time. “It is a 

story you have to keep watching. 

There is always news and there is 

always something to think about. 

And it is not just about prices 

going up and down, production 

going up and down — there are 

so many other things involved.”

 T h e  O P E C  A w a r d  f o r 

Journalism was established 

in 2009 to recognize journal-

ists whose careers have been 

devoted to the balanced and 

objective reporting of energy and 

petroleum — and who have con-

tributed to improving the public’s 

understanding of the industry.

 The Organization has always 

placed great importance on the 

role of scholars and journal-

ists in increasing public aware-

ness of the Organization’s work 

and emphasizing the petroleum 

industry’s essential contributions 

to the global economy.

 The Journalism Award, which is open to both print and 

broadcast journalists, is given to an experienced journal-

ist or media organization that has delivered objective and 

balanced reporting/analysis of the oil market and related 

issues for more than ten years. 

 The Award consists of a plaque and a certificate. 

In addition, OPEC makes a donation of ¤6,000 on 

behalf of the winner to an institution or charity of his/

her choice.

with Dr Omar S Abdul-Hamid (c), Director of OPEC’s Research Division. 
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Views from the Seminar ...

There was more than enough space at the Hofburg Palace for members of the international media, who covered the Seminar.

Marshalling events ... with the latest audio-visual equipment.Delegates to the Seminar were treated to around 30 presentations. Day 1 luncheon, sponsored by the Kuwait Petroleum Corporation.
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Views from the Seminar ...

Vienna City Hall hosted the Seminar’s Gala Dinner, which was sponsored by Nigeria’s NNPC.The OPEC Awards for Research and Journalism.

Day 1 luncheon, sponsored by the Kuwait Petroleum Corporation. Waiting for the Seminar opening, at the OPEC Secretariat stand.
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Views from the Seminar ...

The OPEC Fund for International Development also had a stand at the Seminar. Saudi Aramco sponsored the event’s coffee breaks. Day 2 luncheon was sponsored by Iraq’s Ministry of Oil.

The Nigerian National Petroleum Corporation (NNPC) stand. The Gulf Intelligence stand.
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The Kuwait Petroleum Corporation stand.

The stand of Saudi Aramco.Free Wifi was available for users in the Seminar’s internet café.

Day 2 luncheon was sponsored by Iraq’s Ministry of Oil.
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Students express appreciation for
“unique” OPEC Seminar experience

A group of students that attended the 6th OPEC 

International Seminar in Vienna on June 3–4 has written 

to the Organization, thanking it for providing them with 

a “unique” experience and for “promoting the youth of 

our countries”.

 In a personal letter of gratitude to the OPEC 

Secretariat in the Austrian capital, the students spoke 

of their “profound appreciation” for the invitation. They 

also thanked OPEC Secretary General, Abdalla Salem 

El-Badri, for giving them the opportunity to take part 

in an event that “gathers major actors from around the 

world to present their perspectives on the international 

oil market.”

 The 12 students were nominated to take part in the 

Seminar by selected OPEC Member Countries and the 

host country, Austria. In doing so, they were able to gain 

first-hand experience of the Organization’s affairs, as well 

as broaden their knowledge of the international energy 

industry in general.

 In the letter signed by them all, they stressed that 

the OPEC Seminar represented “an appointment with no 

comparison,” in which the Organization’s efforts towards 

stability and sustainability were fully shown. 

 “For this reason, we want to make a special mention 

of His Excellency, the OPEC Secretary General, because 

under his leadership this unique initiative has taken 

place as an incentive towards securing a future that needs 

professionals with world-class skills, but also people with 

a strong commitment,” read the letter.

 The students added: “The OPEC International 

Seminar is a concrete example of the Organization’s 

undertaking towards dialogue and cooperation. The 

presence of youth is a beneficial addition that heightens 

the scope of the initiative as it stands at the forefront of 

efforts to face tomorrow’s challenges.”

 OPEC has long recognized the importance of students 

and young people for the future of the oil and gas indus-

try, which is today facing a shortage of skilled manpower.

 During their three-day stay in Vienna, the students 

were able to attend all Seminar sessions, which fea-

tured some 30 presentations from energy stakeholders 

covering many industry subjects, such as global energy 

outlooks, oil market stability, production capacity and 

investment, technology and the environment, and pros-

pects for the world economy.

 The students who attended the Seminar were: 

Kathrin Ziodnjak, Christoph Schwarzenegger, and Tarek 

El Mesallamy, all of Austria; Amina Azli of Algeria; Kathia 

Pinzon Venegas of Ecuador; Abaas Dadashi Ali Khajeh 

of IR Iran; Jana Al-Qenaei of Kuwait; Fortune Ljeoma 

Nwokocha of Nigeria; Faisal Rashid Alnoora of Qatar; 

Abdullah Ahmed Al-Shuaibi of Saudi Arabia; Miriam Hrm 

Rashed Al Rashed of the United Arab Emirates (UAE); and 

Jesus Americo Alvarado Soto of Venezuela.

Students invited to attend the Seminar, pictured with OPEC’s Secretary General, Abdalla Salem El-Badri (fifth left), and Hind Zaher (sixth right), OPEC’s PR Specialist.
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Eliminating energy poverty seen
high on oil sector’s agenda

The OPEC Bulletin’s, Maureen MacNeill, had the opportunity to speak to one of the Austrian 
students invited to attend the Seminar — Tarek El Mesallamy, who is studying at the famous 
mining University of Leoben, situated in the central Austrian province of Styria. Tarek was one 
of several of the students who sent personal letters to the OPEC Secretariat, describing their 
experiences at the Seminar. Their comments are reproduced on the following pages. 

Question: Let us start with the theme of the conference. What role 

do you think oil has played until now and what role will it play in 

the future in human development?

 Tarek El Mesallamy: Judging by the outlooks published not only 

by the companies, but also OPEC itself, petroleum continues to be a 

very important commodity. And it will continue to be a very impor-

tant commodity going forward. Things are looking particularly good 

judging by the huge demand forecast and also the supply. There 

will be a market for the oil and it will be intact. The only question 

mark that could hang over the market for a long period of time is 

that of oil prices. But judging by what I heard at the Seminar there 

is a certain kind of optimism that there will be a stable oil price 

again and it will be at a level that is sustainable for the future.

What have you seen or heard at the Seminar that has particularly 

impressed you or made an impact?

 I have been particularly impressed by what Rex Tillerson, 

Chairman and Chief Executive Officer of ExxonMobil, said con-

cerning the data he provided from the World Health Organization, 

knowing that there is more to petroleum, the commodity, and the 

business itself. This is simply because everybody seems to be 

concerned about health issues and the impact petroleum has on 

health. You could see that everybody was concerned that the peo-

ple who are not having proper access to energy today will have that 

access tomorrow through the help and cooperation of the compa-

nies and OPEC and of OPEC Countries, of course.

You must have some optimism about the oil industry, since you 

have gone into petroleum engineering. What does the industry 

have to offer and what do you have to bring to the industry?

 From what I have heard and also from my personal experi-

ence, the industry has always offered versatility — so the industry 

is very versatile. You can basically go into any field — petroleum 

economics, or it could be more specific, like in real engineering 

and getting your hands dirty. I have yet to decide whether I want 

to be an engineer or apply for the economics part. But I think I can 

bring something relevant 

to the table simply because 

I tend to be very enthusi-

astic about the things I do 

and the things I study. I 

think motivation has been 

a key driving factor for 

everything and for every 

achievement that has been 

accomplished by humanity 

so far. I think that is some-

thing that really helps.

Is one of the motivations 

being involved in an inter-

national industry that has such a huge impact?

 Well of course it is. You have to be prepared to work internation-

ally, not only physically, but deal with other cultures. For some this 

might be very hard, but for me it has always been easy, given that 

my father is from Egypt and my mother is from Austria. So there is 

also something cultural going on here. I have kind of always been 

interested in working inter-culturally and petroleum engineering 

enables me to do just that.

It is OPEC’s 50th anniversary in Vienna and in Austria this year. What 

do you think about that?

 I think it is particularly important to have such an important key 

player in Austria, especially in Vienna, given that the Organization 

has been here for quite a while. This is also especially important 

for Austria itself and makes it an even more important country and 

Vienna a more important capital city. Vienna also lies in the heart 

of Europe, so therefore I am actually very happy to have OPEC here. 

I think its presence offers a whole world of opportunities, not only 

to the Austrian government and the country in general, but also to 

us students, given that I am here today and I am able to listen to 

the talks of the keynote speakers.

Tarek El Mesallamy.
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“Myself and other selected students had the chance to listen to high-level speakers at the OPEC Seminar and to attend sessions with officials from across the energy industry. The Organization’s goal of helping interested students learn more about the oil and gas industry was achieved by exposing us to the issues and challenges facing the global energy markets. Communication and cooperation with different energy stakeholders is of great importance to OPEC and in this regard the Organization participates in numerous international energy con-ferences, seminars and meetings, and speaking with producers and consumers about matters that affect the industry. 
 The 6th OPEC International Seminar with the theme ‘Petroleum: an engine for global devel-opment’ examined a range of important energy issues with several presentations by ministers, oil company executives, representatives from international organizations, academic experts and industry analysts. The Seminar’s topics included five sessions which covered: global energy outlooks, market stability, oil investments, technology and environment, and the state of the world economy. 

 OPEC recognizes the importance of students and young people for the future of the oil and gas industry. That is why the Organization invited the qualified and top students from its Member Countries and its host country of Austria to attend the Seminar.”

Amina Azli, who holds a Master’s Degree in Science, Drilling and Well Engineering, and is 
now a Drilling Supervisor at Sonatrach, Algeria.

The 6th OPEC International Seminar was the first major petroleum- 

related event I ever attended. There had been a lot of publicity 

around the premier event so my expectations were high. As an 

Austrian citizen, I knew the city of Vienna very well, but unfortu-

nately had never had the opportunity to experience the palatial 

Hofburg Place from the inside. The venue, with its prestige set-

ting in the downtown of Austria’s capital was, I must admit, the 

best choice for one of the most significant industry gatherings in 

the world. The striking conference location created a unique and 

congenial atmosphere throughout the two days — one that I will 

always remember. 

 For me, as a student of Petroleum Engineering at the 

Montanuniversitaet Leoben, it was indeed a pleasure to witness 

the Seminar’s intense and lively discussions of the industry’s most 

influential figures and personalities. The density and calibre of 

the high-ranking participants was truly impressive and inspiring. 

I increased my knowledge, not only of the petroleum industry, but 

rather of the energy industry in its entirety. Of special note, the 

Seminar’s panel discussion broadened my understanding and 

gave me a deeper insight into the petroleum industry. 

 Besides the intense programme, which comprised 30 high- 

calibre speakers subdivided into five sessions, there were many 

opportunities to enhance one’s professional network by making 

new contacts and refreshing existing ones. Furthermore, I indeed 

appreciated the opportunity to get in contact with students from 

OPEC Member Countries from all over the world. It was great get-

ting to know them better and hopefully we will keep in touch.

 As one of the fortunate Seminar participants, I got the possi-

bility to visit the oil production facility of the Rohöl-Aufsuchungs-

Aktiengesellschaft (RAG) in Zistersdorf, close to Vienna. A one-

hour bus tour took us across the marvellous Lower Austrian 

vineyards to the final destination — an operating sucker rod pump! 

Dedicated staff showed us how the company uses leading-edge 

technology to exploit mature oil fields. I actually enjoyed the con-

trast between the Seminar sessions at the Hofburg Palace and the 

visit to an actual oil-producing site.

 I would also like to express my sincere gratitude to the 

Montanuniversitaet Leoben for its nomination for me to attend the 

Seminar. My sincere thanks go as well as to the OPEC Secretariat, 

especially to OPEC Secretary General, Abdalla Salem El-Badri, 

for the special invitation and opportunity to attend this unique, 

prestigious and well-organized event. The 6th OPEC International 

Seminar was a great experience for me and thoroughly beneficial 

for my personal development in terms of gaining knowledge about 

the energy industry and for expanding my professional opportu-

nities. It greatly fulfilled my expectations in all conceivable ways.

Christoph Schwarzenegger, Student of Petroleum Engineering, 

University of Leoben, Austria.

Students attending the 6th OPEC International Seminar had the 

opportunity to meet high-ranking officials associated with the 

international energy industry. Here a few of them are pictured with Ali I 

Naimi, Saudi Arabian Minister of Petroleum and Mineral Resources.
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As a result of OPEC’s policy of recognizing the importance of the younger genera-

tion in helping to shape the future of the oil and gas industry, 12 talented students 

had the chance to attend the OPEC Seminar and listen to high-level economic and 

energy speakers, along with global and distinguished leaders in the energy indus-

try. The experience and benefits were vast. It not only built on our confidence, but 

also singled us out as remarkable students and young researchers whose roles 

will be essential in developing the latest technologies for better energy utilization.

 By being the only selected United Arab Emirates student from the Petroleum 

Institute in Abu Dhabi, the potential benefits and experience were limitless, espe-

cially in representing future Emirati leaders and the younger generation, individu-

als who are continually improving and enhancing the production and utilization 

of the world’s future energy sources.  With the kind hospitality offered, the students had the opportunity to partic-

ipate and attend all Seminar sessions and events at the historic Hofburg Palace, 

while enjoying a three-day stay in the city of Vienna. This also included a Gala 

Dinner at Vienna City Hall where students had the opportunity to freely commu-

nicate with the speakers, while being a part of the OPEC Awards ceremony which 

recognizes great scholars, researchers and journalists who have spent their careers 

emphasizing the Organization’s role and public awareness.
 Attending such conferences not only raises our level of confidence as budding 

chemical engineers in the oil sector, it also highlights the important roles we play 

in the production of energy. Since energy is a vital source for living in harmony and 

luxury, the production and consumption of such energy is an important aspect 

of the global economy that requires our efficient and considerate utilization. We 

also had the chance to visit the Austrian energy company, Rohöl-Aufsuchungs-

Aktiengesellschaft (RAG), at Zistersdorf to experience first-hand the firm’s facili-

ties and storage capacities in supplying energy.
 As students, the Seminar’s outcome built further on our knowledge and skills 

for becoming a part of tomorrow’s energy and economic growth. This can be seen 

clearly in the important roles that we will have in researching and developing fur-

ther energy technologies for a more efficient and sustainable utilization of energy.
Mariam Al Rashed, Chemical Engineer and Graduate Student, the Petroleum Institute, Abu Dhabi.

“First and foremost, I want to express my utmost gratitude and appreciation to OPEC for organizing this prestigious event. For the first time ever students from 

the Organization’s Member Countries were given the opportunity to experience such a high-level gathering. It was great being able to personally listen to many 

of the leading figures of the world’s biggest energy providers — ministers and economists elaborating on future energy outlooks and outlining the challenges 

ahead of us. More importantly, talking about solutions to still existing problems such as the heavily emphasized energy poverty that is still in the way of setting 

a global life standard and hindering economic growth. 

 Generally speaking, the main conclusion to be drawn from the various keynote speeches at the Seminar was that demand for energy will increase and the 

main challenge will be to keep up supply, whilst cutting emissions. Therefore, renewable energy will gain significant importance as a power source, but fossil 

fuels will remain at the heart and centre of tomorrow’s energy system. As aspiring engineers, it was great for the students attending to hear first about where the 

industry as a whole is heading and what the individual approaches are to accomplishing sustainable global development. 

 But there is even more to it than the knowledge and insights gained. The Seminar proved to be an exciting opportunity to not only learn from the leading 

figures of the energy industry, but also to meet some of them. During the conference, I had the pleasure of personally meeting various ministers and executive 

officers of companies. It was exciting not only getting to talk with them, but also getting questions answered face-to-face. 

 In conclusion, the Seminar was an extraordinary experience that enriched my knowledge about the whole energy industry and provided insights into the 

upcoming measures to be taken to ensure not only economic growth, but also to eradicate energy poverty. To quote Rex Tillerson, Chairman and CEO of ExxonMobil, 

on the importance of those lessons: “… understanding the forces shaping the future is not a luxury — it is a necessity.”

Tarek El Mesallamy, Engineering Student, University of Leoben, Austria. 

It has been almost a week since OPEC held its 6th International 

Seminar and I can only thank each and every one of the Members 

of OPEC who made it possible for me and the other outstanding 

students from different countries to participate in such an impor-

tant event. Having been able to attend the Seminar was an enrich-

ing and rewarding experience, not only because it allowed me to 

expand my knowledge and hence my horizons on a professional 

level, but also because I had the opportunity to visit a part of the 

world that I did not know, and I liked it so much.

 As a student of economy and finance, I am really pleased to 

have been able to feel much more closely related to many aspects 

about the petroleum industry in different countries and, besides 

that, learning about how OPEC operates, contributing in one way 

or another to the improvement of each Member Country, econom-

ically, socially and environmentally. 

 The oil industry is currently one of the most important and 

main sources of income for many countries worldwide and will 

remain so for a long time to come. It is therefore important that 

young people get involved in the industry now and participate as 

well in the constant pursuit of the development of each country 

and the world in general. 

 Being able to learn so much — it is just one of the things 

for which I thank OPEC. Moreover, having had the opportunity 

to know a new country (in Austria), new cultures and new peo-

ple was really exciting! I was delighted to experience each of the 

beautiful landscapes that invade Vienna and learn about its cul-

ture and people; most definitely, everyone who I had the oppor-

tunity to meet, including those representing OPEC and selected 

students from other countries, made my stay in Vienna unfor-

gettable. It was really nice being able to share time with you all. 

I wish success to each and every one of you, and I hope we will 

meet again in the future. Again, thank you very much.

Kathia Pinzón, Economy and Finance Student, Ecuador.
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The OPEC Secretariat’s Data Services Team — Dr Adedapo Odulaja (third right), Head, Data Services Department, with Dr Hossein Hassani, Statistical Systems 
Coordinator (third left) and (r–l): Dr Pantelis Christodoulides, Senior Statistician; Harvir Kalirai, Senior Statistician; Klaus Stoeger, Senior Statistician;  
Dr Mohammad Sattar, Statistician.
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OPEC makes leap to
online data entry

by Maureen MacNeill

The 28 attendees to OPEC’s 14th Annual Statistical 

Meeting (ASM) had the opportunity to meet with fel-

low statisticians from other Member Countries and the 

Secretariat’s specialists to examine the figures that 

underlie much of the work of the Secretariat and to learn 

about a new online system for data entry

 Held on May 12–13, the meeting talked about 

the statistics provided by Member Countries, called 

direct communication (DC), which support the OPEC 

Ministerial Conference in making its decisions and aids 

OPEC Members in deciding how much oil to produce, 

how much to invest and how the Organization can best 

fulfil its mission, stated Adedapo Odulaja, Head of the 

Data Services Department at the OPEC Secretariat , who 
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delivered the welcoming speech in lieu of the Director of 

the OPEC Research Division, Omar S Abdul-Hamid.

 “Statistics and data are the basis of our indus-

try. Numbers reflect the reality backing our decisions. 

Numbers provide the clarity guiding our future,” he 

pointed out. “Behind the bigger movements of men and 

machinery and investments in infrastructure are the fig-

ures we collect.”

 Ensuring that numbers are precise, detailed and 

complete are a substantial responsibility and affect the 

future of Member Countries, as well as the future of the 

oil industry and market balance, continued Odulaja. The 

importance of the numbers produced is emphasized 

by both the Board of Governors and OPEC’s Economic 

Commission Board.

 Many of OPEC’s reports, analysis and decision-mak-

ing processes are based on high-quality data received 

from Member Countries, stated Odulaja, including the 

Annual Statistical Bulletin (ASB), the Monthly Oil Market 

Report (MOMR) and the Crude Oil Production Monitoring 

Report, as well as the World Oil Outlook (WOO). 

 “Most of these are distributed to the public. They are 

frequently quoted around the world, affecting the deci-

sions of other countries and institutions,” he affirmed.

 Numerous challenges face the gathering and use of 

statistical data, he said. “Over time, energy statistics 

have become more and more transparent. We are thus 

under growing pressure to provide the public with as 

much data as possible in a compatible format, in order 

to contribute to a better exchange of global data. This can 

help all parties involved to more effectively manage their 

resources,” he maintained.

 Although there have been great improvements in 

the production of timely and accurate statistical data 

from DC, there is still a long way to go and “we need to 

continually adapt,” said Odulaja. “For this, we need your 

continued support. We need to share experiences with 

each other. We need to find ways to move forward.”

New PSS questionnaire

To that end, the Secretariat introduced a new online ques-

tionnaire for the production and supply statement (PSS), 

including a demonstration of how it works. Since 1989, 

when monthly PSS data was first gathered, data has been 

sent in hard copy or via email. Approval has been granted 

by sending a manually signed document per mail and 

data has been entered manually by a statistician.

 The process has been time-consuming, slower than 

necessary, non-transparent and difficult, in terms of sub-

mitting data when abroad. The new system will allow 

users to submit data directly, trace work, correct data 

already entered and have data approved and released, 

while at the same time guaranteeing confidentiality dur-

ing these processes. 

 This will lead to a reduction of manual work, real-

time access and control over data, access to historical 

data, faster data submissions and corrections and has 

the added advantage of electronic notifications.

 “It allows us to see who has submitted and to send 

reminders,” said Mohamed Mekerba from the Data 

Services Department development team during his 

presentation.

 At the end only a few approved people have access 

to the tool and data is submitted in the name of one 

person. “The roles and responsibilities will have to be 

well-defined; who submits and who validates,” he stated. 

Member Countries are free to contact technical coordina-

tors at OPEC with concerns or required clarifications, he 

added.

 “Each Member Country defines how to work behind 

the curtain. If four people need to be notified, we can 

customize this for every country once it is officially des-

ignated,” he said, adding that OPEC has no access to the 

countries’ internal communications, only seeing data 

after it has been approved; the whole process takes place 

outside the intranet before that time.

 In general, the system will support the work of the 

Data Services Department, he said, “It is easier for us. 

The checks and balances are online.”

 Member Countries in attendance were very support-

ive of the proposition and also had a number of specific 

inquiries about how it works. A probationary/observation 

period was suggested to ensure a smooth switch and to 

see how the system will work with each country’s inter-

nal networks.

 Odulaja noted that the system has been tested 

in-house, but that the new and old systems will run par-

allel for a period of time until a complete switch can 

be made. With the basics in place, the system can be 
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Abdalla Salem El-Badri, OPEC Secretary General, who made a surprise visit 
to the meeting.

expanded in the future to include such things as graphs, 

FAQ popups, statistical analysis and so on.

 “If we find we need to upgrade we can. I suggest we 

start simple and upgrade incrementally,” he added.

 Another Member Country suggested the system be 

expanded to include material for the Joint Organizations 

Data Initiative (JODI), adding that it would be useful if 

units could be converted in the system.

 The questionnaire will go for approval to the Special 

Economic Commission Board (SECB), to be held in 

September this year. “If there are no hiccups or prob-

lems, a trial period can be started after the SECB,” sug-

gested Odulaja. The trial would last until the next ASM in 

the spring of 2016, at which everyone can discuss their 

experiences. It could be implemented after that time, he 

added.

Secretary General’s visit

OPEC Secretary General, Abdalla Salem El-Badri, made 

a surprise visit during the first day of the meeting, along 

with the Research Division Director, Abdul-Hamid.

 “This is one of the most important meetings. It’s the 

same as the ECB, the same as the Board (of Governors),” 

said El-Badri. “We should have accurate data, not have 

to go to secondary sources to get data.

 “I have to tell you, you are important to this 

Organization. Without your data, we cannot function. 

Secondary sources data should be over … we can help 

you. Maybe you cannot get data because it is not pro-

vided … some Ministries do not cooperate with national 

oil companies on data.

 “I am here to tell you this is important. We should get 

data from OPEC itself. If there are problems, tell us. We 

can correct them.”

Presentations

Presentations were made by various OPEC statisticians 

and much of the meeting was taken up with an inter-

active discussion about submitted data for Annual 

Questionnaire (AQ) tables. The information is used in 

the ASB, but also for internal purposes. 

 The ASB 2015 has a new format, which was explained 

to attendees. The changes are meant to enhance usa-

bility of the document with additional tables that are of 

relevance to the oil market, while less important tables 

are to be eliminated. Improvements have been made to 

the overall structure of the publication, the reflection of 

major oil flows, the harmonization of layout in tables and 

graphs and to the interactive version.

 The large oil and gas data section will be separated 

into three more digestible parts: oil data upstream, oil 

data downstream and oil trade, and all natural gas data 

will be in one section, while the major oil companies sec-

tion will be eliminated. Colors will be made to match with 

the WOO per relevant section. The 2015 ASB will contain 

two new sections and nine new tables.

 In terms of data submissions, Member Countries are 

asked to supply data for various purposes monthly, quar-

terly, annually and to meet ad-hoc requests. The statis-

ticians at OPEC then conduct internal consistency and 

balance checks and time series accuracy checks. 

 For some submissions, data requirements were met 

at a high level, while for others there were still many 

gaps and late or inconsistent data, according to OPEC’s 

statisticians. 

 Unfortunately, when DC data is not forthcoming, 

the Secretariat is forced to use data from secondary 



131

O
PE

C 
bu

lle
ti

n 
6/

15

Statistical meeting participants take time out for a group photo.

sources, although DC data is preferred. Technical consul-

tations and cooperation are also part of the job of OPEC’s 

statisticians.

 The flow and use of statistics at the Secretariat 

was discussed, along with the importance of data from 

Member Countries and data quality issues. Member 

Countries also received report cards on their data sub-

missions for every area.

 Unfortunately, Member Countries saw a decrease in 

coverage and timeliness for AQ data submission over the 

past year, stated Senior Statistician, Harvir Kalirai, in her 

presentation. 

 Crude oil production data submissions were deemed 

‘good’ by Senior Statistician, Klaus Stoeger, while oil sup-

ply data submissions were still not satisfactory. Though 

timeliness improved, delays were still a cause for con-

cern. Quarterly submissions of natural gas liquids (NGL) 

data need to further improve; the figures are crucial for 

improving the Secretariat’s supply/demand balance esti-

mates, he stated.

 Senior Statistician, Pantelis Christodoulides, dis-

cussed the Secretariat’s involvement in JODI, stating 

that the Secretariat attended two JODI trainings in the 

past year, plus the 12th JODI Conference. The initiative 

will continue to enhance the quality of JODI data (both oil 

and gas), he said, adding that improvements were noted 

in the time lag of reported oil data. It will also improve 

capacity-building workshops in various regions and eval-

uate the extension of JODI to other commodities.

 In terms of JODI, OPEC Member Countries submitted 

satisfactory oil data, ranking second overall, he revealed.

 Finally, the meeting included one-on-one discussions 

between Member Countries and statisticians on specific 

issues. It concluded with closing remarks by Odulaja, 

who thanked participants for their hard work and fruitful 

discussions.
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ia

ry In the course of his official duties, OPEC Secretary General, Abdalla Salem 
El-Badri, visits, receives and holds talks with numerous dignitaries.
This section is dedicated to capturing those visits in pictures.

Asdrúbal Chávez J (l), People’s Minister of Petroleum 
and Mining of Venezuela, visited Abdalla Salem El-Badri, 
OPEC Secretary General.

June 1

June 9 June 19

June 2

Eng Pedro Merizalde-Pavón (l), Ecuador’s Minister of 
Hydrocarbons, visited Abdalla Salem El-Badri, OPEC 
Secretary General.

Mrs Sylvie Lemmet (l), Director of European & International 
Affairs at the French Ministry of Ecology, Sustainable 
Development & Energy, visited Abdalla Salem El-Badri, 
OPEC Secretary General.

Dr Georg Kraft-Kinz (l), Retail Banking, 
Raiffeisenlandesbank Niederösterreich-Wien Deputy CEO 
and Board Member in charge of Retail Banking, visited 
Abdalla Salem El-Badri, OPEC Secretary General.
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June 29

A delegation from Indonesia, represented by Widhyawan Prawiraatmadja (second left), Special Advisor to the Minister, 
Head, Performance Management Unit, Ministry of Energy and Mineral Resources; Febrian A Ruddyard (second right), 
Minister, Deputy Chief of Mission, Indonesian Embassy and Permanent Mission to the UN in Vienna; and Anindita H 
Axioma (r), Minister Counsellor, Indonesian Embassy and Permanent Mission to the UN in Vienna; visited Abdalla Salem 
El-Badri (c), OPEC Secretary General. Also pictured is Abdullah Al-Shameri (l), Advisor in the Office of the Secretary General.
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It has often been remarked that talented individuals profit more 

from long-term practice, beginning at a young age, than merely 

raw talent. In the case of Rashid Al-Dhaheri, however, there is the 

unusual — and highly successful — combination of constant prac-

tice, diligent work, and raw talent, as well as passion and pure 

sportsmanship.

 The seven-year-old boy, who was born in Abu Dhabi, capital 

of the United Arab Emirates (UAE), has been driving karts since he 

was four. He is, without a doubt, a small wonder. 

 Rashid speaks English, Arabic, German and some Italian, and 

studies at the American Academy in Abu Dhabi. He does play other 

sports, too. But his main passion is, without a doubt, driving. And 

as he makes clear on his personal website — his ultimate goal is 

to be a Formula One driver.

 This single-minded dedication to the sport and his youthful 

triumphs have made him a star in his country — and arguably, he 

is now one of its most famous motorsport stars. Standing barely 

more than four feet tall, some of his fans have started to call him 

The fastest boy 
in the Gulf

by the nickname, ‘Little Alonso’, which was inspired by the Spanish 

Formula One racing star Fernando Alonso.

 Rashid’s passion for racing began at the age of three when he 

first attended the Formula One Grand Prix in Abu Dhabi and visited 

the Ferrari pit box. He was mesmerized by the sights and sounds. 

He then began working with a coach at the tender age of five. And 

by the time he turned six, he was already winning go-kart races in 

his country. His father wisely chose to get him a coach. So Rashid 

has been working with an experienced coach, Paul Chatenay, who 

is well-known and respected within the karting community of the 

UAE. 

 Under his guidance, Rashid trains two to three times a week at 

the track. Chatenay offers suggestions, advice and ideas for improv-

ing his driving technique — helping him shave precious seconds 

off his lap times.

 In a profile that appeared in the New York Times earlier this 

year, the reporter described Rashid’s racing style: “Rashid slipped 

into the corners with aplomb, expertly skidding without bumping 

by Mario Fantini
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the walls before accelerating through the straightaways without 

hesitation.” 

 This is all the product of careful work and diligent, regular prac-

tice guided by Chatenay.

 Car racing — what specialists properly call ‘motorsports’ — is 

among the most popular sporting pastimes in the Gulf region. But 

there is no one like Rashid whose success has come early and often.

 His first drive — using small karts in what are called ‘karting’ 

competitions — took place in January 2013. Later that same year, 

he participated in a special training programme in Italy. This expe-

rience, and what he learned there, translated into his first race in 

October 2013 at the Al Ain Raceway — at the opening round of the 

2013–14 UAE Rotax Max Challenge Series.

 But his successes have not just been limited to his home coun-

try. He has taken his driving prowess abroad. 

 He was accepted in April 2014 into the ‘EasyTraining 

Programme’, organized by EasyKart in Italy. He was the first non-Eu-

ropean youth to be accepted into the programme — and while 

there, participated in a youth kart race with many other drivers. 

This was part of the third round of the Italian National Series at the 

International Circuit of Viterbo.

 In his first race during that Italian visit, competing against young 

drivers from Italy, he came in third out of 30 drivers, an impressive 

achievement given that it was his first real race conducted under 

rainy conditions. But then, in a later race, he came in first. As a 

result, Rashid has been getting more and more corporate sponsors 

— and more and more recognition and respect.

 In April 2015, Sport 360 reported that the Italian Motorsport 

Federation (ACI CSAI), in collaboration with the Automobile and 

Touring Club of the UAE (ATCUAE), had given Rashid a special dis-

pensation to allow him to compete at a higher level in the Italian 

Championship Kart Series. This means Rashid will now have per-

mission to compete against drivers up to ten years old. He will be 

the youngest driver in this category.

 Rashid has now started driving a kart with a larger engine (60 

cc), which allows him to go up to 60 miles per hour. But this surge 

in power and speed continues to be tempered by his discipline and 

his consistency, which underlie all his successes.

 In late June, Rashid became the youngest Emirati to win a race 

on the final day of the so-called Parolin Championship in Siena on 

the weekend of June 20–21.

 The competition, which takes place at the Pista Internazionale 

(International Racetrack) of Siena, near Firenze, features some 

of Italy’s finest young drivers and Rashid was the youngest ever 

Emirati to win an officially sanctioned kart race on the international 

stage. 

 According to press reports, he amazed everyone with a very 

strong showing, despite his age. 

 In a press release after Rashid’s victory, Marco Parolin, who 

serves as the Marketing Manager of Parolin, praised the young 

Emirati. “In my opinion, Rashid has been very smooth and attentive 

so far,” he said. “He was able to maintain concentration through-

out the weekend and this is notable from a seven-year-old kid.”

 There is little doubt that over the coming years, Rashid will con-

tinue to grow, both in skills and abilities. In the natural progression 

of the sport, he will eventually progress to one or two more larg-

er-sized engines before being eligible to join the adult racing 

circuit at the age of 14. 

 He will then, as is typical for any of the racing stars who 

started off so young, 

have to slowly work  

his way up the different  

circuits, winning races  

in lower-tier circuits — 

like Formula 4, Formula 

3 and GP 2 — before 

moving on, finally, to 

the  much-cher ished  

Formula 1. 

 And then the world 

will learn a good deal more 

about the fastest boy in the 

Gulf!

Images unless otherwise credited courtesy of Rashid Al-Dhaheri.

Karting ace Rashid 
(below), and 
the Abu Dhabi 
Formula One race 
track (l) he aspires 
to compete at one 
day in the future.

Sh
ut

te
rs

to
ck



136

O
PE

C 
bu

lle
ti

n 
6/

15
B

ri
e

fi
n

g
s Students and professional groups wanting to know more about OPEC visit the Secretariat 

regularly, in order to receive briefings from the Public Relations and Information 

Department (PRID). PRID also visits schools under the Secretariat’s outreach programme 

to give them presentations on the Organization and the oil industry. Here we feature some 

snapshots of such visits.

Visits to the Secretariat

Students from the University of South Carolina, US, visited the OPEC Secretariat on May 18, 2015.

The International Week Coordinating Organization organized a visit of international students to the OPEC Secretariat on May 21, 2015.
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Students from University of Oregon, US, visited the OPEC Secretariat on June 25, 2015.

Students from the Danube University Krems, Austria, visited the OPEC Secretariat on June 8, 2015.

Students from the Auburn University, Alabama, Canada, visited the OPEC Secretariat on May 27, 2015.
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LNG global congress Americas, July 22–23, 2015, Houston, USA. 
Details: IBC Global Conferences, The Bookings Department, Informa UK 
Ltd, PO Box 406, West Byfleet KT14 6WL UK. Tel: +44 207 017 55 18; 
fax: +44 207 017 47 15; e-mail: energycustserv@informa.com; website: 
www.ibcenergy.com/event/lng-global-congress-americas.

Best practices in multi shift operations, July 27–29, 2015, Kuala 
Lumpur, Malaysia. Details: Euro Petroleum Consultants Ltd, 44 Oxford 
Drive, Bermondsey Street, London SE1 2FB, UK. Tel: +44 207 357 83 
94; fax: +44 207 357 83 95; e-mail: enquiries@europetro.com; website: 
www.europetro.com/en/bpmskl2015.

Shale gas tight oil water management, July 27–30, 2015, Pittsburgh, 
PA, USA. Details: London Business Conferences, First floor, 44–46 New 
Inn Yard, London EC2A 3EY, UK. Tel: +44 207 70 33 49 70; fax: +44 207 
77 49 07 04; e-mail: info@london-business-conferences.co.uk; website-
www.sgto-training.com.

Process safety management, July 30–31, 2015, Kuala Lumpur, 
Malaysia. Details: Euro Petroleum Consultants Ltd, 44 Oxford Drive, 
Bermondsey Street, London SE1 2FB, UK. Tel: +44 207 357 8394; fax: 
+44 207 357 8395; e-mail: enquiries@europetro.com; website: www.
europetro.com/en/psmkl2015.

Power-gen natural gas, August 18–20, 2015, Columbus, OH, USA. 
Details: PennWell, 1421 S Sheridan Road, Tulsa, Oklahoma 74112, USA. 
Tel: +1 918 835 31 61; fax: +1 918 831 94 97; e-mail: sneighbors@ 
pennwell.com; website: www.pennwell.com/events/2015/08/power-
gen-natural-gas.html.

Africa small/marginal oil field development conference 2015, August 
19–20, 2015, London, UK. Details: Legend & Legacy Ent 11, Toyibat 
Adeniji Street , Medina Estate, Gbagada, Lagos, Nigeria. Mr Kunle Odusola-
Stevenson. Tel: +234 802 324 12 80; e-mail: kunle@legendandlegacy.
net; website: www.legendandlegacy.net/index.php/component/k2/
item/206-africa-small-and-marginal-oil-fields-development-conference.

Offshore patrol vessels Africa 2015, August 24–26, 2015, Lagos, 
Nigeria. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London 
SW3 3QL, UK. Tel: +44 207 368 93 00; fax: +44 207 368 93 01; e-mail: 
enquire@iqpc.co.uk; website: www.offshorepatrolvesselsafrica.com.

4th annual shale world Argentina, August 26–27, 2015, Buenos Aires, 
Argentina. Details: Terrapinn Holdings Ltd, First Floor, Modular Place, 
Turnberry Office Park, 48 Grosvenor Road, Bryanston 2021, South Africa. 
Tel: +27 11 516 40 00; fax: +27 11 463 60 00; e-mail: enquiry.za@ter-
rapinn.com; website: www.terrapinn.com/conference/shale-gas-world-
argentina/?pk_campaign=Terr-Listing&pk_kwd=Energy+%26+Resources.

Tanzania oil and gas expo 2015, August 27–29, 2015, Dar es Salaam, 
Tanzania. Details: Expo Group, Hof van Zeeland 3, 4451 RS Heinkenszand, 
The Netherlands. Tel: +31 651 18 36 24; e-mail: europe@expogr.com; 
website: www.expogr.com/tanzania/oilgas.

Gas Mexico congress and exhibition, September 1–3, 2015, 
Villhermosa, Mexico. Details: dmg :: events, 6th floor, Northcliffe House, 
2 Derry Street, London W8 5TT, UK. Tel: +44 20 3615 28 73; fax: +44 
20 36 15 06 79; e-mail: conferencemarketing@dmgevents.com; web-
site: http://gasmexicocongress.com.

2nd Africa LPG trade summit, September 2–3, 2015, Dar es Salaam, 
Tansania. Details: Centre for Management Technology, 80 Marine Parade 
Road #13–02, Parkway Parade, 449269 Singapore. Tel: +65 6345 73 
22/6346 91 32; fax: +65 6345 59 28; e-mail: cynthia@cmtsp.com.sg; 
website: www.cmtevents.com.

Oil and gas project and operations management, September 2–4, 
2015, London, UK. Details: Energy Institute, 61 New Cavendish Street, 
London W1G 7AR, UK. Tel: +44 207 467 71 16; fax: +44 207 580 22 
30; e-mail: jwarner@energyinst.org.uk; website: www.energyinst.org.

South Russia oil and gas, September 2–4, 2015, Krasnodar, Russia. 
Details: ITE Group plc, Oil and Gas Division, 105 Salusbury Road, London 
NW6 6RG, UK. Tel: +44 207 596 52 33; fax: +44 207 596 51 06; e-mail: 
oilgas@ite-exhibitions.com; website: www.oilgas-expo.su/en-GB.

2nd data and information management in oil and gas, September 6–9, 
2015, Abu Dhabi, UAE. Details: IQPC Ltd, Anchor House, 15–19 Britten 
Street, London SW3 3QL, UK. Tel: +44 207 368 93 00; fax: +44 207 368 93 
01; e-mail: enquire@iqpc.co.uk; website: www.datamanagementme.com.

4th annual shutdowns and turnarounds 2015, September 6–9, 
2015, Abu Dhabi, UAE. Details: IQPC Ltd, Anchor House, 15–19 Britten 
Street, London SW3 3QL, UK. Tel: +44 207 368 93 00; fax: +44 207 368 
93 01; e-mail: enquire@iqpc.co.uk; website: www.shutdownsandturna-
roundsme.com.

7th annual process safety management summit 2015, September 
6–9, 2015, Abu Dhabi, UAE. Details: IQPC Ltd, Anchor House, 15–19 
Britten Street, London SW3 3QL, UK. Tel: +44 207 368 93 00; fax: +44 
207 368 93 01; e-mail: enquire@iqpc.co.uk; website: www.oilandg-
asprocesssafety.com.

Africa oil and gas expo 2015, September 8–9, 2015, Johannesburg, 
South Africa. Details: 3rd Floor, Archway House, 1–3 Worship Street, 
London EC2A 2AB, UK. Tel: +44 207 127 45 01; fax: +44 207 127 45 
03; e-mail: info@oliverkinross.com; website: www.africaoilexpo.com.

7th world LNG series: Asia Pacific summit, September 8–11, 2015, 
Singapore. Details: CWC Associates Ltd, Regent House, Oyster Wharf, 
16–18 Lombard Road, London SW11 3RF, UK. Tel: +44 207 978 000; 
fax: +44 207 978 00 99; e-mail: sshelton@thecwcgroup.com; website: 
http://asiapacific.cwclng.com.

India oil and gas summit, September 9–10, 2015, Mumbai, India. 
Details: ITE Group plc, Oil and Gas Division, 105 Salusbury Road, London 
NW6 6RG, UK. Tel: +44 207 596 52 33; fax: +44 207 596 51 06; e-mail: oil-
gas@ite-exhibitions.com; website: www.oilgas-events.com/india-oil-gas.

Refining and petchem Asia, September 9–11, 2015, Singapore. Details: 
Centre for Management Technology, 80 Marine Parade Road #13–02, 
Parkway Parade, 449269 Singapore. Tel: +65 6345 73 22/6346 91 32; fax: +65 
6345 59 28; e-mail: cynthia@cmtsp.com.sg; website: www.cmtevents.com.

Supply and distribution: organization, operations and econom-
ics, September 14–17, 2015, London, UK. Details: Energy Institute, 
61 New Cavendish Street, London W1G 7AR, UK. Tel: +44 207 467 71 
16; fax: +44 207 580 22 30; e-mail: jwarner@energyinst.org.uk; web-
site: www.energyinst.org/events/view/327.
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Stronger seasonal demand shows 
good support for crude oil prices

Crude oil prices have started to recover 

from the low levels witnessed at the begin-

ning of the year, according to the OPEC 

Secretariat in Vienna.

 It said in its Monthly Oil Market Report 
(MOMR) for June that in the month of May, 

the price of the Organization’s Reference 

Basket averaged more than $62/barrel. 

 This, said a feature article in the report, 

represented a new high for the year and 

was up from an average of $44/b in January. 

 It said that firmer seasonal demand 

for refined products and draws in United 

States inventories in the month under 

review, were the main drivers behind the 

recent rebound in crude oil prices, along 

with expectations for an easing of excess 

supply. 

 It observed that price support also 

came from non-fundamentals, with specu-

lators increasing net long positions, indi-

cating expectations for higher prices.

 “Nevertheless, overall fundamentals 

still point to a well-supplied market, as 

indicated by the overhang in OECD com-

mercial stocks accumulated since the start 

of last year,” said the MOMR.

 It noted that, amid this dynamic mar-

ket environment, OPEC had held the 167th 

Meeting of the Conference in Vienna to 

review expectations for global economic 

growth, world oil demand and non-OPEC 

supply for the remainder of the year to help 

assess likely market developments in the 

second half of the year.

 It said that with regard to the world 

economy, the Conference agreed that the 

global economic recovery appeared to 

have stabilized at a moderate level of 3.3 

per cent, in line with the growth seen last 

year. 

 “After a slow start to the year, global 

growth levels are expected to rebound,” 

the report maintained. 

 “Importantly, a recovery from a con-

traction in the beginning of first half in the 

US should support global growth in the 

second half, also via the trade channel.”

 The MOMR, in turning to the oil market, 

said the Conference had concurred that 

world oil demand was expected to pick 

up, resulting in a higher annual increase 

of 1.2 million barrels/day, compared to the 

previous year. 

 OECD demand growth, it said, was 

expected to be led by the OECD Americas, 

while the non-OECD region would continue 

to be the main contributor to the total oil 

demand growth.

 “Risks to the demand forecast for the 

second half of 2015 include mainly the 

pace of economic growth and changes in 

retail prices, as well as ongoing substi-

tution toward natural gas and coal, and 

policies curbing oil demand,” the feature 

article stated.

 On the supply side, it said recent 

developments in the upstream, as well 

as renewed oil price volatility were noted 

by the Conference, which had made fore-

casting non-OPEC supply more challeng-

ing than in previous years. 

 “Based on the current market circum-

stances, the Conference expects non-OPEC 

supply to decline in the second half of 2015 

compared to an increase in the first half, 

leading to yearly growth of 700,000 b/d, 

which is one-third of the growth witnessed 

in 2014.

 “The above projections for market fun-

damentals indicate that the current over-

supply in the market is likely to ease over 

the coming quarters.”

 The MOMR said that based on these 

expectations for the second half of the 

year, the OPEC Conference had agreed to 

maintain its output at 30m b/d and urged 

Members Countries to adhere to it. 

 “In agreeing to this decision, Member 

Countries confirmed their commitment 

to a stable and balanced oil market, with 

prices at levels suitable for both produc-

ers and consumers. 

 “It should be recognized that market 

stability remains a common objective for 

all market participants, attainable through 

cooperative effort.

 “Moreover, given current market uncer-

tainties, OPEC will continue to closely mon-

itor the market and will reassess the situa-

tion at the next Meeting of the Conference 

on December 4, 2015,” it concluded.
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Amid a continuation of the previous month’s 

bullish factors, the OPEC Reference 
Basket moved up again in May to a new 

high for the year. The Basket averaged 

$62.16/barrel for the month, representing 

a gain of $4.86/b. An increase in crude oil 

demand, firm refined product markets and 

inventories drawdowns were key elements 

supporting the market.

Expectations for global economic growth 
remain unchanged at 3.3 per cent for 2015, 

in line with growth in 2014. The OECD is 

seen growing at 2.1 per cent in 2015, up 

from 1.8 per cent last year. US growth for 

2015 has been revised down to 2.4 per cent, 

due to the lower-than-expected growth in 

the first quarter. Growth in the Euro-zone 

has been revised up to 1.4 per cent for 

2015 and Japan’s growth has also been 

adjusted higher to 1.0 per cent. Growth 

expectations for China and India in 2015 

remain unchanged at 6.9 per cent and 7.5 

per cent, respectively.

Global oil demand is seen growing at 

1.18 million b/d in 2015, higher than the 

previous year’s growth of 960,000 b/d 

and unchanged from the previous month’s 

report. Total oil consumption is expected 

to pick up pace in the second half of 2015, 

leading to total oil demand of 92.50m b/d 

for 2015.

Non-OPEC oil supply in 2015 is projected 

to grow by 680,000 b/d, in line with the 

previous forecast and below last year’s 

strong growth of 2.17m b/d. Output of OPEC 

NGLs is forecast to grow by 190,000 b/d 

to average 6.02m b/d in 2015, following 

growth of 180,000 b/d in 2014. In May, 

OPEC crude oil production rose to 30.98m 

b/d, up by 20,000 b/d, according to sec-

ondary sources.

Oil product market developments in the 

Atlantic Basin were mixed during May. The 

start of the US driving season pushed up 

gasoline demand, hitting levels not seen in 

more than five years. This provided strong 

support to crack spreads on the top of the 

barrel and offset the weakness seen at the 

bottom of the barrel. In the Asian market, 

refinery margins strengthened on the back 

of higher regional demand amid tightening 

sentiment due to the maintenance season.

The dirty tanker market enjoyed a gen-

eral improving sentiment in May for ves-

sels in all reported classes on the back 

of high tonnage demand and increased 

activities. Clean tanker freight rates 

declined on average, mainly as freight 

rates reported on the West of Suez were 

weak. In May, OPEC and Middle East sail-

ings were higher month-on-month, as 

arrivals in all regions improved, except 

in the Far East.

OECD commercial oil stocks rose further 

in April to stand at 2,776m b. At this level, 

inventories are 105m b higher than the 

five-year average, with crude and products 

indicating surpluses of around 89m b and 

16m b, respectively. In terms of days of for-

ward cover, OECD commercial stocks stood 

at 61.3 days in April, three days higher than 

the five-year average.

Demand for OPEC crude in 2015 is pro-

jected at 29.3m b/d, unchanged from the 

previous report and representing a gain 

of 300,000 b/d over last year. The esti-

mate for demand for OPEC crude in 2014 

remains unchanged at 29.0m b/d.

The feature article and oil market highlights are taken from OPEC’s Monthly Oil Market Report (MOMR) for June 2015. Published by 
the Secretariat’s Petroleum Studies Department, the publication may be downloaded in PDF format from our Website (www.opec.org), 
provided OPEC is credited as the source for any usage. The additional graphs and tables on the following pages reflect the latest data on 
OPEC Reference Basket and crude and oil product prices in general.
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2014 2015 Weeks 18–22/2015 (week ending)

Crude/Member Country May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May May 1 May 8 May 15May 22May 29

Minas — Indonesia1 107.22 112.13 105.06 99.94 95.07 84.46 75.92 59.95 46.37 55.90 54.11 58.55 62.98 62.99 64.28 63.85 62.85 60.84

Arab Heavy — Saudi Arabia 102.72 104.50 103.69 99.14 93.73 82.45 72.18 56.65 40.25 51.07 49.34 54.26 59.42 58.13 60.98 60.13 59.01 57.63

Brega — Libya 110.02 112.01 105.34 100.21 96.05 86.26 79.10 62.43 47.71 57.73 55.68 59.20 63.97 63.42 64.85 64.80 64.11 62.12

Brent — North Sea 109.67 111.66 106.64 101.56 97.30 87.41 78.90 62.53 47.86 58.13 55.93 59.50 64.32 63.73 65.20 65.15 64.46 62.47

Dubai — UAE 105.55 108.03 106.13 101.73 96.47 86.73 76.33 60.25 45.57 55.85 54.66 58.55 63.54 62.43 65.12 64.19 63.14 61.78

Ekofisk — North Sea 110.86 112.67 107.33 102.04 97.75 87.87 79.27 63.15 48.48 59.22 57.18 60.51 64.86 64.48 66.07 65.78 64.86 62.42

Iran Light — IR Iran 107.42 110.27 105.73 101.30 96.41 84.90 76.88 61.32 47.42 55.97 54.79 59.34 63.97 63.52 65.01 64.43 64.18 62.07

Isthmus — Mexico 102.59 106.47 102.20 96.78 93.70 85.40 79.04 59.74 45.52 52.68 51.41 59.10 63.78 63.06 64.39 64.21 63.72 62.79

Oman — Oman 105.71 108.06 106.15 102.15 97.18 86.77 77.81 61.16 46.61 56.58 55.12 58.66 63.60 62.45 65.15 64.35 63.17 61.79

Suez Mix — Egypt 105.14 106.81 103.41 99.34 93.48 83.91 75.58 58.72 44.07 54.70 52.05 57.07 61.32 61.36 62.30 62.47 61.35 58.81

Urals — Russia 107.84 109.44 106.23 101.98 96.13 86.63 78.92 61.53 47.03 57.81 55.07 59.70 64.33 64.32 65.06 65.31 64.45 62.47

WTI — North America 102.03 105.24 102.87 96.38 93.36 84.43 76.04 59.50 47.29 50.76 47.77 54.43 59.28 58.25 59.73 59.96 58.88 58.55

2014 2015 Weeks 18–22/2015 (week ending)

Crude/Member Country May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May May 1 May 8 May 15May 22May 29

Arab Light — Saudi Arabia 105.80 108.61 107.15 102.24 97.23 85.93 76.07 60.13 44.47 53.78 52.20 57.73 62.62 61.84 64.17 63.19 62.15 60.91

Basrah Light — Iraq 103.16 105.80 103.83 99.20 94.49 83.57 73.94 57.94 42.58 51.82 50.53 55.61 60.40 59.67 61.84 61.04 60.04 58.68

Bonny Light — Nigeria 112.22 114.36 109.19 102.26 98.07 88.51 80.10 63.81 48.51 58.46 56.75 60.65 65.31 64.85 66.19 66.14 65.45 63.46

Es Sider — Libya 109.42 111.31 106.19 100.56 96.20 86.31 78.90 61.53 46.76 56.83 54.78 58.40 63.22 62.63 64.10 64.05 63.36 61.37

Girassol — Angola 110.21 111.23 107.02 101.52 97.15 86.78 78.68 61.83 47.98 58.27 56.86 61.12 65.51 65.47 66.86 66.28 65.21 63.61

Iran Heavy — IR Iran 105.40 107.45 106.21 101.42 96.14 84.61 74.46 58.99 42.84 53.26 51.27 56.26 61.38 60.20 62.90 62.07 61.00 59.58

Kuwait Export — Kuwait 104.21 106.56 105.50 100.57 95.30 83.99 74.04 58.25 42.31 52.25 50.52 55.96 60.92 59.97 62.50 61.53 60.45 59.20

Marine — Qatar 105.44 107.85 105.96 101.52 96.08 86.14 75.43 59.48 45.51 55.38 54.27 58.51 63.26 62.56 64.90 63.91 62.84 61.34

Merey* — Venezuela 96.06 98.71 95.06 92.31 88.61 76.17 68.42 51.17 37.96 48.41 45.79 49.49 55.09 53.18 56.10 55.88 54.44 54.13

Murban — UAE 108.35 110.74 108.87 104.33 98.93 89.10 77.85 62.27 48.41 58.56 57.41 61.66 66.18 65.69 67.82 66.86 65.79 64.17

Oriente — Ecuador 95.47 98.75 95.21 89.53 87.20 76.84 69.52 53.86 42.26 47.00 45.79 52.73 58.04 57.49 58.78 58.90 57.73 56.67

Saharan Blend — Algeria 110.36 112.66 106.74 100.86 97.10 87.61 79.60 62.93 47.91 58.18 56.93 59.75 64.12 63.89 65.00 64.95 64.26 62.27

OPEC Reference Basket 105.44 107.89 105.61 100.75 95.98 85.06 75.57 59.46 44.38 54.06 52.46 57.30 62.16 61.37 63.57 62.83 61.78 60.43

Table 1: OPEC Reference Basket crude oil prices $/b

Table 2: Selected OPEC and non-OPEC spot crude oil prices $/b
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w Graph 1: Evolution of the OPEC Reference Basket crudes, 2015  $/b

Graph 2: Evolution of spot prices for selected non-OPEC crudes, 2015 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude Oriente 
retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, retroactive January 
2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of June 16, 
2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As of January 
2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised as of 
this date.
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Graph 5 US East Coast Market
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Graph 3 Rotterdam
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naphtha

regular
gasoline
unleaded

diesel
ultra light jet kero

fuel oil
1 per cent S

fuel oil
3.5 per 
cent S

2014 May 103.76 127.36 121.29 123.29 98.66 91.19

June 105.38 130.41 121.59 124.73 98.71 93.20

July 103.50 128.08 119.20 122.77 93.75 90.81

August 95.76 119.86 116.65 120.02 88.64 89.16

September 93.04 117.23 111.88 114.54 86.50 86.14

October 78.61 103.90 102.35 105.32 76.50 75.06

November 69.44 95.79 96.25 98.35 65.55 65.66

December 54.22 73.31 77.45 81.09 49.59 49.44

2015 January 43.66 61.80 63.24 66.67 37.20 37.79

February 55.35 73.71 75.02 75.70 47.05 47.79

March 55.65 77.62 71.77 71.93 45.35 46.07

April 57.96 82.31 74.21 73.97 49.20 49.64

May 60.76 87.70 79.16 78.67 52.57 53.41

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per cent S

fuel oil
3.5 per cent S

2014 May 101.83 121.92 122.22 99.73 91.55

June 103.30 126.37 122.79 100.17 92.20

July 101.50 122.91 119.77 94.49 91.00

August 93.81 115.19 117.07 89.68 88.87

September 90.97 113.54 112.15 88.60 85.92

October 75.96 99.57 101.58 76.56 75.70

November 66.15 91.37 95.41 66.33 65.65

December 50.28 68.70 77.48 50.62 48.88

2015 January 39.92 56.54 64.39 39.43 38.01

February 52.53 68.31 76.34 49.07 46.78

March 52.55 73.37 73.42 47.87 46.03

April 54.42 78.27 75.84 51.02 49.58

May 58.37 82.87 80.99 54.19 52.79

regular 
gasoline 

unleaded 87 gasoil* jet kero*
fuel oil

0.3 per cent S
fuel oil

2.2 per cent S

2014 May 120.49 120.11 121.85 107.82 93.37

June 121.86 120.88 122.59 106.62 95.50

July 118.21 116.61 120.90 109.23 92.39

August 114.09 115.60 123.67 102.58 88.74

September 113.53 110.71 117.52 99.44 87.09

October 100.85 101.93 105.18 89.41 75.28

November 91.42 94.81 103.88 83.40 65.14

December 71.13 77.75 84.62 69.84 50.19

2015 January 57.53 67.86 67.73 57.16 40.53

February 67.86 78.66 77.29 66.91 50.72

March 69.59 67.98 72.42 60.93 46.49

April 75.99 72.65 74.67 61.66 49.26

May 82.00 76.98 80.00 61.89 53.09

* FOB barge spot prices.
Source: Platts. Prices are average of available days.

Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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Graph 7 Singapore
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naphtha gasoil jet kero
fuel oil

2 per cent S
fuel oil

2.8 per cent S

2014 May 110.66 121.27 122.01 91.09 86.09

June 113.92 122.06 122.73 92.18 87.18

July 109.39 118.78 120.25 87.70 82.70

August 103.46 117.51 121.28 86.93 81.93

September 99.20 112.29 116.34 84.72 79.72

October 83.11 103.03 105.12 71.56 66.56

November 74.99 94.66 98.86 62.68 57.68

December 53.81 73.84 77.19 47.07 42.07

2015 January 53.64 65.95 64.93 36.49 31.49

February 64.50 74.64 74.74 47.16 42.16

March 63.59 69.96 70.21 44.71 39.71

April 64.91 73.27 73.41 47.16 42.16

May 71.07 78.65 79.51 49.93 44.93

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92 gasoil jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2014 May 105.31 121.43 117.96 122.35 119.88 95.08 92.86

June 106.17 123.74 120.46 121.24 120.80 97.24 95.13

July 106.34 121.99 119.78 118.96 118.79 94.51 93.35

August 98.87 111.35 109.26 116.74 116.60 93.50 91.86

September 94.45 110.58 108.61 111.95 112.48 90.86 89.14

October 79.79 101.17 98.19 100.22 101.56 79.24 77.41

November 71.86 90.44 87.94 93.85 96.41 71.68 70.38

December 56.33 71.91 69.58 77.10 78.36 55.52 54.60

2015 January 45.23 57.42 54.66 62.67 63.66 43.99 42.59

February 57.39 70.46 67.06 71.14 73.25 54.93 52.24

March 57.38 73.84 70.34 70.75 70.01 51.54 49.42

April 59.56 75.55 73.07 72.37 72.08 54.82 52.45

May 62.04 83.73 81.10 78.02 77.69 61.28 58.22

naphtha gasoil jet kero
fuel oil

180 Cst

2014 May 101.74 119.63 117.32 90.66

June 103.22 118.56 118.28 92.58

July 103.28 116.40 116.37 89.56

August 96.28 113.73 113.76 88.51

September 92.44 108.99 109.68 86.42

October 78.20 97.26 98.76 74.90

November 69.94 90.82 93.55 66.95

December 54.62 74.32 75.73 51.21

2015 January 43.32 59.82 60.98 40.28

February 54.88 68.55 70.81 50.49

March 54.22 67.74 67.18 47.63

April 56.96 69.66 69.51 51.01

May 59.89 75.15 74.98 57.06

Source: Platts. Prices are average of available days.

Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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